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OUR KEY ACTIVITIES 

AT A GLANCE

REFINING & MARKETING

The most important part of SLOVNAFT Group is the SLOVNAFT, a.s., 
company which refi nes oil and produces motor fuels, furnace 
oils and a broad range of other products. The company then 
distributes and sells its products to wholesalers as well as retailing 
them at its owned fi lling stati on network. Aft er modernisati on, 
the Slovnaft  refi nery has been noted for its high rate of conversion 
and, thanks to a conti nuous investment programme, it occupies a 
leading positi on among the most modern and complex refi neries 
in Europe. Slovnaft  is domesti c market leader in motor fuels and 
also has important market shares in neighbouring countries.

PETROCHEMICALS

SLOVNAFT Group Petrochemicals Division is now represented by 
SLOVNAFT, a.s., aft er the integrati on of Slovnaft  Petrochemicals, s.r.o., 
into the Company in January 2013. It produces polymers of high 
quality, which are base materials for a broad range of uses. 

RETAIL OPERATIONS

Slovnaft  operates 212 fi lling stati ons across the Slovak Republic 
off ering customers high quality motor fuels and a broad range of 
other goods as well as useful additi onal services.

POWER 

CM European Power Slovakia, s. r. o., a Slovnaft  Subsidiary, 
produces electrical heat and power for SLOVNAFT Group.

SLOVNAFT Group is an integrated refi ning 
and petrochemicals group operati ng 
mainly in Central Europe. It is one of the 
key energy companies in Slovakia and is 
among the most important exporters and 
employers. The Group is committ ed to the 
principles of Sustainable Development and 
supports educati on, culture, environmental 
protecti on and sport. SLOVNAFT Group 
is a member of MOL Group – a leading 
internati onal integrated oil and gas company 
from Central & Eastern Europe. 
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A MESSAGE FROM THE CHAIRMAN OF THE BOARD 
OF DIRECTORS AND CEO

Oszkár Világi
Chairman of the Board 

of Directors and CEO

DEAR SHAREHOLDERS AND 

ESTEEMED BUSINESS PARTNERS,

2013 was again a challenging year for all 
companies operati ng in the refi ning and 
petroleum industry. Change in the global 
distributi on of supply and demand, conti nuing 
decline in the consumpti on of oil and oil 
products in developed countries and the force of 
competi ti on from the Middle East and Asia have 
all been felt, not only by smaller companies, 
but pressure is also increasingly building up on 
global concerns, too. A soluti on and a chance 
of sustainable success is, therefore, to diversify 
acti viti es both in the pumping and refi ning of 
crude oil, through sustained investment not 
just in the development of technologies but 
in human capital as well at the same ti me, of 
course, as strictly monitoring costs. 

For SLOVNAFT Group, 2013 was a breakthrough 
year. Although the Group could not avoid 
the above-menti oned global impacts on its 
acti viti es, it endeavoured to compensate the 
income as well as the expense side of the 
ledger. Company revenues were underpinned 
by increased year-on-year producti on and 
sales, whilst, at the same ti me, the cost side 
was managed through greater effi  ciency and 
stricter discipline in expenditure. Having 
restructured the Company internally in 2012 

and streamlined the decision-making process, we are now conti nuing 
“New Downstream”, a programme designed to cut costs and increase 
revenues. The overall benefi t to the company, since the launch of the 
programme in 2011, has amounted to more than USD 100 million. The 
goal was achieved. However, in 2014, we will conti nue our ambiti ous 
programmes. Through a combinati on of several measures, we want 
to achieve other savings, which, together with the anti cipated impact 
of investment projects and acti ons taken to grow income, hold the 
promise of Slovnaft  maintaining its fi nancial strength well into the 
future.

That said, I consider the key event of 2013 to have been constructi on of LDPE4 the new producti on 
line to manufacture polyethylene. Building a new manufacturing unit is part of our more extensive 
investment in petrochemicals, which should exceed EUR 300 million by 2015. In additi on to 
constructi on of the new LDPE4 line, we are building new polyethylene storage capacity, while 
conti nuing reconstructi on of the ethylene unit to supply raw materials for plasti cs. 

The new polyethylene producti on line will replace technology introduced 40 years ago. Completi on 
of the line will not only raise our manufacturing capacity but will also enable us to have energy-
effi  cient manufacturing of newer types of product with higher added value. 

We are conti nuing to parti cipate in a strategic project of modernisati on and increasing the capacity 
of the Friendship-1 pipeline between Hungary and Slovakia. We have also conti nued to reconstruct 
our network of petrol stati ons and have started off ering several new services to our customers. As 
we enhance the quality of our service stati ons, we will be conti nuing to off er motorists both quality 
motor fuels and related servicing. 

The SLOVNAFT Group closed 2013 with net profi ts of EUR 35,1 million, which, as with the 
experience of other European petroleum refi neries, translates into a year-on-year worsening of 
fi nancial performance. The decline was parti cularly infl uenced by unfavourable developments in 
petroleum product prices in internati onal markets, which could not be compensated for by our 
higher producti on volume of almost 6 million tonnes of diesel fuel, gasoline and basic plasti cs. 
The total volume of oil processed at our refi neries reached 5.8 million tonnes, a 7% rise over the 
previous year. 

More than 75% of what Slovnaft  refi ned was exported to neighbouring markets and also to several 
countries in Western Europe. Outside Slovakia, we managed to place 16% more producti on than in 
2012, while winning new customers in the European Union’s most demanding markets. 

Slovnaft , last year, was ranked 24th among the TOP 500 largest companies in Central and Eastern 
Europe, fi nishing second among companies in Slovakia. We fi rmly intend to keep our leading positi on 
in this fi eld and other ranking tables. Alongside these purely economic-related stati sti cal results, 
however, we will not cease to be acti vely concerned about projects in the public interest, the impact 
of which are diffi  cult to assess fi nancially. Around Slovakia, you will sti ll be able to see the Slovnaft  
brand supporti ng sports, culture, the environment and talented youth. 
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KEY MARKET FACTORS
  Strong growth of oil supplies from the USA

  Conti nuing decline in oil consumpti on in the 

EU and Japan

  Reduced processing margins in European 

refi neries

  Slight improvement in petrochemicals sector 

profi tability

oil. Domesti c Middle Eastern, Indian, Vietnamese, Chinese and 
other refi neries, among which many are currently among the 
most advanced in the world, have become very competi ti ve 
due to high demand and relati vely low energy costs and various 
government support measures. 

The part of producti on that will fi nd new local customers aft er 
the further expansion of the middle class will temporarily 
become an extremely tough competi tor for any global refi nery, 
while the greatest pressure will be primarily on those enterprises 
geographically closest to Europe.

The oil processing sector in Europe and also that in Japan, can be 
repeatedly clearly seen as defeated, from a global perspecti ve. On 
one hand, macroeconomic development was not so stressful as in 
previous years, because, besides other aspects, debt problems of 
some countries were parti ally stabilised, the contours of a banking 

Of the global regions, the most favourable development was 
recorded in North America. Economic growth was stronger than 
in previous years; oil demand increased slightly, but domesti c oil 
producti on in parti cular increased signifi cantly. USA oil producti on 
from new deposits was so strong that the traditi onal producing 
countries united in OPEC were forced to limit their producti on 
capaciti es so that the global oil market would not be overloaded, 
resulti ng in a collapse of oil prices. Following the persistence of 
low natural gas and electricity prices in the U.S. market, its local 
refi nery oil processing and connected petrochemicals sectors 
were very effi  cient and their profi tability was oft en up to twice as 
high compared to the competi ti on from OECD countries. 

Last year was also favourable for many developing non-OECD 
countries in oil sector terms. These countries contributed to the 
fact that global oil producti on increased by approximately 1.3% 
to a daily consumpti on level of more than 91 million barrels of 

The world oil sector experienced a less 
traumati c year than the previous period. 
Neither global economics nor politi cs 
produced any extremely adverse or shocking 
scenarios that would severely aff ect the oil 
market. This detente then proceeded to 
refl ect itself in the decreased volati lity of oil 
prices during most of 2013. As for BRENT 
crude oil, it slightly decreased year-on-year 
from almost USD 112 per barrel to below 
USD 109 per barrel. The increase in world oil 
supply was dominated by the United States, 
while the increase in world oil demand was 
determined by non-OECD countries.  
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to BRENT light oil came closer by 0.4 dollars per barrel to the 
average level of USD 0.7/barrel. 

Year-on-year, the European refi neries recorded a signifi cant, 
someti mes an even 50% deteriorati on in operati ng performance, 
which, for many, meant another plunge into the red. A new 
questi on has emerged about which of the European refi neries 
will manage to stay on the map despite the internal measures 
and programmes they have adopted.

On the other hand, 2013 was less stressful for the petrochemicals 
sector compared to 2012. It was mainly supported by increases 
in the prices of primary plasti cs and chemicals in relati on to input 
raw materials. For the most typical products from European 
producers – polyethylene and polypropylene – the diff erence 
between their prices and the price of input raw materials widened 
by dozens of per cent and thus contributed to the year-on-year 
improvement of fi nancial results in petrochemicals enterprises.

union created and some of the most aff ected EU countries able 
to return to the bond market whilst unemployment stopped 
increasing. 

On the other hand, many advanced West European countries, 
accounti ng for most of Europe’s consumpti on, reported decreases 
in consumpti on of oil products to levels not seen for 45 years. 

This, along with the conti nuing trend of the increasing effi  ciency of 
internal combusti on engines in new automobiles, the higher share 
of bio-components in engine fuels, the emerging penetrati on of 
natural gas as a fuel in the transportati on sector and the growing 
pressure of supply of refi nery and petrochemicals products from 

American and Asian refi neries on the traditi onal European market 
and geographically close Africa, cannot be considered good news.

Moreover, other external factors were added to these structural 
phenomena from the perspecti ve of European oil processors 
such as extremely infl uenti al economic results, parti cularly the 
narrowing of price diff erences - crack spreads - between products 
and oil, as well as the process between light and heavy oil types. 

The crack spread of the key oil product - diesel fuel - narrowed 
by 18 dollars per ton to USD 117/ton. In the case of automoti ve 
gasoline, the decrease was even more signifi cant, by 27 dollars 
to USD 165/ton. The price of URALS heavy crude oil in relati on 

20132013 2013
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REFINING AND WHOLESALE

* excluding sales to the State Material Reserves of the Slovak Republic
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Export revenues showed a year-on-year increase of 6.1%, mainly 
caused by higher sales of motor diesel, kerosene and aromati cs 
in a portf olio dominated by traditi onal export markets, The Czech 
Republic, Poland, Hungary and Austria.

Domesti c motor diesel sales decreased by 1.6%, year-on-year. 
Motor gasoline sales decreased by 7.5% compared to 2012, 
mainly caused by a decreasing trend in domesti c consumpti on.

Year-on-year sales of motor diesel to export markets increased 
by 11.7%, mainly due to increased sales in the Czech Republic, 
where we managed to fi nd and exploit new sales opportuniti es.

Export of gasoline has also been extended to more distant 
markets, resulti ng in a more than 6% year-on-year increase.

By the end of 2012, Slovnaft , as part of opti misati on acti viti es 
across the region, ceased producti on of asphalts at the Brati slava 
refi nery and the enti re demand for these products is now met by 
MOL Group. A 31.5% decrease in sales year-on-year was mainly 
aff ected by an overall decline in the domesti c market

Slovnaft  chemicals sales parti cularly focus on export markets. 
In 2013, chemical sales increased in comparison with 2012 by 
more than 49%, mainly due to the return to full operati ons aft er 
Slovnaft  implemented several overhauls of key producti on units 
and due to unplanned shutdowns, in 2012. 

The largest share, approximately 40% of chemicals sales, was 
accounted for by aromati cs. Total revenues of chemicals in 2013 
increased by 37% compared to 2012.

REFINING ACTIVITY

In 2013, SLOVNAFT, a.s., processed 5.8 million tons of crude oil, 
representi ng an increase of 7% compared to the previous year, 
mainly due to the smaller scale of overhauls and shutdowns.

Due to a higher volume of oil processed, the producti on of diesel 
fuels increased year-on-year by 225,000 tons to 4.57 million tons. 

Producti on of automoti ve gasoline reached 1.42 million tons, 
13,000 tons more than the previous year, representi ng a year-on-
year increase of 1%. 

In 2013, Slovnaft  produced 3 million tons of diesel fuel, 171,000 
tons more than in 2012 thus recording a 6% year-on-year increase. 

WHOLESALE

Slovnaft  domesti c sales in 2013, excluding sales to the Slovak 
Republic State Material Reserves, amounted to 1.42 million 
tonnes of petroleum products, about 2% less than in 2012. Motor 
fuels, with total domesti c sales of 1.34 million tonnes, a 2% 
decrease year-on-year, accounted for the largest share of sales.

There was a decline in revenues from the sale of all refi nery 
products in the domesti c market of 11% compared to 2012, 
mainly caused by a decrease in quoted product prices and, to 
a lesser extent, by a lower volume of motor fuels sales.

KEY RESULTS/TOP 

ACHIEVEMENTS
  Year-on-year increase in diesel fuel sales 

abroad of almost 12%

  Increase in sales of chemicals abroad of 

almost 50%

In 2013, SLOVNAFT, a.s., processed 
5.8 million tons of crude oil, purchased 
and supplied from the Russian Federati on 
through the Druzhba pipeline. Slovnaft  
was market leader in the domesti c diesel 
fuel market, supplying its customers 
with high-quality products that met the 
most demanding European standards. 
The company also had signifi cant market 
positi ons in several neighbouring countries. 
In additi on to high-quality diesel fuels, 
Slovnaft  supplied chemicals, bitumen, LPG 
and lubricants to its customers. 
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There is a diff erent situati on in the diesel market, however, since, 
in general, a slight economic recovery is forecast which could 
have a positi ve impact on diesel consumpti on. We assume that 
this increase in 2014 could be up to 3% compared to 2013.

The Company plans to conti nue maintaining its competi ti ve 
market positi on and increasing customer sati sfacti on through 
on-going sales strategy opti misati on and focusing on fl exibly-met 
market requirements. The Company will also conti nue its trend 
of strict cost discipline and evaluati on of appropriate growth 
opportuniti es.

SLOVNAFT Group’s main goal in the crude oil processing fi eld is to 
reduce its producti on unit energy requirements.

Total domesti c lubricants and auto-chemicals consumpti on 
stagnated compared to the small increases seen in previous two 
years. Sales of lubricants decreased by 10% year-on-year. Slovnaft  
recorded unchanged volume of sales in auto chemicals.

WHAT COMES NEXT

Slovnaft , given current economic developments in the Euro areas 
as well as the unstable politi cal situati on in the world, expects 
the market for crude oil and petroleum products to conti nue to 
be unpredictable.

A volati le external environment will greatly aff ect the development 
of fuel consumpti on in the region, while demand for gasoline is 
expected to drop slightly.

18 19SLOVNAFT ANNUAL REPORT 2013
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In 2013, the petrochemicals segment processed 493 thousand 
tons of naphtha and light hydrocarbons. The ethylene unit 
produced 145.5 thousand tons of ethylene and 71.7 thousand 
tons of propylene.
 
Polypropylene producti on reached 199.9 thousand tons, an 
increase of 5.2% vs. 2012. Polyethylene producti on stood at 
131.3 thousand tones, at annual increase of 8.4%. 

Plasti cs sales were on the 336 thousand ton level, which 
represented an increase of 12% versus 2012. Sales of 
polypropylene were up 10% compared to the previous year and 
sales of polyethylene increased by 14%. These increased sales 
were achieved as a result of producti on runs without technology 
stops in 2013 versus general overhauls and technology stops in 
2012. In foreign markets, sales increased by 16%. On the other 
hand, domesti c market sales decreased by 11%.

OUTLOOK

Developments in the petrochemicals segment conti nue to 
follow a negati ve trend and it will be diffi  cult to maintain recent 
levels of profi tability and competi ti veness. The Company will 
conti nue its long-term strategy of reconstructi ng the ethylene 
units and constructi ng a state-of-the-art LDPE4 producti on 
unit which is gradually replacing 3 obsolete units. Completi ng 
LDPE4 constructi on, which began in 2012, and the launch of 
new producti on units are planned for the second half of 2015. 
In additi on to streamlining producti on, this is a long-term 
investment to ensure reliable and safe operati ons, thereby 
enhancing SLOVNAFT Group’s competi ti veness.

KEY RESULTS/TOP 

ACHIEVEMENTS 
  Approved petrochemicals development - 

investments worth more than EUR 300 million

   Ethylene unit reconstructi on 

   Constructi on of LDPE4

  Opti misati on of the product portf olio

  Integrati on of Slovnaft  Petrochemicals, s.r.o., 

into SLOVNAFT, a.s., at 1st January, 2013

The SLOVNAFT Group petrochemicals 
segment produced high-quality polymers 
in 2013, which provided raw material for 
a wide range of uses, from manufacturing 
packaging fi lms and technical applicati ons, 
through the producti on of various plasti c 
products for everyday use, to highly 
specialised parts manufacture for the 
automoti ve industry. The geographical 
locati on of the Company is a major asset 
for polymer market penetrati on in Central 
Europe. 
Based on a SLOVNAFT, a.s., decision, as the sole 
shareholder, Slovnaft  Petrochemicals, s.r.o., 
was terminated with eff ect from the 1st of 
January 2013. This was executed without 
its going into liquidati on as a result of its 
merger with SLOVNAFT, a.s. 

Ethylene Propylene

Polyethylene Polypropylene

Polyethylene Polypropylene

Domesti c Export
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Slovnaft  launched a new service in cooperati on with the Datart 
company at the end of 2013. Datart e-shop customers can now 
pick up goods ordered, at any SLOVNAFT Filling Stati on. 

ORIENTATION 

TOWARDS SUSTAINABLE 

DEVELOPMENT

Slovnaft  has been searching for new ways of protecti ng the 
environment and now has enabled separate collecti on of waste 
batt eries and plasti cs at its fi lling stati ons. The number of fi lling 
stati ons involved in the “Every drop of oil counts” programme, 
focused on the collecti on of used cooking oil (UCO), increased in 
2013. Customers hand in used cooking oil at 15 selected fi lling 
stati ons. 

WHAT COMES NEXT

Together with technology improvements and redesign of the 
brand identi ty of its fi lling stati ons, Slovnaft  will now improve 
the level of services off ered under the slogan “get closer to the 
customer”. 

In comparison with 2012, total retail fuel sales decreased by 
0.7%. Gasoline sales decreased by 5.5%. Diesel sales showed an 
opposite trend, retail volume increasing by 2.1% vs. 2012. LPG 
sales recorded a slight decrease of 1.5%. 

MODERNISATION OF 

THE SLOVNAFT FILLING 

STATION NETWORK 

In 2013, Slovnaft  conti nued the modernisati on of its fi lling stati on 
interiors and exteriors. The old fi lling stati on design was gradually 
replaced by a visual concept called “NEO” which is a design 
common to the enti re MOL Group. The number of sale outlets in 
the new black & yellow colours, with their typical rounded totem 
poles, extended to 108 SLOVNAFT Filling Stati ons this year. The 
interiors of 33 fi lling stati ons were reconstructed, too. 

In additi on, modernisati on of fi lling stati on technology conti nued. 
This has also had a signifi cant positi ve eff ect on proper and safe 
operati ons with a strong emphasis on environmental protecti on. 
During 2013, Slovnaft  carried out 5 interior reconstructi on works 
and the constructi on of 3 new stati ons was fi nished along the 
D1 motorway. In 2013 constructi on of a new motorway stati on 
started in Štrba. 

PROMOTIONAL 

ACTIVITIES

Slovnaft  launched various promoti ons to its customers whereby 
they could receive various rewards for visiti ng SLOVNAFT Filling 
Stati ons. The most att racti ve prize was a new Škoda Rapid 
Spaceback. 

The Klub BONUS customer loyalty programme introduced a new 
rewards catalogue for 2013/2014 together with summer and 
winter seasonal special off ers. The number of acti ve Klub BONUS 
members increased by 7% in 2013.

KEY RESULTS/ TOP 

ACHIEVEMENTS 
  212 fi lling stati ons

  3 new motorway fi lling stati ons opened 

  108 fi lling stati ons now display the 

innovati ve NEO design

  7% increase in acti ve BONUS Club customers

In 2013, Slovnaft  operated 212 fi lling 
stati ons in Slovakia. During the year, 3 new 
stati ons were opened on the D1 motorway. 
Slovnaft  off ered to its customers the high-
quality additi ve fuels TEMPO PLUS and 
EVO, MOL-branded Dynamic motor oils 
for all types of cars and trucks, other MOL 
products, a wide range of non-fuel goods 
and other additi onal services. Furthermore, 
at 104 fi lling stati ons, LPG customers could 
buy ECO+ Autoplyn.

Motor Gasoline Diesel LPG
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KEY RESULTS/TOP 

ACHIEVEMENTS
  Finalisati on of the Edison project - 

modernisati on and reconstructi on of the 

Thermal Power Plant valued at 

EUR 150 million and now being put 

into permanent operati on.

  Establishment of a new organisati onal 

structure in Power & Heat Generati on since 

1st November, 2013, which now manages 

the CM European Power Slovakia, s. r. o., 

Subsidiary, refi nery energy supply, external 

customers and local electricity distributi on 

network operati ons.

ENERGY SUPPLY 

& DISTRIBUTION 

MANAGEMENT

From 1st November, 2013, the Power & Heat Generati on 
division managed Thermal Power Plant producti on as well as 
Slovnaft  energeti cs. This new organisati onal structure permitt ed 
connecti on of energy-related acti viti es which previously were 
divided among seven diff erent departments.

The division also conducts new acti viti es such as 24-hour energy 
dispatching in connect with refi nery and the thermal power plant 
producti on dispatching. A whole new portf olio management 
department was established, responsible for thermal power plant 
producti on and energy purchase planning and opti misati on.

The department provides the services of the local electricity 
distributi on network and comprehensively covers the supply of 
energy to all external customers outside the Slovnaft  operati ng 
area as well as operati ng and providing maintenance to the 
energy and thermal faciliti es.

WHAT COMES NEXT

Modernised and reconstructed Thermal Power Plant producti on 
units will contribute very eff ecti vely to generati ng a stable, 
effi  cient and fl exible supply of heat and electricity to meet the 
needs of the refi nery.

A new investment in the Thermal Power Plant is in preparati on to 
ensure compliance with sulphur oxides (NOX) emission limits, in 
force for large combusti on plants since 1st January, 2016. 

The new management set up will vastly simplify Slovnaft  
energeti cs and bring fl exibility to deliver bett er and faster 
responses to changing conditi ons in the energy market and in 
legislati on and will also opti mise the refi nery energy supply costs.

POWER & HEAT 

GENERATION

The Power & Heat Generati on division manages, develops and 
expertly controls acti viti es of CM European Power Slovakia, s. r. o., 
Subsidiary, which operates the Thermal Power Plant providing 
total heat producti on for technological purposes and about 44% 
of electricity producti on for the SLOVNAFT Group.

The year 2013 saw an increase in producti on facility energy 
effi  ciency and opti misati on of the refi nery fuel mix. Total heat 
supply in 2013 reached 4576 TJ (1271 GWh), 5% lower than in 
2012. Electricity supply decreased by 14% to 364 GWh.

MODERNISATION OF 

THE THERMAL POWER 

PLANT’S PRODUCTION 

FACILITIES

In a project to modernise and reconstruct the Thermal Power 
Plant in 2013, aft er the desulphurisati on unit, the following 
producti on units were completed and put into operati on - boilers 
K4 and K5 with thermal power of 2x160 tons per hour, the new 
TG5 turbine generator with an installed capacity of 60 MW and 
the Cooling Centre CC8 with a capacity of 13 600 m3 cooling 
water per hour.

The „EDISON Project - Reconstructi on of the Thermal Power 
Plant“ was completed, successfully approved and then authorised 
to conduct permanent operati ons.
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FINANCIAL PERFORMANCE AND KEY FINANCIAL 
AND OPERATING RESULTS
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KEY RESULTS/TOP 

ACHIEVEMENTS 
  Rati onalisati on measures taken to increase 

effi  ciency

  High discipline on the cost side

  Refi nancing of long-term credit lines up to 

EUR 250 million

from own resources, external purpose-related long-term credit 
faciliti es were used. At the end of 2013, the Group refi nanced 
long-term credit lines for operati onal purposes (including capital 
expenditures) up to the level of EUR 250 million. SLOVNAFT 
Group had suffi  cient credit facility lines to cover any short-term 
and long-term fi nancing needs.

INVESTMENT ACTIVITIES

SLOVNAFT Group capital expenditures reached EUR 93 million 
in 2013, lower by EUR 52 million compared to the previous 
year. Lower capital investments were caused mainly by the 
fi nishing of the “The New Company Energy Concept – EDISON“ 
strategic project and general turnarounds in 2012. Higher capital 
expenditure, however, was invested in the Petchem segment’s 
on-going constructi on of the LDPE4 unit. 

The total amount invested in the “The New Company Energy 
Concept – EDISON“ reached EUR 4.7 million in 2013.

In the Petchem segment, investments reached EUR 58 million 
in 2013 and focused mainly on the constructi on of new LDPE4 
producti on plant with an expenditure of EUR 53.4 million. 
Investment in the Steam Cracker unit totalled EUR 2.5 million.

Capital expenditure of EUR 16.7 million in the Refi ning & Marketi ng 
segment was spent on modernisati on of refi nery producti on 
with EUR 5.4 million going on improvement of distributi on and 
logisti cs processes. 

In additi on, EUR 20.1 million was spent on improving process 
quality and increased producti on reliability, out of which planned 
general turnarounds represented EUR 2.4 million and catalyst 
replacement EUR 1.7 million.

Another signifi cant investment was made in environmental 
projects for a total amount of EUR 8.4 million, mainly for loading 
of aromati c products.

In 2013, capital expenditures in the Retail segment reached 
EUR 4.8 million and focused on the constructi on of new motorway 
fi lling stati ons and modernisati on of retail shop spaces.

STATEMENT OF 

COMPREHENSIVE 

INCOME

In 2013, the SLOVNAFT Group achieved revenues of 
EUR 4.7 billion, slightly up on the previous year. Feedstock 
prices, raw material costs and costs of goods sold increased 
by 1%, aff ected by higher producti on but this was signifi cantly 
compensated for by favourable purchasing conditi ons. Other 
operati ng expenses decreased by 10% compared to the previous 
year, infl uenced mainly by lower costs of the underwater 
monitoring and protecti on system and a revision of the related 
provision, as well as lower other non-highlighted costs.

STATEMENT OF 

FINANCIAL POSITION

The value of property, plant and equipment decreased by 2% 
in 2013. The level of inventories decreased by 13% driven by 
acti viti es aimed at the opti misati on of the structure and stock 
level. Trade receivables increased by 9% infl uenced by higher 
volumes sold. Trade payables increased by 6%. Cash and cash 
equivalents increased by 26% refl ecti ng measurements taken 
in the working capital area. The value of total loans decreased 
by 3% year-on-year and amounted to almost EUR 170 million 
due to drawdowns to fi nance the realisati on of strategic LDPE4 
project which comprises the constructi on of a new polyethylene 
producti on line. 

STATEMENT OF CASH 

FLOW

At the end of 2013, the value of cash reached EUR 127 million, 
representi ng a year-on-year increase of 26%. The fi nancial 
situati on of SLOVNAFT Group was stable throughout the year, 
current expenditures being fi nanced mainly from own resources. 
In the area of capital expenditure, in additi on to fi nancing 

SLOVNAFT Group consolidated net income 
for 2013 amounted to EUR 35.7 million. 
Group results were negati vely infl uenced, 
mainly by unfavourable developments in the 
external environment such as decreasing 
gasoline and diesel crack spreads, reduced 
demand for refi nery products and 
turnarounds directly impacti ng producti on. 
On the hand, however, improved exports to 
traditi onal markets refl ected in higher total 
sales year-on-year, favourable purchasing 
conditi ons for energy, raw materials, goods 
and services, as well as conti nuous emphasis 
on cost-effi  ciency had very positi ve impacts 
on overall results. In 2013, the SLOVNAFT 
Group conti nued its strong investment 
programme, investi ng EUR 93 million.
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OCCUPATIONAL HEALTH & SAFETY, FIRE & PROCESS SAFETY 
AND ENVIRONMENTAL PROTECTION
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KEY RESULTS/TOP 

ACHIEVEMENTS
  No serious or fatal work accidents

  No environmental accidents or serious 

industrial accidents 

   Increased emphasis on SD & HSE educati on

ENVIRONMENTAL 

SECTOR

Slovnaft  makes great eff orts to fi nd soluti ons that minimise 
the impact of its acti viti es on the environment. The company 
constantly strives to modernise its producti on, using the best 
available techniques that off er energy savings and increase 
environmental protecti on.  

AIR PROTECTION

It is in Slovnaft ’s interest to decrease the amount of emissions 
released into the atmosphere. The largest sources of polluti on 
decreased by 12% in a 2013 year-on-year comparison. Thanks to 
the commissioning of the fl ue-gas desulphurisati on unit in the 
power plant, SO2 emissions decreased by 38% year-on-year.

Due to the conti nuous improvement of process management and 
increased energy effi  ciency, Slovnaft  achieved an improvement in 
specifi c CO2 intensity in the producti on unit of 1.5%. 

In additi on to reducing emissions released directly from sources 
of polluti on, Slovnaft  places great emphasis on controlling leaks 
of volati le organic compounds (VOC) and reducing the amount of 
fugiti ve emissions. To achieve this, the Leak Detecti on & Repair 
(LDAR) Programme was launched the aim of which is to regularly 
detect volati le organic compound leaks and subsequently repair 
them. 

WATER PROTECTION

Every year, SLOVNAFT, a.s., tries to increase protecti on of Danube 
and Litt le Danube surface waters. In 2013, conti nuous analysers 
were replaced at two wastewater treatment plants. The new 
analysers are more sensiti ve to the presence of oil in water 
and are able to detect both aliphati c and aromati c fracti ons in 
non-polar extractable substances. By replacing these analysers, 
Slovnaft  has increased water monitoring levels thus increasing 
protecti on of surface water at the same ti me.  

Thanks to eff ecti ve mechanisms and strict monitoring, the 
company discharged water into surface river water of a much 
higher quality throughout 2013, as specifi ed in the Slovak Water 

thinking applied to everyday life and that 
is why Slovnaft  places strong emphasis on 
SD & HSE educati on. Our aim is to make 
employees aware of all the possible risks 
associated with their work acti viti es that 
involve the community, the environment, 
company assets, and, last but certainly not 
least, their own safety and health. To this 
end, we regularly organise HSE forums for 
producti on employees at which experts 
explain the obligati ons arising from internal 
regulati ons and their importance. 

In 2013, Slovnaft  parti cipated in Earth 
Day for the fi rst ti me. We strongly believe 
that we have now established a traditi on 
of commemorati ng the importance of 
environmental protecti on. 

The company’s open and proacti ve approach 
is also clearly demonstrated as it conti nues 
to organise the Green Day event at which 
results in environmental protecti on and 
safety are presented to non-government 
organisati ons and local authoriti es. The 
organisati on of such events is sti ll rare in 
Slovakia and therefore Slovnaft  is proud 
that it is one of the few companies to mount 
such a signifi cant feedback acquisiti on 
event. 

2013 focused on the harmonisati on and 
consolidati on of processes that arose from 
changes in the organisati onal structure. 
The SD & HSE unit was centralised and took 
over a leading role in MOL Group member 
companies in Poland, the Czech Republic, 
Germany and Austria. 

The main goal was to ensure the highest 
possible level of occupati onal health, 
safety, fi re and environmental protecti on 
and parti cipati on in the minimisati on of 
negati ve impacts of company acti viti es 
through expert support. In 2013, the 
SLOVNAFT Group spent more than 
EUR 9.1 million on HSE projects. 

Despite the fact that our core business is 
the uti lisati on of mineral resources, Slovnaft  
seeks to achieve permanent sustainability 
through a responsible approach to people 
and nature. This approach is a way of 
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programme as a member of MOL Group. These ten simple rules 
must be observed by everyone present on Slovnaft  premises 
without excepti on. The rules focus on the preventi on of serious 
and fatal occupati onal injuries. The goal is for everyone working 
for Slovnaft  to return home aft er work without harm. 

In 2013, the SD & HSE department began the second phase of the 
Fall Protecti on Project, one of the key aspects of OSH preventi on. 
This included the installati on of anchor points, horizontal and 
verti cal securing systems and employee training. 

Energy control is also a signifi cant element when reducing 
risk. To improve the current system, an audit was performed 
in collaborati on with an external organisati on as part of the 
Lock Out/Tag Out (LOTO) Project. Results were compared with 

To increase groundwater protecti on and streamline separate 
waste collecti on, Slovnaft  reconstructed waste collecti on points 
at selected operati ons for a total amount of EUR 88,300 and, in 
2013, installed 15 new containers out of the 24 planned.  

The amount of recovered waste produced during producti on is 
constantly high. In 2013, 90% waste recovery was achieved. 

In the area of separated waste collecti on, collecti on increased 
for all three commoditi es. In the case of PET and glass, there 
was a slight increase caused by the merging of records with 
Slovnaft  Petrochemicals. In the case of paper, the increase was 
caused by organisati onal changes which resulted in the move of 
a substanti al number of employees, thus increasing waste paper. 
For higher staff ed departments, boxes for the collecti on of used 
batt eries which are subsequently sent for recovery, were installed. 

THE SOCIAL SECTOR

The nature of Slovnaft  operati ons is closely associated with 
signifi cant risk which requires permanent management so that 
employees, investors and surrounding areas and communiti es 
perceive the company as a reliable business partner. Slovnaft  
believes that all extraordinary events can be prevented and 
therefore invests signifi cant funds to ensure safety in all work 
areas. 

OCCUPATIONAL SAFETY AND HEALTH

In the SLOVNAFT Group, the number of Lost Time Injuries (LTIs) 
increased to four in 2013, however, none of them were serious 
occupati onal injuries. In the monitored period, Slovnaft  did not 
record any lost ti me injuries among contractors. 

Slovnaft  is convinced that all injuries can be prevented. To turn 
this opinion into reality, Slovnaft  has launched a Life Saving Rules 

Management Enterprise’s permit, keeping the level of chemical 
oxygen demand (COD) under 30 mg/l.

Slovnaft  has a responsible approach to the uti lisati on of water 
resources and is trying to reduce water consumpti on in the long 
term. The amount of suspended solids released into surface 
water decreased by more than 29% compared to 2012.

SOIL AND GROUNDWATER PROTECTION 

The main task of the SIMPLE Project is the remediati on of old 
environmental burdens and is one of the clear manifestati ons 
of Slovnaft ’s environmental responsibility. Remediati on work, 
including post-remediati on monitoring, has been successfully 

ňadik, and Košice logisti cs 
depots. Post-remediati on monitoring has started at two fi lling 
stati ons and one logisti cs depot. Overall, EUR 713,000 were spent 
on monitoring and remediati on in 2013.

Groundwater protecti on has been ensured by the groundwater 
hydraulic protecti on system since 1974. In 2013, we replaced 
46 pumps in individual pumping wells. The new energy-effi  cient 
pumps will ensure the system’s one hundred percent functi oning. 
The esti mated energy savings are 25% to 30% compared to the 
consumpti on of the original pumps. 

Slovnaft  works hard to effi  ciently use water pumped by the 
groundwater hydraulic protecti on system and repeatedly used 
for cooling and since 2012, the uti lisati on of this pumped water 
has increased by 6%.

WASTE MANAGEMENT

Overall waste compositi on and producti on in 2013 were slightly 
diff erent from waste producti on in 2012. In the Producti on 
division, in parti cular, increased non-hazardous waste producti on 
was seen due to constructi on of a new LDPE4 unit for polyethylene 
producti on and other, demoliti on, work.

the OHSA system, the American standard for energy control. 
Recommendati ons resulti ng from the audit will be soon put into 
practi ce. 

Another project to protect the health of employees and 
contractors is the Gas Hazard Project. The aim here is to ensure 
the protecti on of our own staff  and supplier employees from 
danger in areas exposed to hazardous gases. The last part of the 
project focuses on breathing apparatuses for those operati ons 
managers required to provide rescue and evacuati on acti viti es 
unti l the arrival of the fi re brigade. To unify the rules, Slovnaft  has 
created a Map of Toxic Gases and laid down rules for the use of 
personal gas detectors, breathing apparatuses and escape masks 
according to the evaluated risk. 

To ensure greater road safety in the company, safety rules have 
been drawn up for bicycles, clearly determining their proper 
equipment and rules of use. 

For several years, the SLOVNAFT Group has organised the STEP 
Programme for its employees, aimed at the preventi on of lifestyle 
diseases. In 2013, we focused on employee health and increased 
awareness of a healthy lifestyle and disease preventi on. As part 
of preventi on measures such as above-standard care, employees 
can parti cipate in programmes designed to change lifestyles, 
request consultati ons with a physiotherapist, join programmes 
to diagnose spinal muscular imbalances and undergo anti -
stress programmes. For many years now, Slovnaft  employees 
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FIRE PROTECTION

In 2013, we recorded seven fi res of which fi ve had minimal direct 
impact on company assets. 

Since the foundati on of successful interventi on lies in expert 
preparati on and systemati c training, we test our emergency 
preparedness at regular intervals in Slovnaft  producti on areas, 
regional Logisti cs operati ons as well as Service Stati ons. Tacti cal 
exercises organised at regular intervals are not uncommon 
on Vlčie hrdlo premises. Outside the Vlčie hrdlo area, we 
held a teamwork exercise with the Brati slava Fire & Rescue 
Department in the port area. The issue addressed was oil leakage 
from the fi lling plant onto the water surface. We also organised 
fi re drills in collaborati on with the Prešov Fire Brigade and the 
Kapušany Terminal when opening a new Service Stati
Šariš, as well as in Veľká Domaša, where we held a fl ood drill in 
cooperati on with the HASPOL-PBS Fire Brigade, which looks aft er 
the Kapušany terminal. This exercise’s theme was the miti gati on 
of an ecological accident.

CHEMICALS

In 2013, several provisions of the EU REACH and CLP decrees, 
based on which we update safety data sheets, as well as 
exposure scenarios for individual chemicals, were introduced to 
the marketplace. We conti nually check compliance of exposure 
scenario requirements for purchased chemicals and catalysts 
with the current status of our operati ons. 

PROCESS SAFETY

In Process Safety Management (PSM), we focused on improving 
implemented PSM system elements such as technological change 
management and process event analysis. The purpose of PSM 
is to assess and evaluate possible risks that could occur in the 
technological process during change implementati on. To manage 
such a process in the Company, an electronic approval system was 
introduced which ensures a suitable communicati ons platf orm 
and approval hierarchy for all technological changes. 

have  parti cipated in voluntary blood donati on, organised in 
collaborati on with the Brati slava Nati onal Blood Transfusion 
Service, on Slovnaft  premises.

In 2013, we evaluated psychological work-strain at all producti on 
faciliti es as part of the COHESIO Project. The project’s result was 
the identi fi cati on of work positi ons that are risky in terms of 
possible emergency event occurrences. 

SUPPLIER MANAGEMENT

Given the ever-changing work environment, technologies and 
working practi ces, it is Slovnaft ’s intent to eliminate adverse 
contractor events. Therefore, the “HSE Contractor Requirements”, 
an internal regulati on applicable to the Vlčie hrdlo site, were 
updated and expanded. The main changes were the contractor’s 
obligati on to use personal gas detectors and the introducti on 
of HSE contractor diaries. In 2013, we started developing a new 
system for precise contractor records in the company, along with 
the number of hours worked. The system is planning to launch 
in 2014.

In the fi re protecti on area, Slovnaft  has contributed to the 
preparati on of legislati on related to the producti on, storage and 
handling of fl ammable liquids, using its expert know-how. In the 
Vlčie hrdlo area, the company replaced fi re exti nguishing agents 
with those with a much higher exti nguishing effi  ciency. As part of 
the update of internal regulati ons, improvements were carried 
out in fi re protecti on for acti viti es with an increased risk of fi re, in 
the assurance of fi re protecti on during off  hours and to be aligned 
with fi re regulati ons
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KEY RESULTS/TOP 

ACHIEVEMENTS
  Launching of  Arcti c premium diesel fuel

  Producti on of propylene without harmful 

phthalates

Alternati ve solvents to improve bunker oil stability and decrease 
viscosity were tested under laboratory conditi ons. The bunker 
oil formula was revised several ti mes in answer to customer 
requests.

Technology development acti viti es focused on reducing energy 
consumpti on of individual process technologies, on verifi cati on 
of aviati on kerosene producti on at HRP units and on increasing 
middle disti llate producti on for diesel. The centre of att enti on 
was the separati on of C3/C4 hydrocarbons from fuel gases, which 
allows their  bett er valorisati on.

Research & Development investment at SLOVNAFT, a.s., in 2013 
amounted to EUR 466,000.

Research and development focused on development of premium 
diesel fuels with improved low temperature properti es and 
engine parameters as well as on new types of polyolefi ns with 
bett er uti lity parameters. Five new products were developed 
(two types of diesel fuel and Polyethylene Bralen VB 35 70, Bralen 
NA 7 25 and Polypropylene Tatren RM 45 55.

Two end-products were launched: EVO Arcti c type diesel fuel 
for Slovnaft  Service Stati ons and a modifi ed polyethylene and 
polypropylene copolymer TATREN IM 22 63 in answer to customer 
requests for improved processing.

Applicati on of a new catalyst without phthalates and new additi ves 
at Polypropylene unit 3 allows producti on of propylene types 
which do not contain harmful phthalate. The eff ecti veness of 17 
alternati ve additi ves for polyolefi n producti on was conti nuously 
monitored. Opti misati on of the compositi on of additi ves for 
polypropylene was carried out through test runs with the focus 
on reducti on of dosing amounts.

The trend of increasing bio-component 
in fuels for gasoline and diesel engines 
conti nued under legislati on in 2013.
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HUMAN RESOURCES MANAGEMENT
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KEY RESULTS/TOP 

ACHIEVEMENTS
  Successful implementati on of the Talent 

Management programme that focuses 

on university and college students in 

parti cular, in diff erent formats such as 

the graduate Growww programme, the 

virtual Freshhh competi ti on for high school 

students as well as university and college 

students, support for the best high school 

teachers in the fi elds of chemistry, physics 

and mathemati cs based on their students’ 

nominati ons – the Golden Amos

  A new university subject, “Current trends 

in management practi ces”, lectured by 

Company experts, expands cooperati on 

with universiti es and colleges. 

In 2013, to achieve higher effi  ciency in the SLOVNAFT Group, 
organisati onal changes were introduced aimed at rati onalising 
and restructuring acti viti es. The impact of these changes on 
subsequently laid-off  employees was miti gated by the provision 
of special payments and a special outplacement programme, in 
line with the Social Plan agreed with the trades union.  

WAGES AND THE SOCIAL 

ARENA

In compliance with collecti ve agreement obligati ons, Slovnaft  
companies, on 1st February, 2013, implemented a uniform 
increase in basic employee salaries of 0.5%. Based on the 
Company’s economic results achieved in 2012, which exceeded 
targets, in May 2013, a performance bonus was paid based on 
9.82% of basic salaries paid in 2012.

A broad spectrum of employee benefi ts given to employees 
in SLOVNAFT Group companies, apart from salary, focuses on 
maintaining job sati sfacti on, care for their health and regimens, 
assistance in out-of-the-ordinary life issues and security at 
reti rement age. The most signifi cant employee benefi ts have 
traditi onally been the opti onal social allowance from which 
employees may pay for various social, sports and cultural 
acti viti es, the complementary pension saving allowance and the 
accident and life insurance allowance.  

As of 31st December 2013, SLOVNAFT Group 
companies employed 3,259 employees. 
Compared to the Slovak Republic average, 
the turnover rate of SLOVNAFT Group 
employees was very low indeed. 
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SUPPORT OF ETHICAL 

PRINCIPLES

The SLOVNAFT Group is committ ed to creati ng and maintaining 
a working environment of mutual trust, where each person 
is treated with respect and dignity. The priority is to apply the 
principles of fair remunerati on and preventi on of discriminati on.  

All these obligati ons are also included in the SLOVNAFT Group 
Code of Ethics, which has been modifi ed, based on experience to 
date, legislati ve requirements and the principles of permanently 
Sustainable Development. The Code of Ethics clearly states 
Company expectati ons and standards and is a commitment 
to supporti ng a corporate culture based on ethical and lawful 
acti ons and the observance of human rights. It describes ethical 
risks and facilitates identi fi cati on and soluti on of ethical issues. 
The Company also requires its suppliers, business partners as well 
as employees of service stati ons to observe and adhere to it. 

In MOL Group, the Ethics Council is composed of representati ves 
of several companies and independent experts. The Ethics Council 
monitors observance of the Code of Ethics and deals with ethics 
cases submitt ed both by internal and external individuals. In 
2013, all SLOVNAFT Group employees were once again trained in 
the Code of Ethics and its applicati on. Almost 70% of parti cipants 
passed a test in e-learning form. 

EDUCATION 

AND EMPLOYEE 

DEVELOPMENT

In the SLOVNAFT Group of companies, over a long period of ti me, 
emphasis has been placed on the educati on of all employee 
groups in line with the growth  needs of individual companies 
and Group strategy.  

In 2013, the complex educati onal programme for shift  leaders, 
the Master Academy, successfully conti nued into its 5th year. The 
programme has so far been att ended and completed by more 
than 80 producti on shift  leaders.  

We seek to expand employee educati on using new educati onal 
techniques. We have introduced online language courses for 
all knowledge levels as a supplement to live language courses. 
There is also an abundant off er of virtual courses in management 
educati on and soft  skills. 

The SLOVNAFT Group conti nued to cooperate with high schools 
and colleges in delivering practi cal hands-on training, excursions 
as well as consultancy to bachelor and diploma theses. In the 
winter term of the academic year 2013/2014, at the Comenius 
University Faculty of Management, our experts conti nued to 
give lectures on the subject “Current Trends in Management 
Practi ces”, which were att ended daily by 90 students from the 
4th and 5th grades. In additi on, at the Slovak Technical University 
Faculty of Chemical & Food Processing Technology our experts 
lectured on Oil Industry Opti misati on, sti ll a very popular subject 
among the students.  

In 2013, SLOVNAFT Group successfully progressed the 7th year 
of the Growww programme, designed for fresh university and 
college graduates. Thanks to this programme, 21 young people, 
graduates with a maximum one year’s experience, found a job in 
our Company. The programme gives selected graduates a unique 
opportunity to acquire valuable work experience and professional 
development in the internati onal MOL Group. 

For the fi rst ti me, a Slovakia-wide on-line competi ti on for high 
school students, Junior Freshhh, aimed at increasing interest in 
natural sciences – mathemati cs, chemistry and physics – took 
place. Students showed great interest in the competi ti on; more 
than 700 three-member teams signed up. The 7 best teams met 
in the live fi nal round held on Company premises.  
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CORPORATE RESPONSIBILITY 
AND PUBLIC AFFAIRS
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KEY RESULTS / TOP 

ACHIEVEMENTS
  Long-term support of hockey, one of the 

most popular Slovakian sports through 

sponsorship of the fi nal part of the top 

hockey “SLOVNAFT Play-off s Extraliga” 

competi ti on and of the most modern hockey 

stadium in Slovakia, the SLOVNAFT Arena

  The top Slovak cup competi ti on in football is 

called the SLOVNAFT CUP

  Together with the Ekopolis Foundati on, the 

company has  supported the Green-Belt 

environmental grant programme for seven 

years 

  During the six years of the New Europe 

Talents grant programme’s existence, 

182 talented children have received the 

opportunity to advance and represent 

Slovakia

  The cultural educati on of elementary 

students is supported by the “To the Theatre 

with Slovnaft ” Project

  The new PRO LIBRIS grant programme 

supports the development of Slovakian 

literature and increased access to the 

translati ons of contemporary European 

works

SUPPORTING YOUNG 

TALENTED PEOPLE

In 2013, SLOVNAFT, a.s., conti nued the New Europe Talents grant 
programme and together with the Central European Foundati on, 
successfully concluded its sixth year. So far, contributi ons for the 
development of talented young people in the sports, arts and 
sciences categories have been received by 182 gift ed children, 
52 of them ti me aft er ti me. Many of these talented people 
successfully represent Slovakia at various internati onal forums, 
competi ti ons, symposia and performances.

THE ENVIRONMENT

Environmental protecti on is one of SLOVNAFT Group’s top 
prioriti es. This is evidenced both in the state-of-the-art technology 
and monitoring systems Slovnaft  has invested in as well as its 
approach to the creati on of new values and the uses made of 
renewable resources. 

For SLOVNAFT, a.s., social responsibility is 
an integral part of business. We consider 
the world around us and try to create 
conditi ons for a bett er future. That is why 
we systemati cally and purposely focus 
mainly on the support of children and youth, 
their educati on and health, the support 
of science, Slovakian culture, sport and 
environmental protecti on. In doing so, we 
collaborate and establish relati onships with 
local communiti es and non-governmental 
organisati ons. 

In 2013, the company directly supported 
numerous community and humanitarian 
projects, non-governmental organisati ons, 
insti tuti ons and professional, cultural and 
sports events. Through fi nancial and non-
fi nancial grants, the company donated 
about EUR 448,000. 
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PHILANTHROPY

Company employees were involved in several philanthropic and 
volunteer acti viti es in 2013 and parti cipated in public collecti on 
days, such as Daff odil Day, Blue Butt on Week, World Smile Day, 
and the White Pencil. 

In total, 65 company employees parti cipated in the company 
volunteering project, “Our Town”. In 2013, Slovnaft  joined 
another company volunteering programme which involved the 
collecti on of clothes and supplies for people in need as well as 
voluntary blood donati on. 

In the pre-Christmas period, the successful Christmas Charity 
Market was held to which employees contributed handmade 
products. We managed to collect more than EUR 2,000 which 
employees donated to the Plamienok and the League Against 
Cancer non-profi t organisati ons.

SPORT

In the 21st year of Extraliga hockey, Slovnaft  conti nued, for the 
eighth season in a row, to give strong support to Slovakian hockey. 
For the third season now the Company has been the general 
partner of the fi nal SLOVNAFT Play Off s. This partnership with the 
hockey Extraleague has enriched this top hockey competi ti on and 
thanks to it, customers perceive Slovnaft  not only as a company 
producing fuels, but also as one supporti ng the development of 
one of the most popular of Slovakian sports.

The multi -purpose SLOVNAFT Arena in Brati slava is linked to 
hockey as well as  many other cultural and sports events. The 
SLOVNAFT Arena is the home of the HC Slovan Brati slava club, 
which has played in the Konti nental Hockey League since autumn 
2012. This arena is well-known for having the best audience 
atmosphere, thanks to this competi ti on. 

Besides hockey, Slovnaft  has supported another popular Slovak 
sport as a general partner – football. The top football cup 
competi ti on has been called “the SLOVNAFT CUP” for the third 
season in a row. 

In 2013, Slovnaft  was sti ll the general partner of biker Štefan 
Svitko – a many-ti mes European and Slovakian champion in 
Enduro and cross-country. For health reasons, Svitko did not 
fi nish the presti gious Dakar Rally in 2013; however, at the end 
of the year he won at the 2013 El Chott  Rallye in Tunis by a clear 
margin. 

a strong partner either: Slovnaft  supported the internati onal 
Art Film Festi val in Trenčianske Teplice, the Viva Musica classical 
music festi val and the multi ti val. 

Collaborati on with the Slovakian Ministry of Culture conti nued 
during implementati on of the “To the Theatre with Slovnaft ” 
project. Its aim is to enable elementary students located in villages 
and small towns to visit theatre performances in district and 
regional Slovakian towns and citi es. The project was established 
in 2012 in response to the frequent problem of schools not being 
able to use cultural vouchers issued by the Slovakian Ministry 
of Culture, because the travel costs of cultural excursions were 
too high. Slovnaft  therefore covers the bus travel costs of school 
groups. During 2013, Slovnaft  supported trips to cultural events 
for more than twelve thousand students. 

With the Slovakian Ministry of Culture and the Central European 
Foundati on, SLOVNAFT, a.s., has launched the new PRO LIBRIS 
grant programme to support the development of Slovak 
contemporary literature and increase access to translati ons of 
contemporary European works. The winning candidates shared 
the total amount of EUR 50,000, provided by Slovnaft  and the 
Central European Foundati on for this programme. 

In collaborati on with the Ekopolis Foundati on, Slovnaft  concluded 
the seventh year of the Green-Belt grant programme in 2013 which 
encourages initi ati ves by associati ons and enti ti es to establish the 
protecti on of environmentally valuable areas. Overall, more than 
160 green areas, parks, nature trails, schoolyards and rest zones 
have been added to Slovakia in seven years. 

In 2013, the company expanded the project to collected used 
cooking oil (UCO) called “Every Drop of Oil Counts” at 15 Service 
Stati ons. Pouring UCO into the sewage system presents a serious 
threat to the environment. However, aft er its handover at 
the Service Stati on, it can be processed and then be used as a 
bio-component of motor fuels. In total, 940 litres of UCO were 
collected last year. 

CULTURE

In 2013, Slovnaft  remained an important supporter of culture and 
cultural values. It conti nued its long-term partnership with the 
Lúčnica Slovak folk group, was also a partner of Studio L+S and 
supported the creati on of further performances by the Radošina 
Naive Theatre. The festi val season did not pass by without 
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SLOVNAFT, A.S. AND SUBSIDIARIES

Consolidated fi nancial statements
prepared in accordance with Internati onal 
Financial Reporti ng Standards
as adopted by EU

FOR THE YEAR ENDED 31 DECEMBER 2013

Brati slava, 28 February 2014

Oszkár Világi Gabriel Szabó

Chairman of the Board of Directors Member of the Board of Directors

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AT 31 DECEMBER 2013

in € thousands Notes 31 December
 2013

31 December 
2012

1 January
2012

Restated Restated
ASSETS

Non-current assets

Intangible assets 4 20,931 20,721 19,900

Property, plant and equipment 5 1,315,001 1,337,127 1,300,448

Investments in associated companies 7 5,624 5,826 3,315

Available-for-sale fi nancial assets 8 120 120 14,402

Deferred tax assets 27 1,065 28,056 14,901

Other non-current assets 9 32,072 27,896 939

Total non-current assets 1,374,813 1,419,746 1,353,905

Current assets

Inventories 10 327,512 378,603 330,764

Trade receivables 11 369,335 337,316 321,739

Income tax receivable 5,483 652 254

Other current assets 12 111,987 94,156 139,377

Cash and cash equivalents 13 126,679 100,410 73,051

Total current assets 940,996 911,137 865,185

TOTAL ASSETS 2,315,809 2,330,883 2,219,090

EQUITY AND LIABILITIES

Equity att ributable to equity holders of the parent 

Share capital 14 684,758 684,758 684,758

Share premium 121,119 121,119 121,119

Retained earnings 15 561,056 573,483 526,812

Other components of equity (10,761) (11,457) (10,517)

Equity att ributable to equity holders of the parent 1,356,172 1,367,903 1,322,172

Non-controlling interests 6 57,193 51,104 44,977

Total equity 1,413,365 1,419,007 1,367,149

Non-current liabiliti es

Long-term debt, net of current porti on 16 141,828 51,005 66,659

Provisions for liabiliti es and charges 17 49,594 51,865 53,130

Deferred tax liabiliti es 27 38,013 66,699 36,897

Other non-current liabiliti es 18 14,916 15,528 16,493

Total non-current liabiliti es 244,351 185,097 173,179

Current liabiliti es

Trade payables and other current liabiliti es 19 621,353 592,498 649,783

Provisions for liabiliti es and charges 17 5,400 6,478 8,287

Short-term debt 20 21,493 36,972 8,548

Current porti on of long-term debt 16 6,232 86,121 11,275

Income tax payable 3,615 4,710 869

Total current liabiliti es 658,093 726,779 678,762

TOTAL EQUITY AND LIABILITIES 2,315,809 2,330,883 2,219,090
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CONSOLIDATED STATEMENT OF COMPREHENSIVE 

INCOME FOR THE YEAR ENDED 31 DECEMBER 2013

in € thousands Notes 2013 2012
Restated

Net revenue 21 4,732,741 4,626,607

Other operati ng income 22 5,388 19,430

Total operati ng income 4,738,129 4,646,037

Raw materials and consumables used (4,265,146) (4,221,890)

Personnel expenses 23 (112,191) (119,504)

Depreciati on, depleti on, amorti zati on and impairment 3 (112,349) (111,118)

Value of services used 24 (130,093) (127,881)

Other operati ng expenses 25 (48,908) (54,617)

Change in inventories of fi nished goods and work in progress (32,134) 45,424

Work performed by the enterprise and capitalized 2,074 17,697

Total operati ng expenses (4,698,747) (4,571,889)

Profi t/(loss) from operati ons 3 39,382 74,148

Finance revenues 26 8,662 23,934

Finance expenses 26 (7,050) (22,577)

Finance revenues/(expenses), net 1,612 1,357 

Income from associates 142 392

Profi t/(loss) before tax 41,136 75,897

Income tax expense 27 (6,031) (23,987)

Profi t/(loss) for the period 35,105 51,910

Other comprehensive income:

Actuarial gains/(losses) on defi ned benefi t pension plans 17 (122) 1,117

Share of actuarial gains/(losses) on defi ned benefi t pension plans of associates aft er tax 7 - 28

Income tax relati ng to items that will not be reclassifi ed to profi t/(loss) 27 27 (257)

Total items that will not be reclassifi ed to profi t/(loss) (95) 888

Exchange diff erences on translati ng foreign operati ons 696 (940)

Total items that may be reclassifi ed subsequently to profi t/(loss) 696 (940)

Other comprehensive income for the period 601 (52)

Total comprehensive income for the period 35,706 51,858

Profi t/(loss) att ributable to:

Equity holders of the parent 28,878 45,755

Non-controlling interests 6,227 6,155

Total comprehensive income att ributable to:

Equity holders of the parent 29,519 45,731

Non-controlling interests 6,187 6,127

Basic/diluted earnings per share att ributable to ordinary equity holders of the parent (€) 28 1.40 2.22

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2013

in € thousands
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1 January 2012 684,758 121,119 528,439 (10,517) 1,323,799 45,019 1,368,818

Changes in accounti ng policy (Note 2.2) - - (1,627) - (1,627) (42) (1,669)

Restated at 1 January 2012 684,758 121,119 526,812 (10,517) 1,322,172 44,977 1,367,149

Profi t/(loss) for the period - - 45,755 - 45,755 6,155 51,910

Other comprehensive income for the period - - 916 (940) (24) (28) (52)

Total comprehensive income for the period - - 46,671 (940) 45,731 6,127 51,858

31 December 2012 684,758 121,119 573,483 (11,457) 1,367,903 51,104 1,419,007

Profi t/(loss) for the period - - 28,878 - 28,878 6,227 35,105

Other comprehensive income for the period - - (55) 696 641 (40) 601

Total comprehensive income for the period - - 28,823 696 29,519 6,187 35,706

Dividends to equity holders of the parent - - (41,250) - (41,250) - (41,250)

Dividends to non-controlling interests - - - - - (98) (98)

31 December 2013 684,758 121,119 561,056 (10,761) 1,356,172 57,193 1,413,365
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The notes form an integral part of these consolidated fi nancial statements.

The notes form an integral part of these consolidated fi nancial statements.

CONSOLIDATED STATEMENT OF CASH FLOWS FOR 

THE YEAR ENDED 31 DECEMBER 2013

in € thousands Notes 2013 2012
Restated

 Profi t/(loss) before tax 41,136 75,897

Adjustments to reconcile profi t/(loss) before tax to net cash provided by operati ng acti viti es
Depreciati on, depleti on, amorti zati on and impairment 3 112,349 111,118
Amorti zati on of government grants 22 (693) (776)
Write-off  of inventories, net 10 7,391 1,499
Increase/(decrease) in provisions for liabiliti es and charges, net (3,471) (1,956)
(Profi t)/loss from the sale of intangible assets and property, plant and equipment 22 (2,928) (17,151)
Write-off  of receivables and additi on/(reversal) of impairment, net 1,047 577
Unrealized foreign exchange (gain)/loss on receivables and payables, net (3,352) (1,999)
Impairment of available-for-sale fi nancial assets 8 - 2,490
(Profi t)/loss from the sale of available-for-sale fi nancial assets 26 - (793)
Interest revenue 26 (837) (696)
Interest expense on borrowings 26 1,600 2,615
Net foreign exchange gain on borrowings 26 (809) (2,327)
Net foreign exchange loss on cash & cash equivalents 26 1,922 14,455
Other fi nancial (profi t)/loss, net 1,745 (3,635)
Share of (profi t)/loss of associates 7 (142) (392)
Dividends received 26 (1) (7)
Expenses for greenhouse gas emission quotas 2,850 18
Other non-cash items 1,862 6,710
Operati ng cash fl ow before changes in working capital 159,669 185,647

(Increase)/decrease in inventories 45,772 (51,936)
(Increase)/decrease in trade receivables (32,935) (14,355)
(Increase)/decrease in other assets (14,494) 43,444
Increase/(decrease) in trade payables 12,354 (38,255)
Increase/(decrease) in other liabiliti es (449) (13,007)

Corporate income tax paid (13,635) (3,958)

Net cash provided by/(used in) operati ng acti viti es 156,282 107,580

Capital expenditures (80,174) (185,261)
Proceeds from disposal of intangible assets and property, plant and equipment 4,556 20,837
Business combinati ons 6 (52) (719)
Proceeds from disposal of associated companies, net - 112
Proceeds from the sale of available-for-sale fi nancial assets - 12,254
Long-term loan granted - (1,770)
Short-term loans (granted)/repaid, net (3,468) (93)
Interest received 748 678
Other fi nancial income 2 81
Dividends received 346 2,855
Net cash provided by/(used in) investi ng acti viti es (78,042) (151,026)

Proceeds from long-term bank borrowings 4,309 455,848
Repayments of long-term bank borrowings - (456,288)
Proceeds from long-term non-bank borrowings 22,145 72,317
Repayments of long-term non-bank borrowings (13,288) (13,987)
Proceeds/(payments) from derivati ve transacti ons, net (571) 4,352
Proceeds from/(repayments of) short-term bank borrowings, net (16,168) 29,423
Proceeds from/(repayments of) short-term non-bank borrowings, net (296) 94
Interest paid (4,205) (5,647)
Other fi nancial costs (670) (833)
Dividends paid to shareholders (41,207) (19)
Dividends paid to non-controlling interests (98) -
Net cash provided by/(used in) fi nancing acti viti es (50,049) 85,260

Increase/(decrease) in cash and cash equivalents 28,191 41,814

Cash and cash equivalents at the beginning of the period 13 100,410 73,051
Eff ects of exchange rate changes 26 (1,922) (14,455)
Cash and cash equivalents at the end of the period 13 126,679 100,410

1   GENERAL INFORMATION

SLOVNAFT, a.s. (“SLOVNAFT” or “the Company”) was registered in Slovakia as a joint stock company on 1 May 1992. Prior to that date 
it was a state owned enterprise. The Company was set up in accordance with Slovak regulati ons. The Company has its primary listi ng 
on the Brati slava Stock Exchange.

The principal acti viti es of the Company, its subsidiaries, joint ventures and associates (“the Group”) are the processing of crude oil and 
the distributi on and sale of refi ned products.

The Company’s registered address and registrati on numbers are:

SLOVNAFT, a.s.
Vlčie hrdlo 1
824 12 Brati slava
Slovak Republic
Registrati on number: 31 322 832
Tax registrati on number: 2020372640

Since April 2003 the major shareholder of the Company is MOL Nyrt., incorporated and domiciled in Hungary.

The Company is not partner with unlimited liability in any company.

As at 31 December 2013, the Group had 3,271 employees on average (31 December 2012: 3,585 employees), 122 of which were 
management (31 December 2012: 127 managers).

2.1   AUTHORIZATION, STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

I) Authorization and Statement of Compliance

These consolidated fi nancial statements were approved and authorized for issue by the Board of Directors on 28 February 2014.

The consolidated fi nancial statements of the Company for the previous period were approved by the Annual General Meeti ng of the 
Company held on 19 April 2013.

These consolidated fi nancial statements are placed at the Company’s registered address, at the Register of fi nancial statements, and 
at the Commercial Register of District Court in Brati slava I, Záhradnícka 10, 812 44 Brati slava.

These consolidated fi nancial statements have been prepared as ordinary consolidated fi nancial statements according to Secti on 22 of 
the Slovak Accounti ng Act No. 431/2002 Coll. as later amended.

These consolidated fi nancial statements have been prepared in accordance with Internati onal Financial Reporti ng Standards (“IFRS”) 
and all applicable IFRS that have been adopted by the EU. IFRS comprise standards and interpretati ons approved by the Internati onal 
Accounti ng Standards Board (“IASB”) and the Internati onal Financial Reporti ng Interpretati ons Committ ee (“IFRIC”).

With eff ect from 1 January 2005, the change in the Slovak Accounti ng Act requires the Company to prepare its consolidated fi nancial 
statements in accordance with IFRS as adopted by the European Union (“EU”). At this ti me, due to the endorsement process of the EU, 
there is no diff erence between the IFRS policies applied by the Group and those adopted by the EU.
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II) Basis of Preparation

These consolidated fi nancial statements have been prepared in accordance with IFRS issued and eff ecti ve on 31 December 2013.

SLOVNAFT, a.s. prepares its statutory unconsolidated fi nancial statements in accordance with IFRS.

For the purpose of the applicati on of the historical cost conventi on, the consolidated fi nancial statements treat the Company as 
having come into existence on 1 May 1992, at the carrying values of assets and liabiliti es determined at that date, subject to the IFRS 
adjustments.

The fi nancial statements were prepared using the going concern assumpti on that the Company will conti nue  its operati ons for the 
foreseeable future.

The preparati on of the fi nancial statements in conformity with IFRS requires the use of esti mates and assumpti ons that aff ect the 
amounts reported in the fi nancial statements and the Notes thereto. Although these esti mates are based on the management’s best 
knowledge of current events and acti ons, the actual results may diff er from those esti mati ons.

The fi nancial year is the same as the calendar year.

The consolidated fi nancial statements are presented in thousands of Euro.

III) Information on Consolidated Group

The consolidated fi nancial statements of the Company are included in the consolidated fi nancial statements of the MOL Group. MOL 
Nyrt., Október huszonharmadika u. 18, 1117 Budapest, Hungary, prepares the MOL Group’s consolidated fi nancial statements. The 
consolidated fi nancial statements are available directly at the registered address of the company stated above.

IV) Principles of Consolidation

Subsidiaries

The consolidated fi nancial statements include the accounts of the Company and the subsidiaries that it controls. Control is evidenced 
when the Group is exposed or has rights to variable returns from its involvement with a company, and has the ability to aff ect those 
returns through its power over the company. Power over an enti ty means having existi ng rights to direct its relevant acti viti es. The 
relevant acti viti es of a company are those acti viti es which signifi cantly aff ects its returns.

The purchase method of accounti ng is used for acquired businesses by measuring assets and liabiliti es at their fair values upon 
acquisiti on, the date of which is determined with reference to the sett lement date. Non-controlling interests are stated at the 
non-controlling interests’ proporti on of the fair values of net assets. The income and expenses of companies acquired or disposed 
of during the period are included in the consolidated fi nancial statements from the date of acquisiti on or up to the date of disposal.

Intragroup balances and transacti ons, including intragroup profi ts and unrealized profi ts and losses are eliminated unless the losses 
indicate impairment of the related asset. The consolidated fi nancial statements are prepared using uniform accounti ng policies for like 
transacti ons and other events in similar circumstances.

 Non-controlling interests represent the profi t or loss and net assets not held by the Group and are shown separately in the consolidated 
statement of fi nancial positi on and the profi t/loss for the period, respecti vely. Acquisiti ons of non-controlling interests are accounted 
for as equity transacti on. Any diff erence between the amount by which the non-controlling interests are adjusted and the amount of 
the investment acquired shall be recognized directly in equity.

Joint arrangements

An arrangement is under joint control when the decisions about its relevant acti viti es require the unanimous consent of the parti es 
sharing the control of the arrangements. Joint arrangements are divided into two types: joint operati on and joint venture. The type 
of the arrangement should be determined by considering the rights and obligati ons of the parti es arising from the arrangement into 
normal course of business.

If the Company has rights to assets and obligati ons for the liabiliti es relati ng to the arrangement than the arrangement is qualifi ed 
as a joint operati on. The Company’s interest in a joint operati on is accounted for by recognizing its relati ve share of assets, liabiliti es, 
income and expenses of the arrangement, combining with similar items in the consolidated fi nancial statements on a line-by-line basis.

When the Group contributes or sells assets to the joint operati on, based on the substance of the transacti on gain or loss from the 
transacti on is recognized only to the extent of other parti es’ interest in the joint operati on. When the Group purchases assets from 
the joint operati on, the Group does not recognize its share of the profi ts of the joint operati on from the transacti on unti l it resells the 
assets to an independent party.

If the Company has rights to the net assets of the arrangement then the arrangement is qualifi ed as a joint venture. The Group’s 
investments in joint ventures are accounted for using the equity method of accounti ng. Investment in a joint venture is recognized 
initi ally at cost and it is subsequently adjusted for post-acquisiti on changes in the share of the joint venture’s net assets. The Group’s 
share of the profi t or loss from the joint venture’s operati on is included as a single line item in the consolidated statement of 
comprehensive income. Profi ts and losses resulti ng from transacti ons between the Group and the joint venture are eliminated to the 
extent of the interest in the joint venture.

Investments in associates

The Group’s investments in its associates are accounted for using the equity method of accounti ng. An associate is an enti ty over which 
the Group has signifi cant infl uence and which is neither a subsidiary nor a joint venture. Under the equity method, the investment in 
the associate is carried in the statement of fi nancial positi on at cost plus post-acquisiti on changes in the Group’s share of net assets of 
the associate. Goodwill relati ng to an associate is included in the carrying amount of the investment and is not amorti zed. The profi t/
loss for the period includes the share of the results of operati ons of the associate. Where there has been a change recognized directly 
in the equity of the associate, the Group recognizes its share of any changes and discloses this, when applicable, in the consolidated 
statement of changes in equity. Profi ts and losses resulti ng from transacti ons between the Group and the associate are eliminated to 
the extent of the interest in the associate.

The reporti ng dates of the associate and the Group are identi cal and the associate’s accounti ng policies conform to those used by the 
Group for like transacti ons and events in similar circumstances.

Investments in associates are assessed to determine whether there is any objecti ve evidence of impairment. If there is evidence of 
impairment the recoverable amount of the investment is determined to identi fy any impairment loss to be recognized. Where losses 
were made in previous periods, an assessment of the factors is made to determine if any loss may be reversed.

2.2   CHANGES IN ACCOUNTING POLICIES

The accounti ng policies adopted are consistent with those applied in the consolidated fi nancial statements at 31 December 2012 
apart from some minor modifi cati ons in the classifi cati on of certain items in the consolidated statement of fi nancial positi on and the 
consolidated statement of comprehensive income, none of which has resulted in a signifi cant impact on the consolidated fi nancial 
statements.
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Classifi cati on of foreign exchange gains and losses to trade receivables and payables

In 2013, the Group changed its policy for classifi cati on of foreign exchange gains and losses to trade receivables and payables in the 
consolidated statement of comprehensive income. Foreign exchange gains and losses to trade receivables and payables are classifi ed 
in these consolidated fi nancial statements under Finance revenues and expenses; while in the consolidated fi nancial statements for 
2012 they were classifi ed in Other operati ng income and Other operati ng expenses, respecti vely. Comparati ve informati on for 2012 
was adjusted in line with the new policy, and as a result Other operati ng income was decreased and Finance revenues and expenses 
increased by €15,594 thousand.

The Group has adopted the following new and amended IFRS and IFRIC interpretati ons during the accounti ng period:

• IFRS 1  First-ti me Adopti on of Internati onal Financial Reporti ng Standards - Replacement of “fi xed dates” for certain 
excepti ons with “the date of transiti on to IFRSs” and additi onal excepti ons for enti ti es ceasing to suff er from severe 
hyperinfl ati on

• IFRS 1  First-ti me Adopti on of Internati onal Financial Reporti ng Standards - Government loans with a below-market rate of 
interest

• IFRS 7  Financial Instruments: Disclosures - Amendment enhancing disclosures about off setti  ng of fi nancial assets and 
fi nancial liabiliti es

• IFRS 13 Fair Value Measurement
• IAS 1 Presentati on of Financial Statements - Amendment on revision of presentati on of comprehensive income
• IAS 12  Income taxes - Amendment on measurement of deferred tax asset and liability for investment property measured 

using fair value model in IAS 40
• IAS 19 Employee Benefi ts - Complex revision of the standard
• IFRIC 20  Stripping Costs in the Producti on Phase of a Surface Mine
• Annual improvements to IFRSs (issued in May 2012)

The Group has used the possibility for early adopti on of the following IFRS standards and amendments where adopti on is not mandatory 
in the reporti ng period:

• IFRS 10 Consolidated Financial Statements
• IFRS 11 Joint Arrangements
• IFRS 12 Disclosure of Interests in Other Enti ti es
• IAS 27  Consolidated and Separate Financial Statements - Complex revision of the standard under new name: IAS 27 - 

Separate Financial Statements
• IAS 28  Investments in Associates - Complex revision of the standard under new name: IAS 28 - Investments in Associates 

and Joint Ventures

The principal eff ects of these changes are as follows:

IFRS 10 Consolidated Financial Statements

IFRS 10 replaces the porti on of IAS 27 Consolidated and Separate Financial Statements that addresses the accounti ng for consolidated 
fi nancial statements. It also includes the issues raised in SIC-12 Consolidati on - Special Purpose Enti ti es. IFRS 10 establishes a single 
control model that applies to all enti ti es including special purpose enti ti es. The changes introduced by IFRS 10 require management to 
exercise signifi cant judgment to determine which enti ti es are controlled, and therefore, are required to be consolidated by a parent, 
compared with the requirements that were in IAS 27. Applicati on of the standard did not have any impact on the fi nancial statements 
of the Group.

IFRS 11 Joint Arrangements

IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13 Jointly Controlled Enti ti es - Non-Monetary Contributi ons by Venturers. 
IFRS 11 removes the opti on of proporti onate consolidati on for jointly controlled enti ti es. Instead, jointly controlled enti ti es that meet 
the defi niti on of a joint venture must be accounted for using the equity method. If a company has rights to assets and obligati ons for 

the liabiliti es relati ng to the arrangements than the arrangements are qualifi ed as a joint operati ons. The company’s interest in the 
joint operati ons are accounted for by recognizing their relati ve share of assets, liabiliti es, income and expenses of the arrangements 
combining with similar items in the consolidated fi nancial statements on a line-by-line basis. Applicati on of the standard did not have 
any impact on the fi nancial statements of the Group.

IFRS 12 Disclosure of Interests in Other Enti ti es

IFRS 12 includes all of the disclosure requirements that were previously included in IAS 27 Consolidated and Separate Financial 
Statements related to consolidated fi nancial statements, as well as all of the disclosure requirements that were previously included in 
IAS 31 Interests in Joint Ventures and IAS 28 Investments in Associates. These disclosures relate to an enti ty’s interests in subsidiaries, 
joint arrangements, associates and structured enti ti es. Applicati on of the standard did not have signifi cant impact on the fi nancial 
statements of the Group.

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements. Applicati on of the standard did not have any 
impact on the fi nancial statements of the Group.

IAS 1 Presentati on of Financial Statements

The amendment to IAS 1 changes the grouping of items presented in other comprehensive income. Items that could be reclassifi ed (or 
‘recycled’) to profi t or loss at a future point in ti me (for example, upon derecogniti on or sett lement) would be presented separately 
from items that will never be reclassifi ed. Applicati on of the amendment had only presentati on impact on the fi nancial statements of 
the Group.

IAS 19 Employee Benefi ts

The amendment of IAS 19 requires immediate recogniti on of unvested past service cost in profi t/loss for the period and determines 
remeasurements of the net defi ned benefi t liability/(asset) to be recognized in Other comprehensive income. Applicati on of the 
amendment had following impact on the fi nancial statements of the Group:

Consolidated statement of fi nancial positi on
in € thousands

31 December 
2012

1 January 
2012

Increase of deferred income tax asset 125 114

Increase of long-term provisions for liabiliti es and charges (1,809) (1,836)

Increase of short-term provisions for liabiliti es and charges (123) (224)

Decrease of deferred income tax liability 319 277

Net impact on equity (1,488) (1,669)

Equity holders of the parent (1,456) (1,627)

Non-controlling interests (32) (42)
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Consolidated statement of comprehensive income
in € thousands 2012

Increase of personnel expenses (989)

Decrease in income from associates (28)

Decrease of income tax expense 310

Net change of profi t/(loss) for the period (707)

Other comprehensive income

Actuarial gains/(losses) on defi ned benefi t pension plans 1,117

Share of actuarial gains/(losses) on defi ned benefi t pension plans of associates aft er tax 28

Income tax relati ng to items that will not be reclassifi ed to profi t/(loss) (257)

Total items that will not be reclassifi ed to profi t/(loss) 888

Net change of other comprehensive income for the period 888

Net change of total comprehensive income for the period 181

Net change of profi t/(loss) att ributable to:

Equity holders of the parent (745)

Non-controlling interests 38

Net change of total comprehensive income att ributable to:

Equity holders of the parent 171

Non-controlling interests 10

Consolidated statement of cash fl ows
in € thousands 2012

Net change of profi t/(loss) before tax (1,017)

Decrease in provisions for liabiliti es and charges, net 989

Net change of share of net (profi t)/loss of associates 28

Net change of operati ng cash fl ow before changes in working capital -

Applicati on of the amendment did not have material impact on the Group’s basic/diluted earnings per share for the year ended 
31 December 2012.

IAS 28 Investments in Associates and Joint Ventures

IAS 28 was amended for descripti on of applicati on of the equity method to investments in joint ventures as a consequence of the new 
IFRS 11 and IFRS 12. Applicati on of the standard did not have any impact on the fi nancial statements of the Group.

2.3   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I) Presentation Currency

Based on the economic substance of the underlying events and circumstances, Euro (€) was determined as the currency of the Group’s 
presentati on.

II) Business Combinations

Business combinati ons are accounted for using the acquisiti on method. This involves assessing all assets and liabiliti es assumed for 
appropriate classifi cati on in accordance with the contractual terms and economic conditi ons and recognizing identi fi able assets (including 
previously unrecognized intangible assets) and liabiliti es (including conti ngent liabiliti es and excluding future restructuring) of the acquired 
business at fair value as at the acquisiti on date. Acquisiti on-related costs are recognized in profi t/loss for the period as incurred.

When a business combinati on is achieved in stages, the Group’s previously held equity interest in the acquiree is remeasured to fair 
value as at the acquisiti on date and the resulti ng gain or loss is recognized in profi t/loss for the period.

Conti ngent considerati on to be transferred by the acquirer is recognized at fair value at the acquisiti on date. Subsequent changes to 
the fair value of the conti ngent considerati on are adjusted against the cost of acquisiti on, only if they qualify as period measurement 
adjustments and occur within 12 months from the acquisiti on date. All other subsequent changes in the fair value of conti ngent 
considerati on are accounted for either in profi t or loss or as changes to other comprehensive income. Changes in the fair value of 
conti ngent considerati on classifi ed as equity are not recognized.

Goodwill acquired in a business combinati on is initi ally measured at cost being the excess of the cost of the business combinati on over 
the Group’s interest in the net fair value of the acquirer’s identi fi able assets, liabiliti es and conti ngent liabiliti es. If the considerati on 
transferred is lower than the fair value of the net assets of the acquiree, the fair valuati on, as well as the cost of the business 
combinati on are re-assessed. Should the diff erence remain aft er such re-assessment, it is then recognized in profi t or loss for the 
period as other income. Following initi al recogniti on, goodwill is measured at cost less any accumulated impairment losses. For the 
purpose of impairment testi ng, goodwill acquired in a business combinati on is, from the acquisiti on date, allocated to each of the 
Group’s cash-generati ng units, or groups of cash-generati ng units, that are expected to benefi t from the synergies of the combinati on, 
irrespecti ve of whether other assets or liabiliti es of the Group are assigned to those units or groups of units. Each unit or group of 
units to which the goodwill is allocated represents the lowest level within the Group at which the goodwill is monitored for internal 
management purposes, and is not larger than a segment based on the Group’s reporti ng format determined in accordance with IFRS 
8 Operati ng Segments.

Where goodwill forms part of a cash-generati ng unit (or group of cash-generati ng units) and part of the operati on within that unit 
(or group of units) is disposed of, the goodwill associated with the operati on disposed of is included in the carrying amount of the 
operati on when determining the gain or loss on disposal of the operati on. Goodwill disposed of in this circumstance is measured based 
on the relati ve values of the operati on disposed of and the porti on of the cash-generati ng unit retained.

When subsidiaries are sold, the diff erence between the selling price and the net assets plus cumulati ve translati on diff erences and 
un-amorti zed goodwill is recognized in the profi t/loss for the period.

III) Investments and Other Financial Assets

Financial assets within the scope of IAS 39 are classifi ed as either fi nancial assets at fair value through profi t or loss, loans and receivables, 
held-to-maturity investments, or available-for-sale fi nancial assets, as appropriate. When fi nancial assets are recognized initi ally, they are 
measured at fair value, plus, in the case of investments not at fair value through profi t or loss, directly att ributable transacti on costs. The 
Group considers whether a contract contains an embedded derivati ve when the Group fi rst becomes a party to it.

Purchases and sales of investments are recognized on sett lement date which is the date when the asset is delivered to the counterparty.

The Group’s fi nancial assets are classifi ed at the ti me of initi al recogniti on depending on their nature and purpose. Financial assets 
include cash and short-term deposits, trade receivables, loans and other receivables, quoted and unquoted fi nancial instruments and 
derivati ve fi nancial instruments.

Financial assets at fair value through profi t or loss

Financial assets at fair value through profi t or loss include fi nancial assets held for trading and fi nancial assets designated upon initi al 
recogniti on as at fair value through profi t and loss.
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Financial assets are classifi ed as held for trading if they are acquired for the purpose of selling in the near term. Derivati ves, including 
separated embedded derivati ves are also classifi ed as held for trading unless they are designated as eff ecti ve hedging instruments or 
meet the defi niti on of fi nancial guarantee contract. Gains or losses on investments held for trading are recognized as fi nance revenues 
or fi nance expenses.

Financial assets may be designated at initi al recogniti on as at fair value through profi t or loss if the following criteria are met: (i) the 
designati on eliminates or signifi cantly reduces the inconsistent treatment that would otherwise arise from measuring the assets or 
recognizing gains or losses on them on a diff erent basis; or (ii) the assets are part of a group of fi nancial assets which are managed and 
their performance evaluated on a fair value basis, in accordance with a documented risk management strategy; or (iii) the fi nancial 
asset contains an embedded derivati ve that would need to be separately recorded. Such fi nancial assets are recorded as current, 
except for those instruments which are not due for sett lement within 12 months aft er the end of the reporti ng period and are not held 
with the primary purpose of being traded. In this case all payments on such instruments are classifi ed as non-current.

Held-to-maturity investments

Held-to-maturity investments are non-derivati ve fi nancial assets which carry fi xed or determinable payments, have fi xed maturiti es 
and which the Group has the positi ve intenti on and ability to hold to maturity. Aft er initi al measurement held-to-maturity investments 
are measured at amorti zed cost. This cost is computed as the amount initi ally recognized minus principal repayments, plus or minus 
the cumulati ve amorti zati on using the eff ecti ve interest rate method of any diff erence between the initi ally recognized amount and 
the maturity amount, less allowance for impairment. This calculati on includes all fees and points paid or received between parti es 
to the contract that are an integral part of the eff ecti ve interest rate, transacti on costs and all other premiums and discounts. Gains 
and losses are recognized in the profi t/loss for the period when the investments are derecognized or impaired, as well as through the 
amorti zati on process.

Loans and receivables

Loans and receivables are non-derivati ve fi nancial assets with fi xed or determinable payments that are not quoted in an acti ve market. 
Aft er initi al measurement loans and receivables are subsequently carried at amorti zed cost using the eff ecti ve interest rate method 
less any allowance for impairment. Amorti zed cost is calculated taking into account any discount or premium on acquisiti on and 
includes fees that are an integral part of the eff ecti ve interest rate and transacti on costs. Gains and losses are recognized in the profi t/
loss for the period when the loans and receivables are derecognized or impaired, as well as through the amorti zati on process.

Available-for-sale fi nancial assets

Available-for-sale fi nancial assets are those non-derivati ve fi nancial assets that are designated as available-for-sale or are not classifi ed 
in any of the three preceding categories. Aft er initi al measurement, available for sale fi nancial assets are measured at fair value 
with unrealized gains or losses being recognized as other comprehensive income in the fair valuati on reserve. When the investment 
is disposed of or is determined to be impaired, the cumulati ve gain or loss previously recorded as other comprehensive income is 
recognized in the profi t/loss for the period.

Aft er initi al recogniti on available-for-sale fi nancial assets are evaluated on the basis of existi ng market conditi ons and management’s 
intent to hold the investment in the foreseeable future. In rare circumstances when these conditi ons are no longer appropriate, 
the Group may choose to reclassify these fi nancial assets to loans and receivables or held-to-maturity investments when this is in 
accordance with the applicable IFRS.

Fair value

For investments that are acti vely traded in organized fi nancial markets, fair value is determined by reference to quoted market prices 
at the close of business on the last day of the reporti ng period without any deducti on for transacti on costs. For investments where 
there is no quoted market price, fair value is determined by reference to the current market value of another instrument which is 
substanti ally the same or is calculated based on the expected cash fl ows of the underlying net asset base of the investment.

IV) Classifi cation and Derecognition of Financial Instruments

Financial assets and fi nancial liabiliti es carried on the consolidated statement of fi nancial positi on include cash and cash equivalents, 
marketable securiti es, trade and other accounts receivable and payable, long-term receivables, loans, borrowings, investments, and 
bonds receivable and payable. The accounti ng policies on recogniti on and measurement of these items are disclosed in the respecti ve 
accounti ng policies found in this Note.

Financial instruments (including compound fi nancial instruments) are classifi ed as assets, liabiliti es or equity in accordance with the 
substance of the contractual agreement. Interest, dividends, gains, and losses relati ng to a fi nancial instrument classifi ed as a liability, 
are reported as expense or income as incurred. Distributi ons to holders of fi nancial instruments classifi ed as equity are charged 
directly to equity. In case of compound fi nancial instruments the liability component is valued fi rst, with the equity component being 
determined as a residual value. Financial instruments are off set when the Group has a legally enforceable right to off set and intends 
to sett le either on a net basis or to realize the asset and sett le the liability simultaneously.

The derecogniti on of a fi nancial asset takes place when the Group no longer controls the contractual rights that comprise the fi nancial 
asset, which is normally the case when the instrument is sold, or all the cash fl ows att ributable to the instrument are passed through 
to an independent third party. When the Group neither transfers nor retains all the risks and rewards of the fi nancial asset and 
conti nues to control the transferred asset, it recognizes its retained interest in the asset and a liability for the amounts it may have to 
pay. Financial liability is derecognized when the obligati on under the liability is discharged or cancelled or expires.

V) Derivative Financial Instruments

The Group uses derivati ve fi nancial instruments such as forward currency contracts to reduce its risks associated with foreign currency 
fl uctuati ons. Such derivati ve fi nancial instruments are initi ally recognized at fair value on the date on which a derivati ve contract is 
entered into and are subsequently remeasured at fair value. Derivati ves are carried as assets when the fair value is positi ve and as 
liabiliti es when the fair value is negati ve. Any gains or losses arising from changes in fair value of derivati ves are taken directly to profi t/
loss for the period as fi nancial income or expense.

Fair value of forward currency contracts is calculated by reference to current forward exchange rates for contracts with similar maturity 
profi les.
An embedded derivati ve is separated from the host contract and accounted for as a derivati ve if all of the following conditi ons are met:

• The economic characteristi cs and the risks of the embedded derivati ve are not closely related to the economic characteristi cs of 
the host contract.

• A separate instrument with the same terms as the embedded derivati ve would meet the defi niti on of a derivati ve.
• A hybrid (combined) instrument is not measured at fair value with changes in fair value reported in the profi t/loss for the period.

VI) Hedging

Hedge accounti ng recognizes the off setti  ng eff ects of changes in the fair values of the hedging instrument and the hedged item in 
profi t/loss for the period. For the purpose of hedge accounti ng, hedges are classifi ed as:

• Fair value hedge,
• Cash fl ow hedge or
• Hedge of a net investment in a foreign operati on.

At the incepti on of the hedge the Group formally designates and documents the hedging relati onship to which it wishes to apply hedge 
accounti ng and the risk management objecti ve and strategy for undertaking the hedge. The documentati on includes identi fi cati on 
of the hedging instrument, the hedged item or transacti on, the nature of the risk being hedged and the method how the Group 
will assess the hedging instrument’s eff ecti veness in off setti  ng the exposure to changes in the hedged item’s fair value or cash fl ows 
att ributable to the hedged risk. Such hedge is expected to be highly eff ecti ve in achieving off setti  ng of changes in fair value or cash 
fl ows att ributable to the hedged risk and is assessed on an ongoing basis to determine that it actually have been highly eff ecti ve 
throughout the fi nancial reporti ng periods for which it was designated.
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Hedges which meet the strict criteria for hedge accounti ng are accounted for as follows:

Fair value hedge

Fair value hedge is a hedge   of the Group’s exposure to changes in fair value of recognized asset or liability or an unrecognized fi rm 
commitment, or an identi fi ed porti on of such an asset, liability or fi rm commitment, that is att ributable to a parti cular risk and could 
aff ect profi t/loss for the period.

The gain or loss from remeasuring the hedging instrument at fair value (for a derivati ve hedging instrument) or the foreign currency 
component of its carrying amount measured in accordance with IAS 21 (for a non-derivati ve hedging instrument) is recognized in 
profi t/loss for the period. The gain or loss on the hedged item att ributable to the hedged risk adjusts the carrying amount of the 
hedged item and is recognized in profi t/loss for the period. The same method is used in case the hedged item is an available-for-sale 
fi nancial asset.

The adjustment to the carrying amount of a hedged fi nancial instrument for which the eff ecti ve interest method is used is amorti zed 
to profi t/loss for the period over the remaining term to maturity of the fi nancial instrument. Amorti zati on may begin as soon as an 
adjustment exists and shall begin no later than when the hedged item ceases to be adjusted for changes in its fair value att ributable 
to the risk being hedged.

When an unrecognized fi rm commitment is designated as a hedged item, the subsequent cumulati ve change in the fair value of the 
fi rm commitment att ributable to the hedged risk is recognized as an asset or liability with a corresponding gain or loss recognized in 
profi t/loss for the period. The changes in the fair value of the hedging instrument are also recognized in profi t/loss for the period.

The Group disconti nues fair value hedge accounti ng if the hedging instrument expires, the hedging instrument is sold, terminated or 
exercised, the hedge no longer meets the criteria for hedge accounti ng or the Group revokes the designati on.

Cash fl ow hedge

Cash fl ow hedge is a hedge of the Group’s exposure to variability in cash fl ows that is att ributable to a parti cular risk associated with a 
recognized asset or liability or a highly probable forecast transacti on and could aff ect profi t/loss for the period.

The porti on of the gain or loss on the hedging instrument that is determined to be an eff ecti ve hedge is recognized in other 
comprehensive income. The ineff ecti ve porti on of the gain or loss on the hedging instrument is recognized in profi t/loss for the period.

If a hedge of a forecast transacti on subsequently results in the recogniti on of a fi nancial asset or a fi nancial liability, the associated 
gains or losses that were recognized in other comprehensive income are reclassifi ed from other comprehensive income to profi t/loss 
in the same period or periods during which the asset acquired or liability assumed aff ects profi t/loss for the period. If a hedge of a 
forecast transacti on subsequently results in the recogniti on of a non-fi nancial asset or a non-fi nancial liability, or a forecast transacti on 
for non-fi nancial asset or non-fi nancial liability becomes a fi rm commitment for which fair value hedge accounti ng is applied, the 
associated gains and losses that were recognized in other comprehensive income are transferred to the initi al cost or other carrying 
amount of the non-fi nancial asset or liability.

If the forecast transacti on is no longer expected to occur, the cumulati ve gain or loss on the hedging instrument that has been 
recognized in other comprehensive income are reclassifi ed from other comprehensive income to profi t/loss for the period. If the 
hedging instrument expires or is sold, terminated or exercised without replacement or rollover, the hedge no longer meets the 
criteria for hedge accounti ng or the Group revokes the designati on, the cumulati ve gain or loss that has been recognized in other 
comprehensive income remain in other comprehensive income unti l the forecast transacti on occurs.

Hedge of a net investment in a foreign operati on

Hedge of a net investment in a foreign operati on, including a hedge of a monetary item that is accounted for as part of the net 
investment, is accounted for similarly to cash fl ow hedge. The porti on of the gain or loss on the hedging instrument that is determined 
to be an eff ecti ve hedge is recognized in other comprehensive income. The ineff ecti ve porti on gain or loss on the hedging instrument 

is recognized in profi t/loss for the period. On the disposal or period disposal of the foreign operati on, the cumulati ve gains or losses 
on the hedging instrument relati ng to the eff ecti ve porti on of the hedge that has been recognized in other comprehensive income are 
reclassifi ed to profi t/loss for the period.

VII) Impairment of Financial Assets

The Group assesses at each end of the reporti ng period whether a fi nancial asset or group of fi nancial assets is impaired. Impairment 
losses on a fi nancial asset or group of fi nancial assets are recognized only if there is an objecti ve evidence of impairment due to a loss 
event and this loss event signifi cantly impacts the esti mated future cash fl ows of the fi nancial asset or group of fi nancial assets.

Assets carried at amorti zed cost

If there is an objecti ve evidence that an impairment loss on loans and receivables carried at amorti zed cost has been incurred, the 
amount of the loss is measured as the diff erence between the asset’s carrying amount and the present value of esti mated future 
cash fl ows (excluding future expected credit losses) discounted at the fi nancial asset’s original eff ecti ve interest rate (i.e. the eff ecti ve 
interest rate computed at initi al recogniti on). The carrying amount of the asset is reduced through the use of an allowance account 
and the amount of the loss is recognized in the profi t/loss for the period.

The Group fi rst assesses whether objecti ve evidence of impairment exists individually for fi nancial assets that are individually 
signifi cant, and individually or collecti vely for fi nancial assets that are not individually signifi cant. If it is determined that no objecti ve 
evidence of impairment exists for fi nancial assets, whether signifi cant or not, the asset is included in a group of fi nancial assets with 
similar credit risk characteristi cs and that group of fi nancial assets is collecti vely assessed for impairment. Assets that are individually 
assessed for impairment and for which an impairment loss is or conti nues to be recognized are not included in a collecti ve assessment 
of impairment.

If in a subsequent period the amount of the impairment loss decreases and the decrease can be related objecti vely to an event 
occurring aft er the impairment was recognized, the previously recognized impairment loss is reversed by adjusti ng the allowance 
account. Any subsequent reversal of an impairment loss is recognized in the profi t/loss for the period, to the extent that the carrying 
value of the asset does not exceed its amorti zed cost at the reversal date.

Loans and receivables together with the associated allowance are writt en off  when there is no realisti c prospect of future recovery and 
all collateral has been realized or has been transferred to the Group. If a future write-off  is later recovered, the recovery is recognized 
in the profi t/loss for the period.

Available-for-sale fi nancial assets

If an available-for-sale fi nancial asset is impaired, an amount comprising the diff erence between its acquisiti on cost (net of any 
principal payment and amorti zati on) and its current fair value, less any impairment loss previously recognized in the profi t/loss for 
the period, is transferred from other comprehensive income to the profi t/loss for the period. Impairment losses recognized on equity 
instruments classifi ed as available-for-sale are not reversed; increases in their fair value aft er impairment are recognized directly in 
other comprehensive income. Impairment losses recognized on debt instruments classifi ed as available-for-sale are reversed through 
the profi t/loss for the period; if the increase in fair value of the instrument can be objecti vely related to an event occurring aft er the 
impairment loss was recognized in the profi t/loss for the period.

VIII) Cash and Cash Equivalents

Cash includes cash on hand and bank accounts. Cash equivalents are short-term, highly liquid investments that are readily converti ble 
to known amounts of cash with maturity less than three months from the date of acquisiti on and that are subject to an insignifi cant 
risk of change in value.
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IX) Trade and Other Accounts Receivable

Receivables are initi ally recognized at amorti zed cost using the eff ecti ve interest rate method less any allowance for impairment of 
doubtf ul receivables. A provision for impairment is recognized in the profi t/loss for the period when there is objecti ve evidence (such 
as the probability of insolvency or signifi cant fi nancial diffi  culti es of the debtor) that the Group will not be able to collect all of the 
amounts due under the original terms of the invoice. Impaired debts are derecognized when they are assessed as uncollecti ble.

If collecti on of trade receivables is expected within the normal business cycle which is one year or less, they are classifi ed as current 
assets. If not, they are presented as non-current assets.

X) Inventories

Inventories, including work-in-progress are valued at the lower of cost and net realizable value, aft er provision for slow-moving and 
obsolete items. Net realizable value is the selling price in the ordinary course of business, less the costs of making the sale. Cost of 
purchased goods, including crude oil, is determined primarily using the FIFO method. The acquisiti on cost of own produced inventory 
consists of direct materials, direct wages and the appropriate porti on of producti on overhead expenses including royalty but excludes 
borrowing costs. Unrealizable inventory is fully writt en off .

XI) Property, Plant and Equipment

Property, plant and equipment are stated at historical cost (or the carrying value of the assets determined as at 1 May 1992) less 
accumulated depreciati on, depleti on and accumulated impairment loss. When assets are sold or reti red, their cost and accumulated 
depreciati on are eliminated from the accounts and any gain or loss resulti ng from their disposal is included in the profi t/loss for the 
period.

The initi al cost of property, plant and equipment comprises its purchase price, including import duti es and non-refundable purchase 
taxes and any directly att ributable costs of bringing the asset to its working conditi on and locati on for its intended use, such as 
borrowing costs. Esti mated decommissioning and site restorati on costs are capitalized either upon initi al recogniti on or, if decision 
on decommissioning is made subsequently, at the ti me of the decision. Changes in esti mates thereof adjust the carrying amount of 
assets. Expenditures incurred aft er the property, plant and equipment have been put into operati on, such as repairs and maintenance 
and overhead costs (except for periodic maintenance and inspecti on costs), are normally charged to the profi t/loss in the period in 
which the costs are incurred. Periodic maintenance and inspecti on costs are capitalized as a separate component of the related assets.

Constructi on in progress represents plant and properti es under constructi on and is stated at cost. This includes cost of constructi on, 
plant and equipment and other direct costs. Constructi on in progress is not depreciated unti l such ti me as the relevant asset is available 
for use.

Land owned at the date of the establishment of the Company has been stated at the values att ributed to it in the legislati on incorporati ng 
the Company. These values are treated as cost. Land is carried at cost less any impairment provisions. Land is not depreciated.

XII) Intangible Assets

Intangible assets acquired separately are capitalized at cost and from a business acquisiti on are capitalized at fair value as at the date 
of acquisiti on. Intangible assets are recognized if it is probable that the future economic benefi ts that are att ributable to the asset will 
fl ow to the Group; and the cost of the asset can be measured reliably.

Following initi al recogniti on, the cost model is applied to the class of intangible assets. The useful lives of these intangible assets are 
assessed to be either fi nite or indefi nite. Amorti zati on is charged on assets with a fi nite useful life over the best esti mate of their useful 
lives using the straight line method. The amorti zati on period and the amorti zati on method are reviewed annually at the end of the 
period. Intangible assets, excluding development costs, created within the business are not capitalized and expenditure is charged 
against income in the year in which the expenditure is incurred. Intangible assets are tested for impairment annually either individually 
or at the cash-generati ng unit level. Useful lives are also examined on an annual basis and adjustments, where applicable are made on 
a prospecti ve basis.

Research costs are expensed as incurred. Development expenditure incurred on an individual project is carried forward when its 
future recoverability can reasonably be regarded as assured. Following the initi al recogniti on of the development expenditure the cost 
model is applied requiring the asset to be carried at cost less any accumulated impairment losses. Costs in development stage cannot 
be amorti zed. The carrying value of development costs is reviewed for impairment annually when the asset is not yet in use or more 
frequently when an indicator of impairment arises during the period indicati ng that the carrying value may not be recoverable.

XIII) Depreciation, Depletion and Amortization

Depreciati on of each component of intangible assets and property, plant and equipment is computed on a straight-line basis over their 
respecti ve useful lives. Usual periods of useful lives for diff erent types of intangible assets and property, plant and equipment are as 
follows:

Years

Soft ware 3 -   5 

Buildings 30 - 40 

Machinery and equipment 8 - 20 

Other fi xed assets 4 -   8 

Amorti zati on of leased assets is provided using the straight-line method over the term of the respecti ve lease or the useful life of the 
asset, whichever period is less. Periodic maintenance and inspecti on costs are depreciated unti l the next similar maintenance takes place.

The useful life and depreciati on methods are reviewed at least annually to ensure that the method and period of depreciati on are 
consistent with the expected patt ern of economic benefi ts from items of intangible assets and property, plant and equipment.

XIV) Impairment of Non-fi nancial Assets

Intangible assets and property, plant and equipment are reviewed for impairment when annual impairment testi ng for an asset is 
required or whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. 
Whenever the carrying amount of an asset or cash generati ng unit exceeds its recoverable amount, an impairment loss is recognized 
in the profi t/loss for the period for items of intangibles and property, plant and equipment carried at cost. The recoverable amount is 
the higher of an asset’s fair value less costs to sell and value in use. The fair value is the amount obtainable from the sale of an asset 
in an arm’s length transacti on while value in use is the present value of esti mated net future cash fl ows expected to arise from the 
conti nuing use of an asset and from its disposal at the end of its useful life. Recoverable amounts are esti mated for individual assets 
or, if this is not practi cable, for the cash-generati ng unit. The Group assesses at each reporti ng date whether there is any indicati on 
that previously recognized impairment losses may no longer exist or may have decreased. A previously recognized impairment loss is 
reversed only if there has been a change in the impairment assumpti ons considered when the last impairment loss was recognized. 
The reversal is limited so that the carrying amount of the asset neither exceeds its recoverable amount, nor is higher than its carrying 
amount net of depreciati on, had no impairment loss been recognized in prior years.

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the carrying 
value may be impaired. Impairment is determined for goodwill by assessing the recoverable amount of the cash-generati ng unit (or 
group of cash-generati ng units), to which the goodwill relates. Where the recoverable amount of the cash-generati ng unit (or group of 
cash-generati ng units) is less than the carrying amount of the cash-generati ng unit (group of cash-generati ng units) to which goodwill 
has been allocated, an impairment loss is recognized. Impairment losses relati ng to goodwill cannot be reversed in future periods. The 
Group performs its annual impairment test of goodwill as at 31 December.
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XV) Loans and Borrowings

All loans and borrowings are initi ally recognized at the fair value of the considerati on received net of issue costs associated with the 
borrowing. Aft er initi al recogniti on, loans and borrowings are subsequently measured at amorti zed cost using the eff ecti ve interest rate 
method. Amorti zed cost is calculated by taking into account any issue costs, and any discount or premium on sett lement. Gains and 
losses are recognized in net in the profi t/loss for the period when the liabiliti es are derecognized, as well as through the amorti zati on 
process, except to the extent they are capitalized as borrowing costs.

XVI) Provisions for Liabilities and Charges

A provision is recognized when the Group has a present obligati on (legal or constructi ve) as a result of a past event and it is probable 
(i.e. more likely than not) that an outf low of resources embodying economic benefi ts will be required to sett le the obligati on, and a 
reliable esti mate can be made of the amount of the obligati on. When the Group expects some or all of the provision to be reimbursed; 
the reimbursement is recognized as a separate asset but only when the reimbursement is actually certain. Provisions are reviewed at 
each end of the reporti ng period and adjusted to refl ect the current best esti mate. The amount of the provision is the present value of 
the risk adjusted expenditures expected to be required to sett le the obligati on, determined using the esti mated risk free interest rate 
as discount rate. Where discounti ng is used, the carrying amount of provision increases in each period to refl ect the unwinding of the 
discount by the passage of ti me. This increase is recognized as an interest expense.

Provision for Environmental Expenditures

Liabiliti es for environmental costs are recognized when environmental clean-ups are probable and the associated costs can be 
reliably esti mated. Generally, the ti ming of these provisions coincides with the commitment to a formal plan of acti on or, if earlier, on 
divestment or on closure of inacti ve sites. The amount recognized is the best esti mate of the expenditure required.

Provision for Redundancy

The employees of the companies within the Group are eligible for redundancy payment immediately upon terminati on, pursuant to a 
local legislati on (in Slovak Republic: Labor Code, § 63, ods.1, point a), b), c)) and the terms of the collecti ve agreements between the 
companies and its employees. The amount of such a liability is recorded as a provision for liabiliti es and charges when the workforce 
reducti on program is defi ned, announced and the conditi ons for its implementati on are met.

Provision for Reti rement Benefi ts

Pension plans

A defi ned benefi t plan is a pension plan that defi nes an amount of pension benefi t to be provided, usually as a functi on of one or more 
factors such as age, years of service or compensati on. A defi ned contributi on plan is a pension plan under which the Group pays fi xed 
contributi ons and will have no legal or constructi ve obligati ons to pay further contributi ons if the scheme does not hold suffi  cient 
assets to pay all employees benefi ts relati ng to employee service in the current and prior periods.

Unfunded defi ned benefi t pension plan

The Group operates benefi t schemes that provide a lump sum benefi t to all employees at the ti me of their reti rement. The Group 
provides a maximum of up to 7 months of the average salary depending on the length of the service period.

The provision in respect of defi ned benefi t pension plans is recognized at the end of the reporti ng period in the present value of the 
obligati on which takes into account also adjustments for actuarial gains and losses. The defi ned benefi t obligati on is calculated annually 
by independent actuaries using the projected unit credit method. The present value of the defi ned benefi t obligati on is determined 
by the esti mated future cash outf lows using interest rates of government securiti es which have terms to maturity approximati ng the 
terms of the related liability.

Amendments to pension plans are charged or credited to the revenues and expenses in the period when incurred. Actuarial gains and 
losses arising from experience adjustments and changes in actuarial assumpti ons are charged or credited to other comprehensive 
income. Actuarial gains and losses are transferred to retained earnings on annual basis.

None of these plans have separately administered funds; therefore there are no plan assets.

Defi ned contributi on pension plans

The Group contributes to the government and private defi ned contributi on pension plans.

The Group makes insurance contributi ons to the Government’s social and public health insurance schemes based on the statutory base 
which consti tutes taxable income of an employee from the employer. Throughout the whole period the Group made contributi ons 
for that purpose amounti ng to 35.2% (2012: 35.2%) of the given base but in maximum from amount of €3,930.00 (2012: €1,153.50 to 
€3,076.00) together with contributi ons by employees of a further 13.4% (2012: 13.4%). The cost of these statutory contributi ons made 
by the Group is charged to the profi t/loss in the same period as the related personnel expenses.

In additi on, with respect to employees who have chosen to parti cipate in a supplementary pension scheme, the Group makes 
contributi ons to the supplementary scheme amounti ng to 3% - 6% (2012: 3% - 6%) from the total of monthly wage and compensati ons 
of an employee.

Terminati on benefi ts

Terminati on benefi ts are payable whenever an employee’s employment is terminated before the normal reti rement date or whenever 
an employee accepts voluntary redundancy in exchange for these benefi ts. The Group recognizes terminati on benefi ts when it is 
demonstrably committ ed to either terminate the employment of current employees according to a detailed formal plan without a 
possibility of withdrawal or to provide terminati on benefi ts as a result of an off er made to encourage voluntary redundancy. Benefi ts 
falling due more than 12 months aft er the end of the reporti ng period are discounted to the present value.

Bonus plans

A liability for employee benefi ts in the form of bonus plans is recognized in Other current liabiliti es and is paid out aft er the evaluati on 
of the performance in the given year.

Liabiliti es for bonus plans are measured at the amounts expected to be paid when they are sett led.

Other

The Group also pays certain work and life jubilees benefi ts and disability benefi ts.

The provision in respect of work and life jubilees benefi ts plan is recognized at the end of the reporti ng period in the present value of 
the obligati on which takes into account also adjustments for actuarial gains and losses. The work and life jubilees benefi t obligati on is 
calculated annually by independent actuaries using the projected unit credit method. The present value of the work and life jubilees 
benefi t obligati on is determined by the esti mated future cash outf lows using interest rates of government securiti es which have terms 
to maturity approximati ng the terms of the related liability.

Amendments to work and life jubilees benefi t plan and actuarial gains and losses arising from experience adjustments and changes in 
actuarial assumpti ons are charged or credited to the revenues and expenses in the period when incurred.
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XVII) Greenhouse Gas Emissions

The Group receives free emission rights as a result of the European Emission Trading Schemes. The rights are received on an annual 
basis and in return the Group is required to remit rights equal to its actual emissions. The Group has adopted a net liability approach 
to the emission rights granted. Under this method the granted emission rights are measured at nil and a provision is only recognized 
when actual emissions exceed the emission rights granted. Where emission rights are purchased from third parti es, they are recorded 
at cost, and treated as a reimbursement right.

XVIII) Share-based Payment Transactions

Certain employees of the Group receive remunerati on dependent on the parent company’s MOL Nyrt. share price. The cost of these 
cash-sett led transacti ons is measured initi ally at fair value using the binomial model. This fair value is expensed over the vesti ng period 
with recogniti on of a corresponding liability. The liability is remeasured at each end of the reporti ng period up to and including the 
sett lement date to fair value with changes therein recognized in the profi t/loss for the period.

XIX) Leases

The determinati on whether an arrangement contains or is a lease depends on the substance of the arrangement at incepti on date. If 
fulfi llment of the arrangement depends on the use of a specifi c asset or conveys the right to use the asset, it is deemed to contain a 
lease element and is recorded accordingly.

Finance leases, which transfer to the Group substanti ally all the risks and benefi ts incidental to ownership of the leased item, are 
capitalized at the incepti on of the lease at the fair value of the leased property or, if lower, at the present value of the minimum 
lease payments. Lease payments are apporti oned between the fi nance charges and reducti on of the lease liability so as to achieve a 
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to the expenses. Capitalized 
leased assets are depreciated over the shorter of the esti mated useful life of the asset or the lease term. Leases where the lessor 
retains substanti ally all the risks and benefi ts of ownership of the asset are classifi ed as operati ng leases. Operati ng lease payments 
are recognized as an expense on a straight-line basis over the lease term.

XX) Government Grants

Government grants are recognized at their fair value where there is reasonable assurance that the grant will be received and all 
att aching conditi ons will be complied with. When the grant relates to an expense item, it is recognized as income over the years 
necessary to match the grant on a systemati c basis to the costs that it is intended to compensate. Where the grant relates to an asset, 
the fair value is credited to a deferred income account and is released to the profi t/loss over the expected useful life of the relevant 
asset by equal annual installments.

XXI) Retained earnings

Retained earnings shown in the consolidated fi nancial statements do not represent the distributable reserves for dividend purposes. 
Reserves for dividend purposes are determined based on the separate fi nancial statements of the Company. Retained earnings 
comprise also the Legal Reserve Fund set up in accordance with the Slovak legislati on to cover potenti al future losses. The Legal 
Reserve Fund is not distributable.

XXII) Other components of equity

Other components of equity represent items charged or credited to other comprehensive income.

Actuarial gains and losses

Actuarial gains and losses arise from experience adjustments and changes in actuarial assumpti ons for pension plans. Actuarial gains 
and losses are transferred to retained earnings on annual basis.

Translati on reserve

The translati on reserve represents translati on diff erences arising on consolidati on of fi nancial statements of foreign enti ti es. Exchange 
diff erences arising on a monetary item that, in substance, forms part of the Company’s net investment in a foreign enti ty are classifi ed 
within Other components of equity in the consolidated fi nancial statements unti l the disposal of the net investment. Upon disposal of 
the corresponding assets, the translati on reserve is reclassifi ed to profi t/loss in the same period in which the gain or loss on disposal 
is recognized.

Fair valuati on reserve

The fair valuati on reserve includes the cumulati ve net change in the fair value of available-for-sale fi nancial instruments.

XXIII) Dividends

Dividends are recorded in the period in which they are approved by the Annual General Meeti ng.

XXIV) Revenue Recognition

Revenue is recognized when it is probable that the economic benefi ts associated with a transacti on will fl ow to the enterprise and the 
amount of the revenue can be measured reliably. Sales are recognized net of VAT, excise tax and discounts when delivery of goods or 
rendering of the service has taken place and transfer of risks and rewards has been completed.

Interest is recognized on a ti me-proporti onate basis that refl ects the eff ecti ve yield on the related asset. Dividends due are recognized 
when the shareholders’ right to receive payment is established. Changes in the fair value of derivati ves not qualifying for hedge 
accounti ng are refl ected in the profi t/loss in the period the change occurs.

XXV) Borrowing Costs

Borrowing costs that are directly att ributable to the acquisiti on, constructi on or producti on of a qualifying asset are capitalized. 
Capitalizati on of borrowing costs commences when the acti viti es to prepare the asset are in progress and expenditures and borrowing 
costs are being incurred. Borrowing costs are capitalized unti l the assets are ready for their intended use. Borrowing costs include 
interest charges and other costs incurred in connecti on with the borrowing of funds, including exchange diff erences arising from 
foreign currency borrowings used to fi nance these projects to the extent that they are regarded as an adjustment to interest costs.

XXVI) Income Taxes

The income tax charge consists of current and deferred taxes.

The current income tax is based on taxable profi t for the period. Taxable profi t diff ers from profi t as reported in the consolidated 
statement of comprehensive income because of items of income or expense that are never taxable or deducti ble or are taxable or 
deducti ble in other periods.

Deferred taxes are calculated using the liability method. Deferred income taxes refl ect the net tax eff ects of temporary diff erences 
between the carrying amounts of assets and liabiliti es for fi nancial reporti ng purposes and the amounts used for income tax purposes. 
Deferred tax assets and liabiliti es are measured using the tax rates expected to apply to taxable income in the years in which those 
temporary diff erences are expected to be recovered or sett led. The measurement of deferred tax liabiliti es and deferred tax assets 
refl ects the tax consequences that would follow from the manner in which the Group expects, at the end of the reporti ng period, to 
recover or sett le the carrying amount of its assets and liabiliti es.
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Deferred tax assets are recognized for all deducti ble temporary diff erences, carry forward of unused tax credits and tax losses when it 
is probable that suffi  cient taxable profi ts will be available against which the deferred tax assets can be uti lized, except:

• Where the deferred income tax asset relati ng to the deducti ble temporary diff erence arises from the initi al recogniti on of an asset 
or liability in a transacti on that is not a business combinati on and, at the ti me of the transacti on, aff ects neither the accounti ng 
profi t nor taxable profi t or loss.

• In respect of deducti ble temporary diff erences associated with investments in subsidiaries, associates and interests in joint 
ventures, deferred income tax assets are recognized only to the extent that it is probable that the temporary diff erences will 
reverse in the foreseeable future and taxable profi t will be available against which the temporary diff erences can be uti lized.

Deferred income tax liabiliti es are recognized for all taxable temporary diff erences, except:

• Where the deferred income tax liability arises from the initi al recogniti on of goodwill or of an asset or liability in a transacti on that 
is not a business combinati on and, at the ti me of the transacti on, aff ects neither the accounti ng profi t nor taxable profi t or loss.

• In respect of taxable temporary diff erences associated with investments in subsidiaries, associates and interests in joint ventures, 
where the ti ming of the reversal of the temporary diff erences can be controlled by the Group and it is probable that the temporary 
diff erences will not reverse in the foreseeable future.

At each end of the reporti ng period, the Group re-assesses unrecognized deferred tax assets and the carrying amount of deferred 
tax assets. The Group recognizes a previously unrecognized deferred tax asset to the extent that it has become probable that future 
taxable profi t will allow the deferred tax asset to be recovered. The Group conversely reduces the carrying amount of a deferred tax 
asset to the extent that it is no longer probable that suffi  cient taxable profi t will be available to allow the benefi t of part or the enti re 
deferred tax asset to be uti lized.

Current and deferred tax are charged or credited directly to equity if the tax relates to items that are credited or charged, in the 
same or a diff erent period, directly to equity, including an adjustment to the opening balance of reserves resulti ng from a change in 
accounti ng policy that is applied retrospecti vely.

Deferred tax assets and liabiliti es are off set when there is a legally enforceable right to set off  current tax assets against current tax 
liabiliti es which relate to income taxes imposed by the same taxati on authority and the Group intends to sett le its current tax assets 
and liabiliti es on a net basis.

XXVII) Other Taxes

Other taxes (e.g. real estate tax, road tax) are included in Other operati ng expenses.

Excise tax

Revenues, expenses, assets, and liabiliti es are recognized net of the amount of excise tax, except:

• When the excise tax incurred on a purchase of assets or services is not recoverable from the taxati on authority, in which case, the 
excise tax is recognized as part of the cost of acquisiti on of the asset or as part of the expense item, as applicable, and

• Receivables and payables that are stated with the amount of excise tax included.

The net amount of excise tax recoverable from, or payable to, the taxati on authority is included as part of receivables or payables in 
the statement of fi nancial positi on.

XXVIII) Foreign Currency Transactions

Foreign currency transacti ons are recorded in the reporti ng currency by applying to the foreign currency amount the exchange rate 
between the reporti ng currency and the foreign currency at the date of the transacti on. Exchange rate diff erences arising on the 
sett lement of monetary items at rates diff erent from those at which they were initi ally recorded during the periods are recognized in 
the profi t/loss in the period in which they arise. Monetary assets and liabiliti es denominated in foreign currencies are translated to the 

functi onal currency at the rate of exchange ruling at the end of the reporti ng period. Items measured at fair value in a foreign currency 
are translated using the exchange rates at the date when the fair value was determined. Foreign exchange diff erences both on trade 
receivables and payables and on borrowings are recorded as fi nancial income or expense.

Financial statements of foreign enti ti es are translated to the functi onal currency at period-end exchange rates with respect to the 
statement of fi nancial positi on and at the weighted average exchange rates for the period with respect to revenues and expenses. All 
resulti ng translati on diff erences are included in the translati on reserve in other comprehensive income. On disposal of a foreign enti ty, 
the deferred cumulati ve amount recognized in other comprehensive income relati ng to that parti cular foreign operati on shall be 
recognized in the profi t/loss for the period. Any exchange diff erences that have previously been att ributed to non-controlling interests 
are derecognized, but they are not reclassifi ed to profi t/loss for the period.

In case of a parti al disposal of a subsidiary without any loss of control in the foreign operati on, the proporti onate share of accumulated 
exchange diff erences are re-att ributed to non-controlling interests and are not recognized in profi t or loss for the period. For all 
other disposals such as associates or jointly controlled enti ti es not involving a change of accounti ng basis, the proporti onate share of 
accumulated exchange diff erences is reclassifi ed to profi t/loss for the period.

Goodwill and fair value adjustments arising on the acquisiti on of a foreign operati on are treated as assets and liabiliti es of the foreign 
operati on and translated at the closing rate.

XXIX) Earnings Per Share

The calculati on of basic earnings per share is based on the profi t att ributable to ordinary shareholders using the weighted average of 
number of shares outstanding during the period aft er deducti on of the average number of treasury shares held over the period. There 
are no diluti ve potenti al ordinary shares. All the shares bear the same rights.

XXX) Segmental Disclosure

For management purposes the Group is organized into the following operati ng segments: Refi ning and Marketi ng, Retail, Gas and 
Power, Maintenance and Corporate services. The Group follows criteria set by IFRS 8 Operati ng Segments to determine number and 
type of reportable segments. On the level of accounti ng unit as a whole, the Group discloses informati on on revenues to external 
customers for major products and services, respecti vely groups of similar products and services, informati on on revenues to external 
customers and on non-current assets by geographical locati ons, and informati on about major customers.

XXXI) Contingencies

Conti ngent assets are not recognized in the consolidated fi nancial statements but disclosed in the Notes when an infl ow of economic 
benefi ts is probable. Conti ngent liabiliti es are not recognized in the consolidated fi nancial statements unless they are acquired in a business 
combinati on. They are disclosed in the Notes unless the possibility of an outf low of resources embodying economic benefi ts is remote.

2.4   SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

I) Critical judgments in applying the accounting policies

In the process of applying the accounti ng policies which are described above, management has made certain judgments that have 
signifi cant eff ect on the amounts recognized in the fi nancial statements (apart from those involving esti mates, which are dealt with 
below). These are detailed in the respecti ve notes, however, the most signifi cant judgments relate to the following:

Environmental provisions

Regulati ons, especially environmental legislati on does not exactly specify the extent of remediati on work required or the technology 
to be applied. Management uses its previous experience and its interpretati on of the respecti ve legislati on to determine the amount 
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of environmental provision. The environmental provision is €40,602 thousand and €43,683 thousand as at 31 December 2013 and 
31 December 2012, respecti vely (see Note 17).

Outcome of certain liti gati ons

The Group enti ti es are parti es to a number of liti gati ons, proceedings and civil acti ons arising in the ordinary course of business. 
Management uses its own judgment to assess the most likely outcome of these and a provision is recognized when necessary.

II) Sources of estimate uncertainty

The preparati on of fi nancial statements in conformity with IFRS requires the use of esti mates and assumpti ons that aff ect the amounts 
reported in the fi nancial statements and the Notes thereto. Although these esti mates are based on the management’s best knowledge 
of current events and acti ons, actual results may defer from these esti mates. These are detailed in the respecti ve notes; however, the 
most signifi cant esti mates comprise the following:

Calculati on of fair value of fi nancial instruments

Fair valuati on of fi nancial instruments is performed by reference to quoted market prices or, in absence thereof refl ects the market’s 
or the management’s esti mate on the future trend of key drivers of such values, including, but not limited to yield curves, foreign 
exchange and risk-free interest rates.

Quanti fi cati on and ti ming of environmental liabiliti es

Management esti mates the future cash outf low associated with environmental and decommissioning liabiliti es using comparati ve 
prices, analogies to previous similar work and other assumpti ons. Furthermore, the ti ming of these cash-fl ows refl ects managements’ 
current assessment of prioriti es, technical capabiliti es and the urgency of fulfi llment of such obligati ons. Consequently, the carrying 
amount of these liabiliti es of €40,602 thousand and €43,683 thousand as at 31 December 2013 and 31 December 2012, respecti vely 
is exposed to uncertainty (see Note 17).

Impairment of intangible assets and property, plant and equipment

The impairment calculati on requires an esti mate of the ‘value in use’ of the cash-generati ng units. Such value is measured based on 
discounted projected cash fl ows. The most signifi cant variables in determining cash fl ows are discount rates, terminal values, the 
period for which cash fl ow projecti ons are made, as well as the assumpti ons and esti mates used to determine the cash infl ows and 
outf lows. Impairment loss, as well as reversal of impairment loss is recognized in the profi t/loss for the period.

Based on the esti mate of value in use the Group has recorded revenue from reversal of impairment of intangible assets and property, 
plant and equipment of €214 thousand in 2013 (2012: expense €521 thousand) (see Note 4 and 5).

Based on existence of the following impairment indicators, the Group performed impairment test of cash-generati ng unit of 
petrochemical producti on:

• The unit encountered loss during the current and previous reporti ng period.
• There exists ongoing adverse economical eff ect on the petrochemical industry.

  The Group calculated the recoverable amount of the unit as the value in use. The following assumpti ons were used:

• Discount rate equal to weighted average cost of capital of 9.9%,
• Average infl ati on of 2.0% in 2014 - 2035,
• Average yearly growth of external sales equal to 3.1% in 2014 - 2035 and
• Average yearly growth in petrochemical margin equal to 2.1% in 2014 - 2035.

Development of the assumpti ons was prepared by the specialized team of the Company with reference to independent studies. The 
model was prepared conservati vely, but as the petrochemical industry is in depression, there is expected its future growth in fi eld of 
prices, quanti ti es and also petrochemical margin. The model is sensiti ve for the change in prices in determinati on of sales revenues.

The recoverable amount of the cash-generati ng unit of petrochemical producti on as at 31 December 2013 exceeds its book value. 
Therefore the Group did not recognize any impairment loss in this respect.

While such esti mated cash fl ows for intangible assets and property, plant and equipment refl ect the management’s best esti mate 
for the future, these esti mates are exposed to an increased uncertainty as a result of the general economic recession experienced 
worldwide and also in the Central-Eastern European region where the Group operates.

Useful lives and residual values of property, plant and equipment

The Group annually reviews the esti mated useful lives and residual values of property, plant and equipment. The fi nancial eff ect of the 
review represents following increase/(decrease) of depreciati on expense in 2013 and in following years:

in € thousands 2013 2014 2015 2016 2017 Aft er 2017

Depreciati on, depleti on, amorti zati on and impairment (1,604) (1,446) (1,260) (1,140) (932) 6,389

Actuarial esti mates applied for calculati on of reti rement benefi t obligati ons

The cost of defi ned benefi t plans is determined using actuarial valuati ons. The actuarial valuati on involves making assumpti ons about 
discount rates, future salary increases and mortality or fl uctuati on rates. Due to the long-term nature of these plans, such esti mates 
are subject to signifi cant uncertainty. Provisions for long-term employee benefi ts amount to €13,874 thousand as at 31 December 
2013 (31 December 2012: €13,108 thousand), thereof €12,757 thousand representi ng reti rement benefi ts (31 December 2012: 
€11,988 thousand) and €1,117 thousand representi ng life jubilee benefi ts (31 December 2012: €1,120 thousand). Provision for 
redundancy amounts to €62 thousand and €78 thousand as at 31 December 2013 and 31 December 2012, respecti vely (see Note 17).

Availability of taxable income against which deferred tax assets can be recognized

Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that taxable profi t will be available against 
which the losses can be uti lized. Signifi cant management judgment is required to determine the amount of deferred tax assets that can 
be recognized, based upon the likely ti ming and level of future taxable profi ts together with future tax planning strategies. The carrying 
value of recognized deferred tax assets amounts to €1,065 thousand and €28,056 thousand at 31 December 2013 and 31 December 
2012, respecti vely (see Note 27).

2.5   ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING STANDARDS

At the date of authorizati on of these fi nancial statements, the following Standards and Interpretati ons were in issue but not yet eff ecti ve:

• IFRS 7  Financial Instruments: Disclosures - Amendment requiring disclosures about initi al applicati on of IFRS 9 (eff ecti ve for 
annual periods beginning on or aft er 1 January 2015, this amendment has not been approved by EU yet)

• IFRS 7  Financial Instruments: Disclosures - Amendment requiring additi onal hedge accounti ng disclosures related to 
applicati on of IFRS 9 (eff ecti ve from applicati on of IFRS 9, this amendment has not been approved by EU yet)

• IFRS 9  Financial Instruments: Classifi cati on and Measurement (the standard does not have currently an eff ecti ve date, this 
standard has not been approved by EU yet)

• IFRS 10  Consolidated Financial Statements - Amendment for investment enti ti es (eff ecti ve for annual periods beginning on 
or aft er 1 January 2014)

• IFRS 12  Disclosure of Interests in Other Enti ti es - Amendment for investment enti ti es (eff ecti ve for annual periods beginning 
on or aft er 1 January 2014)
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• IFRS 14  Regulatory deferral accounts (eff ecti ve for an enti ty’s fi rst annual IFRS fi nancial statements  for a period beginning on 
or aft er 1 January 2016, this standard has not been approved by EU yet)

• IAS 19  Employee Benefi ts - Amendment to clarify the way how contributi ons from employees or third parti es that are linked 
to service should be att ributed to periods of service (eff ecti ve for annual periods beginning on or aft er 1 July 2014, 
this amendment has not been approved by EU yet)

• IAS 27  Consolidated and Separate Financial Statements - Amendment for investment enti ti es (eff ecti ve for annual periods 
beginning on or aft er 1 January 2014)

• IAS 32  Financial Instruments: Presentati on - Amendment to applicati on guidance on the off setti  ng of fi nancial assets and 
fi nancial liabiliti es (eff ecti ve for annual periods beginning on or aft er 1 January 2014)

• IAS 36  Impairment of Assets - Amendment arising from recoverable amount disclosures for non-fi nancial assets (eff ecti ve 
for annual periods beginning on or aft er 1 January 2014)

• IAS 39  Financial Instruments: Recogniti on and Measurement - Amendment for novati ons of derivati ves (eff ecti ve for annual 
periods beginning on or aft er 1 January 2014)

• IAS 39  Financial Instruments: Recogniti on and Measurement - Amendment defi nes excepti ons to applicati on of IFRS 9 for 
hedge accounti ng (eff ecti ve from applicati on of IFRS 9, this amendment has not been approved by EU yet)

• IFRIC 21  Levies (eff ecti ve for annual periods beginning on or aft er 1 January 2014, this interpretati on has not been approved 
by EU yet)

• Annual improvements to IFRSs (issued in December 2013, these amendments have not been approved by EU yet)

The principal eff ects of these changes are as follows:

IFRS 9 Financial Instruments - Classifi cati on and Measurement

IFRS 9 replaces part of IAS 39 and reduces categories of fi nancial assets to those measured at amorti zed cost and those measured at 
fair value. The classifi cati on of fi nancial instruments is made at initi al recogniti on based on the results of business model test and cash 
fl ow characteristi cs test. IFRS 9 contains an opti on to designate a fi nancial asset as measured at fair value through profi t or loss if doing 
so eliminates or signifi cantly reduces a measurement or recogniti on inconsistency. The enti ty can make an irrevocable electi on at initi al 
recogniti on to measure equity investments, which are not held for trading, at fair value through other comprehensive income with 
only dividend income recognized in profi t or loss. Applicati on of the standard will not have material impact on the fi nancial statements 
of the Group.

The other standards will not have a material impact on the fi nancial statements of the Group.

3   SEGMENTAL INFORMATION

Operati ng segments

The Group manages its operati ons in the following segments: Refi ning and Marketi ng, Retail, Gas and Power, Maintenance and Corporate 
Services. Refi ning and Marketi ng segment processes crude oil and markets refi nery products and plasti cs. Retail segment operates 
network of petrol stati ons. Gas and Power segment produces electricity, heat and treat water for producti on units. Maintenance 
segment runs reparati on and maintenance for the other segments’ producti on units. Corporate Services segment includes corporate 
services and fi nancing of other segments.

The Group reports following reportable operati ng segments: Refi ning and Marketi ng (i.e. aggregated Refi ning and Marketi ng with Gas 
and Power) and Retail. Other segments consist of Maintenance and Corporate Services.

The accounti ng policies of the operati ng segments are the same as those described in the Summary of signifi cant accounti ng policies 
in Note 2.3.

The internal transfer prices are derived from internati onal quoted market prices (Platt ’s or ICIS) and refl ect the internati onal nature of 
the oil business.

2013
in € thousands

Refi ning 
and 

Marketi ng
Retail Other 

segments
Intersegment 

transfers Total

Revenues from external customers 4,322,711 404,448 5,582 - 4,732,741

Inter-segment revenues 655 1,311 55,857 (57,823) -

Segment revenues 4,323,366 405,759 61,439 (57,823) 4,732,741

Profi t/(loss) from operati ons 28,606 20,307 (10,308) 777 39,382

Other informati on: 

Income from associates - - 245 (103) 142

Additi ons to non-current assets * 99,862 4,841 3,902 - 108,605

Depreciati on, depleti on, amorti zati on and 
impairment (99,282) (8,661) (4,639) 233 (112,349)

out of it: (impairment losses)/
reversal of impairment losses, net (53) - 267 - 214

Other non-cash revenues/(expenses), net (3,652) 460 (839) 24 (4,007)

2012
in € thousands

Refi ning 
and 

Marketi ng
Retail Other 

segments
Intersegment 

transfers Total

Revenues from external customers 4,192,672 428,924 5,011 - 4,626,607

Inter-segment revenues 771 1,400 87,095 (89,266) -

Segment revenues 4,193,443 430,324 92,106 (89,266) 4,626,607

Profi t/(loss) from operati ons 58,014 22,773 (5,876) (763) 74,148

Other informati on: 

Income from associates 392 - - - 392

Additi ons to non-current assets * 181,613 12,714 2,247 - 196,574

Depreciati on, depleti on, amorti zati on and 
impairment (97,455) (8,404) (5,440) 181 (111,118)

out of it: (impairment losses)/
reversal of impairment losses, net (179) - (342) - (521)

Other non-cash revenues/(expenses), net 587 611 (1,844) (10) (656) 

* Additi ons to non-current assets do not include fi nancial instruments, deferred tax assets, post-employment benefi t assets and rights arising under insurance contracts.

The Group evaluates performance of the segments on the bases of profi t/loss from operati ons. Interest income and expense, and 
income tax expense are not allocated to the segments.
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2013
in € thousands

Refi ning 
and 

Marketi ng
Retail Other 

segments
Intersegment 

transfers
Not 

allocated 
items

Total

ASSETS

Non-current assets

Intangible assets 15,958 331 4,642 - - 20,931

Property, plant and equipment 1,086,798 160,882 71,111 (3,790) - 1,315,001

Investments in associated companies - - 5,624 - - 5,624

Available-for-sale fi nancial assets - - 120 - - 120

Deferred tax asset - - - - 1,065 1,065

Other non-current assets 29,758 6 13 - 2,295 32,072

Total non-current assets 1,132,514 161,219 81,510 (3,790) 3,360 1,374,813

Current assets

Inventories 323,191 10 4,392 (81) - 327,512

Trade receivables 367,809 1,244 17,949 (17,667) - 369,335

Income tax receivable - - - - 5,483 5,483

Other current assets 1,965 54 782 - 109,186 111,987

Cash and cash equivalents - - - - 126,679 126,679

Total current assets 692,965 1,308 23,123 (17,748) 241,348 940,996

TOTAL ASSETS 1,825,479 162,527 104,633 (21,538) 244,708 2,315,809

LIABILITIES

Non-current liabiliti es

Long-term debt, net of current porti on - - - - 141,828 141,828

Provisions for liabiliti es and charges 37,510 11 12,073 - - 49,594

Deferred tax liabiliti es - - - - 38,013 38,013

Other non-current liabiliti es 13,205 206 1,749 (244) - 14,916

Total non-current liabiliti es 50,715 217 13,822 (244) 179,841 244,351

Current liabiliti es

Trade payables and other current liabiliti es 520,385 14,166 33,245 (17,666) 71,223 621,353

Provisions for liabiliti es and charges 4,482 109 809 - - 5,400

Short-term debt - - - - 21,493 21,493

Current porti on of long-term debt - - - - 6,232 6,232

Income tax payable - - - - 3,615 3,615

Total current liabiliti es 524,867 14,275 34,054 (17,666) 102,563 658,093

TOTAL LIABILITIES 575,582 14,492 47,876 (17,910) 282,404 902,444

2012
in € thousands

Refi ning 
and 

Marketi ng
Retail Other 

segments
Intersegment 

transfers
Not 

allocated 
items

Total

ASSETS

Non-current assets

Intangible assets 17,217 312 3,192 - - 20,721

Property, plant and equipment 1,092,141 164,908 83,685 (3,607) - 1,337,127

Investments in associated companies 5,826 - - - - 5,826

Available-for-sale fi nancial assets 84 - 36 - - 120

Deferred tax asset - - - - 28,056 28,056

Other non-current assets 26,424 33 14 - 1,425 27,896

Total non-current assets 1,141,692 165,253 86,927 (3,607) 29,481 1,419,746

Current assets

Inventories 376,823 33 2,224 (477) - 378,603

Trade receivables 335,829 1,009 17,647 (17,169) - 337,316

Income tax receivable - - - - 652 652

Other current assets 2,585 75 1,506 (25) 90,015 94,156

Cash and cash equivalents - - - - 100,410 100,410

Total current assets 715,237 1,117 21,377 (17,671) 191,077 911,137

TOTAL ASSETS 1,856,929 166,370 108,304 (21,278) 220,558 2,330,883

LIABILITIES

Non-current liabiliti es

Long-term debt, net of current porti on - - - - 51,005 51,005

Provisions for liabiliti es and charges 42,103 35 9,727 - - 51,865

Deferred tax liabiliti es - - - - 66,699 66,699

Other non-current liabiliti es 13,911 239 1,631 (253) - 15,528

Total non-current liabiliti es 56,014 274 11,358 (253) 117,704 185,097

Current liabiliti es

Trade payables and other current liabiliti es 483,163 17,687 36,064 (17,172) 72,756 592,498

Provisions for liabiliti es and charges 5,536 184 758 - - 6,478

Short-term debt - - - - 36,972 36,972

Current porti on of long-term debt - - - - 86,121 86,121

Income tax payable - - - - 4,710 4,710

Total current liabiliti es 488,699 17,871 36,822 (17,172) 200,559 726,779

TOTAL LIABILITIES 544,713 18,145 48,180 (17,425) 318,263 911,876

Not allocated items involve cash and cash equivalents, received and provided loan faciliti es, payable and deferred tax receivables and 
payables, payables of social fund and payables to shareholders by reason of dividend payout.
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The operati ng profi t of the segments includes the profi t arising both from sales to third parti es and transfers to the other business 
segments. Refi ning and Marketi ng transfers part of produced motor fuels to Retail. Segmental fi gures contain the results of the fully 
consolidated subsidiaries engaged in the respecti ve segments.

The inter-segment transfers include the eff ect on operati ng profi t of the change in the amount of unrealized profi t deferred in respect 
of transfers between segments. Unrealized profi ts arise where the item transferred is held in inventory by the receiving segment and 
a third party sale takes place only in a subsequent period. For segmental reporti ng purposes the transferring segment records a profi t 
immediately at the point of transfer. However, at the Group’s level, the profi t is only reported when the related third party sale has 
taken place. Unrealized profi ts arise principally in respect of transfers from Other segments to Refi ning and Marketi ng.

The Group practi ces following asymmetrical allocati on among segments - Retail segment reports revenues from sale of motor fuels 
while its inventory in petrol stati ons is reported under Refi ning and Marketi ng segment.

Geographical informati on

Non-current assets:

in € thousands 2013 2012

Slovak Republic 1,371,198 1,389,453

Poland 395 533

Total 1,371,593 1,389,986

Non-current assets do not include fi nancial instruments, deferred tax assets, post-employment benefi t assets and rights arising under 
insurance contracts.

4   INTANGIBLE ASSETS

in € thousands Emission 
rights Rights Soft ware Total

Cost

1 January 2012 - 33,921 46,477 80,398

Additi ons 11,182 14 1,341 12,537

Revaluati on (7,057) - - (7,057)

Business combinati ons - 559 - 559

Disposals (2,078) (16) (369) (2,463)

Disposals - reclassifi cati on * - (2) (9) (11)

Transfers - - 260 260

Exchange diff erences - 11 63 74

31 December 2012 2,047 34,487 47,763 84,297

Additi ons 2,285 1,640 2,662 6,587

Revaluati on (316) - - (316)

Disposals (4,015) - (41) (4,056)

Transfers - - 914 914

Exchange diff erences - (11) (14) (25)

31 December 2013 1 36,116 51,284 87,401

Amorti zati on and impairment

1 January 2012 - 25,251 35,247 60,498

Amorti zati on - 133 3,275 3,408

Disposals - (16) (369) (385)

Disposals - reclassifi cati on * - (2) (7) (9)

Exchange diff erences - 2 62 64

31 December 2012 - 25,368 38,208 63,576

Amorti zati on - 157 2,783 2,940

Impairment - - 6 6

Disposals - - (38) (38)

Exchange diff erences - - (14) (14)

31 December 2013 - 25,525 40,945 66,470

Net book value

31 December 2013 1 10,591 10,339 20,931

31 December 2012 2,047 9,119 9,555 20,721

1 January 2012 - 8,670 11,230 19,900

* Derecogniti on due to change of classifi cati on of interest in MEROCO, a.s. (see Note 7).

Soft ware is being amorti zed evenly over its useful economic life.

The Group has no intangible assets with an indefi nite useful life.
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5   PROPERTY, PLANT AND EQUIPMENT

in € thousands Land and
 buildings

Machinery and
 equipment Other Constructi on

in progress Total

Cost

1 January 2012 1,011,475 1,765,456 24,032 162,723 2,963,686

Additi ons - - - 152,075 152,075

Put to use 59,268 94,738 1,393 (155,399) -

Business combinati ons - 3 2 - 5

Disposals (3,413) (42,757) (501) (1,084) (47,755)

Disposals - reclassifi cati on * (2,001) (5,595) (8) (23) (7,627)

Transfers (211) - - (131) (342)

Exchange diff erences 7 13 4 - 24

31 December 2012 1,065,125 1,811,858 24,922 158,161 3,060,066

Additi ons - - - 93,068 93,068

Put to use 49,433 96,745 1,942 (148,120) -

Business combinati ons (Note 6) - - 7 - 7

Disposals (147) (14,143) (533) (2,064) (16,887)

Transfers - - - (914) (914)

Exchange diff erences (2) (3) - - (5)

31 December 2013 1,114,409 1,894,457 26,338 100,131 3,135,335

Depreciati on and impairment

1 January 2012 405,435 1,235,353 21,453 997 1,663,238

Depreciati on 25,824 79,926 1,277 - 107,027

Impairment 515 - - 34 549

Reversal of impairment (3) - - (25) (28)

Disposals (2,568) (41,931) (497) (430) (45,426)

Disposals - reclassifi cati on * (369) (1,984) (8) - (2,361)

Transfers (82) - - - (82)

Exchange diff erences 6 12 4 - 22

31 December 2012 428,758 1,271,376 22,229 576 1,722,939

Depreciati on 27,319 80,602 1,565 - 109,486

Impairment 74 8 - 23 105

Reversal of impairment (247) (24) - (54) (325)

Disposals (61) (11,331) (474) - (11,866)

Exchange diff erences (2) (2) (1) - (5)

31 December 2013 455,841 1,340,629 23,319 545 1,820,334

Net book value

31 December 2013 658,568 553,828 3,019 99,586 1,315,001

31 December 2012 636,367 540,482 2,693 157,585 1,337,127

1 January 2012 606,040 530,103 2,579 161,726 1,300,448

* Derecogniti on due to change of classifi cati on of interest in MEROCO, a.s. (see Note 7).

Borrowing costs

Cost of property, plant and equipment includes borrowing costs that are directly att ributable to the acquisiti on of certain items of 
property, plant and equipment. In 2013 the Group capitalized borrowing costs which fulfi lled IAS 23 conditi ons for capitalizati on in 
amount of €3,164 thousand (2012: €2,393 thousand). The capitalizati on rate in 2013 was 3.49% (2012: 3.97%).

Government grants

Property, plant and equipment includes assets with the carrying value of €14,436 thousand (31 December 2012: €15,129 thousand) 
fi nanced from the government grants (see Note 18). Part of these assets with the carrying value of €4,291 thousand (31 December 
2012: €4,291 thousand) are under constructi on and the rest are currently being used for commercial purposes. All of these assets were 
designed and constructed to serve State Authoriti es, including military forces, in state emergencies. In such situati ons ti tle to these 
assets may be restricted. The Group did not receive any government grants for fi nancing of property, plant and equipment in 2013 
and 2012.

Leased assets

Property, plant and equipment acquired on fi nance lease:

in € thousands Machinery and 
equipment Other Total

31 December 2013

Cost 5,648 - 5,648

Accumulated depreciati on and impairment (502) - (502)

Net book value 5,146 - 5,146

31 December 2012

Cost 5,648 17 5,665

Accumulated depreciati on and impairment (126) - (126)

Net book value 5,522 17 5,539

Insurance

Property, plant and equipment is insured in the amount of €5,156,017 thousand. The insurance covers all risks of direct material 
losses or damages, including machinery and equipment failure. In 2013 the Group obtained compensati ons from third parti es for 
items of property, plant and equipment that were impaired, lost or given up that is included in profi t/loss in amount of €129 thousand 
(2012: €69 thousand).

Impairment losses

Impairment losses were recognized for refi nery and logisti c assets when the carrying amount exceeded the recoverable amount being 
the value in use.

SLOVNAFT ANNUAL REPORT 201382 83



The notes form an integral part of these consolidated fi nancial statements.The notes form an integral part of these consolidated fi nancial statements.

F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S

6   SUBSIDIARIES

Company name Country Range of acti vity
Ownership

2013
%

Ownership
2012

%

APOLLO Rafi néria, s.r.o. Slovakia Wholesale 100.00 100.00

MOL-Slovensko spol. s r.o. Slovakia Wholesale 100.00 100.00

Slovnaft  Petrochemicals, s.r.o. Slovakia Petrochemical producti on and trading - 100.00

Slovnaft  Polska S.A. Poland Wholesale 100.00 100.00

SLOVNAFT TRANS a.s. Slovakia Transport 100.00 100.00

VÚRUP, a.s. Slovakia Research & development 100.00 100.00

Zväz pre skladovanie zásob, a.s. Slovakia Storage 100.00 100.00

SWS spol. s r.o. Slovakia Transport support services 51.15 51.15

CM European Power Slovakia, s. r. o. Slovakia Producti on of electricity and heat 24.50 24.50

The acti viti es of the undertakings shown above are for the most part connected with the principal acti vity of the Group. No subsidiary 
is listed on stock exchange.

The Group has a control over the operati ons of CM European Power Slovakia, s. r. o. through long-term energy supply contract.

Slovnaft  Petrochemicals, s.r.o. was abolished without liquidati on by merger with the Company on 1 January 2013.

Non-controlling interests

Proporti on of equity interest held by non-controlling interests:

in % 2013 2012

CM European Power Slovakia, s. r. o. 75.50 75.50

SWS spol. s r.o. 48.85 48.85

in € thousands CM European Power 
Slovakia, s. r. o.

SWS
spol. s r.o. Total

1 January 2012 44,286 691 44,977

Profi t/(loss) allocated to non-controlling interests 6,012 143 6,155

Other comprehensive income allocated to non-controlling interests (21) (7) (28)

31 December 2012 50,277 827 51,104

Profi t/(loss) allocated to non-controlling interests 6,069 158 6,227

Other comprehensive income allocated to non-controlling interests (39) (1) (40)

Dividends to non-controlling interests - (98) (98)

31 December 2013 56,307 886 57,193

Summarized fi nancial informati on for CM European Power Slovakia, s. r. o.:

Summarized statement of fi nancial positi on

in € thousands 2013 2012

Non-current assets 171,945 171,018

Current assets 33,622 39,689

Total assets 205,567 210,707

Non-current liabiliti es 101,755 5,604

Current liabiliti es 22,132 138,511

Total liabiliti es 123,887 144,115

Net assets 81,680 66,592

Att ributable to:

   Equity holders of the parent 25,373 16,315

   Non-controlling interests 56,307 50,277

Summarized statement of comprehensive income

in € thousands 2013 2012

Operati ng income 124,815 151,141

Operati ng expenses (112,969) (143,302)

Finance revenues/(expenses), net 6,328 3,254

Income tax expense (3,773) (3,130)

Profi t/(loss) for the period 14,401 7,963

Other comprehensive income (52) (28)

Total comprehensive income 14,349 7,935

Profi t/(loss) att ributable to:

   Equity holders of the parent 8,332 1,951

   Non-controlling interests 6,069 6,012

Total comprehensive income att ributable to:

   Equity holders of the parent 8,319 1,944

   Non-controlling interests 6,030 5,991

Summarized statement of cash fl ows

in € thousands 2013 2012

Net cash provided by/(used in) operati ng acti viti es 5,035 (22,122)

Net cash provided by/(used in) investi ng acti viti es 13,186 11,383

Net cash provided by/(used in) fi nancing acti viti es (20,469) 13,790

Increase/(decrease) in cash and cash equivalents (2,248) 3,051
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Business combinati ons

Based on merger contract, CM European Power Slovakia, s. r. o. acquired assets and liabiliti es of CM European Power Internati onal 
s. r. o. on 1 June 2013. The value of the transacti on represented €129 thousand and contained following items:

in € thousands

Property, plant and equipment 7

Inventories 26

Other current assets 68

Cash and cash equivalents 77

Deferred tax liabiliti es (7)

Trade payables and other current liabiliti es (42)

Total 129

Less: Cash and cash equivalents (77)

Net cash fl ow from business combinati ons 52

7   INVESTMENTS IN ASSOCIATED COMPANIES

Company name Country Range of acti vity
Ownership

2013
%

Ownership
2012

%

Net book
value
2013

€ thousands

Net book
value
2012

€ thousands

Messer Slovnaft  s.r.o. Slovakia Producti on of technical gases 49.00 49.00 2,219 2,463

MEROCO, a.s. Slovakia Producti on and sale of biofuels 25.00 25.00 3,405 3,363

Total investments in associated companies 5,624 5,826

No associated company is listed on stock exchange.

The Company purchases from Messer Slovnaft  s.r.o. nitrogen and from MEROCO, a.s. components to biofuels.

Interest in MEROCO, a.s. was classifi ed as joint venture unti l 31 December 2011. From 1 January 2012, the interest is classifi ed as 
associate.

Summarized fi nancial informati on for the associated companies:

Messer Slovnaft  s.r.o. MEROCO, a.s.
in € thousands 2013 2012 2013 2012

Non-current assets 5,986 6,259 16,816 27,374

Current assets 1,378 1,447 30,121 37,876

Total assets 7,364 7,706 46,937 65,250

Non-current liabiliti es 95 98 8,471 19,229

Current liabiliti es 2,741 2,581 24,844 32,568

Total liabiliti es 2,836 2,679 33,315 51,797

Net assets 4,528 5,027 13,622 13,453

Share of net assets of associate 2,219 2,463 3,405 3,363

Messer Slovnaft  s.r.o. MEROCO, a.s.
in € thousands 2013 2012 2013 2012

Operati ng income 4,544 7,219 122,244 171,147

Operati ng expenses (4,212) (6,441) (121,652) (170,402)

Finance revenues/(expenses), net (82) 39 (508) (418)

Income tax expense (46) (186) 84 5

Profi t/(loss) for the period 204 631 168 332

Other comprehensive income - 57 - -

Total comprehensive income 204 688 168 332

Share of profi t/(loss) for the period of associate 100 309 42 83

Share of total comprehensive income of associate 100 337 42 83

The Company provided long-term loan to MEROCO, a.s. (see Note 9). The loan along with other liabiliti es of MEROCO, a.s. are 
subordinated to the bank loans provided to the company. Repayment of the loan principal and payment of extraordinary dividend are 
subject to the bank’s prior approval.

8   AVAILABLE-FOR-SALE FINANCIAL ASSETS

The structure of Available-for-sale fi nancial assets is as follows:

Company name Country Range of acti vity
Ownership

2013
%

Ownership
2012

%

Net book 
value
2013

€ thousands

Net book
value
2012

€ thousands

Roth Heiz öle GmbH Austria Wholesale and retail 0.20 0.20 84 84

Incheba, a.s. Slovakia Organizing of exhibiti ons 0.59 0.59 36 36

SKB, a.s. “v konkurze” Slovakia Financial services 6.85 6.85 - -

Total available-for-sale fi nancial assets 120 120

Investments are not listed and are valued at acquisiti on cost less potenti al impairment loss.
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Development of Available-for-sale fi nancial assets:

in € thousands Acquisiti on
cost Impairment Net book

value

1 January 2012 47,242 (32,840) 14,402

Revaluati on to fair value - (2,490) (2,490)

Disposals (45,591) 33,799 (11,792)

31 December 2012 1,651 (1,531) 120

31 December 2013 1,651 (1,531) 120

9   OTHER NON-CURRENT ASSETS

in € thousands 2013 2012

Other non-current fi nancial assets

Long-term loan granted 1,855 1,425

Long-term fi nancial guarantees granted 180 159

Total other non-current fi nancial assets 2,035 1,584

Other non-current non-fi nancial assets

Advance payments for assets under constructi on 29,561 26,264

Other 476 48

Total other non-current non-fi nancial assets 30,037 26,312

Total other non-current assets 32,072 27,896

in € thousands 2013 2012

Other non-current fi nancial assets 2,035 1,584

Provision to other non-current fi nancial assets - -

Total other non-current fi nancial assets 2,035 1,584

Long-term loan granted in the amount of €1,855 thousand was provided to the associated company MEROCO, a.s. for fi nancing its 
working capital with the weighted average interest rate of 2.22% and the maturity in 2017. Current porti on of the long-term loan is 
€10 thousand (Note 12).

10   INVENTORIES

in € thousands Cost
2013

Book value
2013

Cost
2012

Book value
2012

Raw materials 32,762 31,905 32,506 31,765

Purchased crude oil 41,697 41,697 38,755 38,755

Work in progress and semi-fi nished goods 89,159 89,159 97,861 97,861

Finished goods 144,967 142,784 169,685 166,135

Goods for resale 23,027 21,967 44,087 44,087

Total inventories 331,612 327,512 382,894 378,603

The cost of inventories recognized as expense in Raw materials and consumables used included net write-off  of inventories in amount 
of €7,391 thousand (2012: €1,499 thousand).

According to Polish legislati on, the subsidiary Slovnaft  Polska S.A. as an importer of liquid fuels is required to maintain obligatory 
reserves of inventories. At 31 December 2013 these amounted to 124,999 m3 of liquid fuels with the carrying value of 
€68,637 thousand (31 December 2012: 187,747 m3, €90,274 thousand).

11   TRADE RECEIVABLES

in € thousands 2013 2012

Trade receivables 373,750 341,399

Provision for doubtf ul trade receivables (4,415) (4,083)

Total trade receivables 369,335 337,316

Trade receivables are non-interest bearing and are generally on 30 days’ terms.

Movements in the Provision for doubtf ul trade receivables were as follows:

in € thousands 2013 2012

At the beginning of the period 4,083 3,612

Additi ons 1,087 1,045

Reversal (45) (494)

Amounts writt en off (695) (87)

Currency diff erences (15) 7

At the end of the period 4,415 4,083

The Group did not have any impairment booked to receivables to related parti es as at 31 December 2013 and 2012, neither booked 
any impairment to receivables to related parti es during 2013 and 2012.
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12   OTHER CURRENT ASSETS

in € thousands 2013 2012

Other current fi nancial assets

Short-term loans granted 9,083 5,610

Receivables from matured unsett led derivati ve transacti ons 898 185

Current porti on of long-term loans granted (Note 9) 10 365

Collateral granted regarding derivati ve transacti ons - 700

Other 195 183

Total other current fi nancial assets 10,186 7,043

Financial assets held for trading - derivati ves 74 -

Fair value of derivati ves designated as eff ecti ve hedging instruments - 114

Other current non-fi nancial assets

Receivables from VAT, duti es and other taxes 94,624 78,765

Receivables from excise taxes 5,087 5,152

Prepaid expenses 1,141 872

Advances 875 2,099

Change in fair value of hedged items (Note 29) - 111

Total other current non-fi nancial assets 101,727 86,999

Total other current assets 111,987 94,156

Short-term loan granted in amount of €8,029 thousand (31 December 2012: €5,610 thousand) represents unsecured loan in EUR 
granted to parent company MOL Nyrt.

Short-term loan granted in amount of €1,054 thousand (31 December 2012: €0 thousand) represents unsecured loan in EUR granted 
to associate Messer Slovnaft  s.r.o.

The loans were granted for fi nancing of working capital.

in € thousands 2013 2012

Other current fi nancial assets 10,199 7,059

Provision to other current fi nancial assets (13) (16)

Total other current fi nancial assets 10,186 7,043

Movements in the Provision to other current fi nancial assets were as follows:

in € thousands 2013 2012

At the beginning of the period 16 17

Additi ons 2 -

Reversal (5) (1)

At the end of the period 13 16

13   CASH AND CASH EQUIVALENTS

2013
in € thousands EUR PLN USD HUF Other Total

Cash at bank 67,831 7,484 4,218 - 6,625 86,158

Short-term bank deposits 13,505 26,960 - - - 40,465

Cash on hand 26 - 1 - 7 34

Other cash equivalents 22 - - - - 22

Total cash and cash equivalents 81,384 34,444 4,219 - 6,632 126,679

2012
in € thousands EUR PLN USD HUF Other Total

Cash at bank 56,500 959 746 12,166 190 70,561

Short-term bank deposits 19,872 9,082 845 - - 29,799

Cash on hand 20 1 1 1 5 28

Other cash equivalents 22 - - - - 22

Total cash and cash equivalents 76,414 10,042 1,592 12,167 195 100,410

For the purposes of the consolidated cash fl ow statement, Cash and cash equivalents comprise the following:

in € thousands 2013 2012 2011

Cash at bank 86,158 70,561 29,229

Short-term bank deposits 40,465 29,799 43,753

Cash on hand 34 28 45

Other cash equivalents 22 22 24

Total cash and cash equivalents 126,679 100,410 73,051

14   SHARE CAPITAL

The Company’s authorized share capital is 20,625,229 ordinary shares (31 December 2012: 20,625,229) with a par value of 
€33.20 each. All of these shares are issued and fully paid. All issued shares grant same rights.

15   RETAINED EARNINGS

Legal Reserve Fund

Retained earnings comprise the Legal Reserve Fund of €136,952 thousand (31 December 2012: €136,952 thousand). This has been set 
up in accordance with the Slovak legislati on to cover potenti al future losses. The Legal Reserve Fund is not distributable.

Distributable reserves

Reserves available for distributi on to the shareholders based on the separate fi nancial statements of SLOVNAFT, a.s. were 
€212,682 thousand as at 31 December 2013 (31 December 2012: €320,424 thousand).
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Dividends

The dividends approved by the shareholders at the Annual General Meeti ng on 19 April 2013 were €41,250 thousand, equivalent to 
€2 per share. Dividends were paid out from retained earnings.

16   LONG-TERM DEBT

Weighted average 
interest rate (%)  

in € thousands Currency Maturity 2013 2012 2013 2012

Finance lease liabiliti es EUR 2027 4.56 4.56 5,287 5,560

Finance lease liabiliti es EUR 2015 - 6.80 - 17

Unsecured bank loan EUR 2022 2.69 - 4,309 -

Unsecured corporate loan USD 2021 2.98 3.02 66,187 46,007

Unsecured corporate loans EUR 2015 2.69 2.33 72,277 85,542

Total long-term debt 148,060 137,126

Current porti on of long-term debt (6,232) (86,121)

Total long-term debt, net of current porti on 141,828 51,005

Finance lease liabiliti es

The Group signed with its associated company Messer Slovnaft  s.r.o. long-term contract on purchase of nitrogen. The contract contains 
a lease in accordance with IFRIC 4. According to IAS 17 the lease was classifi ed as fi nance one.

The contracts do not contain any clause about opti ons for future renewal or redempti on.

The minimum lease payments and the present value of the minimum lease payments are as follows:

in € thousands
Minimum 

lease 
payments

2013

Present value 
of minimum 

lease payments 
2013

Minimum 
lease 

payments
2012

Present value 
of minimum 

lease payments 
2012

Up to 1 year 521 508 524 512

From 1 to 5 years 2,083 1,816 2,098 1,829

Over 5 years 4,513 2,963 5,034 3,236

Total minimum lease payments 7,117 5,287 7,656 5,577

Less amounts of fi nancial charges (1,830) - (2,079) -

Present value of minimum lease payments 5,287 5,287 5,577 5,577

Unsecured bank loans

Unsecured bank loan represents long-term loan obtained by the Group from Exportno-importná banka SR for specifi c capital 
expenditure project.

Unsecured corporate loans

Unsecured corporate loan in amount of €66,187 thousand represents loan obtained by the Group from MOL Nyrt. for specifi c capital 
expenditure project.

Unsecured corporate loan in amount of €72,277 thousand (31 December 2012: €85,542 thousand) represents long-term corporate 
loan of CM European Power Slovakia, s. r. o. for fi nancing of acquisiti on of property, plant and equipment. Out of the amount, 
€24,411 thousand (31 December 2012: €28,891 thousand) represents loan obtained from the MOL Group.

17   PROVISIONS FOR LIABILITIES AND CHARGES

in € thousands Environmental Redundancy Reti rement 
benefi ts

Jubilee 
benefi ts

Legal 
claims Other Total

1 January 2012 44,169 66 13,052 1,075 2,011 1,044 61,417

Provision made during the period and 
revision of previous esti mates 2,488 559 152 161 (16) 968 4,312

Unwinding of the discount 1,607 - 564 47 - - 2,218

Provision used during the period (4,581) (547) (1,780) (163) (1,995) (538) (9,604)

31 December 2012 43,683 78 11,988 1,120 - 1,474 58,343

Provision made during the period and 
revision of previous esti mates (120) (16) 780 115 - (378) 381

Unwinding of the discount (Note 26) 1,289 - 449 40 - - 1,778

Provision used during the period (4,250) - (460) (158) - (640) (5,508)

31 December 2013 40,602 62 12,757 1,117 - 456 54,994

Current porti on at 31 December 2012 4,593 16 768 152 - 949 6,478

Non-current porti on at 31 December 2012 39,090 62 11,220 968 - 525 51,865

Current porti on at 31 December 2013 3,998 - 817 129 - 456 5,400

Non-current porti on at 31 December 2013 36,604 62 11,940 988 - - 49,594

Environmental Provision

As at 31 December 2013 the Group operated 212 petrol stati ons and several warehousing capaciti es in the Slovak Republic. Some of 
these are not fully compliant with the current or future environmental legislati on and environmental policy of the Group, including 
containment of evaporati ve losses on fi lling of the stati on tanks, treatment of effl  uent, and protecti on of soil and groundwater. The 
Group recognized environmental provisions of €1,123 thousand as at 31 December 2013 (31 December 2012: €1,815 thousand) to 
eliminate the defi ciencies stated above.

The uti lizati on of the provision related to petrol stati ons is expected to be during 2014 (for part of the provision related to liquidati on of 
constructi onal and technological part of the unsound petrol stati ons), and during 2014 - 2015 (part of provision related to remediati on 
of soil and groundwater under liquidated petrol stati ons). The provision related to non-compliant warehousing capaciti es is expected 
to be used in the years 2014 - 2025.

In accordance with its environment policies the Group recognized also a provision for the esti mated costs of remediati on of past 
environmental damage, primarily soil and groundwater contaminati on under the refi nery site. The initi al provision was made on 
the basis of assessments prepared by the Company’s internal environmental audit team, while internal policies for determinati on 
of esti mated costs for remediati on of environmental burden including control processes were revised in 2006 and accepted by 
independent external audit company. The provision was determined on the basis of existi ng technology and current prices. There was 
used method of calculati on of risk-weighted cash fl ows discounted using esti mated risk-free real interest rates. As at 31 December 
2013 the present value of liability related to the provision amounted to €39,479 thousand (31 December 2012: €41,868 thousand). 
The uti lizati on of this provision is expected to be during the years 2014 - 2025.

The closing amount of the environmental provisions as at 31 December 2013 is €40,602 thousand (31 December 2012: 
€43,683 thousand).
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Provision for Reti rement and Jubilee Benefi ts

As at 31 December 2013 the Group has recognized a provision for reti rement benefi ts of €12,757 thousand (31 December 2012: 
€11,988 thousand) to cover its esti mated obligati on regarding future reti rement benefi ts payable to current employees expected to 
reti re from the Group enti ti es.

According to provisions of § 76a of the Labor Code and the Collecti ve Agreement for 2013, the Group is obliged to pay its employees 
on the fi rst terminati on of employment aft er enti tlement to reti rement pension (including early reti rement) or invalidity pension 
(decrease earning capacity is more than 70%) on the basis of the applicati on by an employee before terminati on of employment or 
within 10 days aft er the end of the one-ti me severance, which is a multi ple of the average monthly salary of up to 7 average monthly 
earnings, based on the number of years worked. The minimum requirement of the Labor Code of one-month average salary payment 
on reti rement or invalidity pension is already included in the above multi ples. At the same ti me employees are enti tled, for each year 
of service, to a benefi t corresponding to the average daily price per share of MOL Nyrt. during last 24 months prior to the month when 
employment is terminated due to reti rement of the employee.

The same or similar liability has been included in the agreements with the Trade Unions since 1992. The Group has created expectati ons 
on the part of its employees that it will conti nue to provide the benefi ts and it is the management’s judgment that it is not realisti c 
for the Group to cease providing them.

The amount of the provision has been determined using the projected unit credit method, based on fi nancial and actuarial variables 
and assumpti ons that refl ect relevant offi  cial stati sti cal data and are in line with those incorporated in the business plan of the Group.

In additi on to provision for reti rement the Group creates the provision for jubilee benefi ts. The amount of this provision as at 
31 December 2013 represented €1,117 thousand (31 December 2012: €1,120 thousand).

Movements in the Present value of total defi ned benefi t obligati on were as follows:

              Reti rement benefi ts                 Jubilee benefi ts
in € thousands 2013 2012 2013 2012

At the beginning of the period 11,988 13,052 1,120 1,075

Past service cost 49 516 10 22

Current service cost 609 753 60 69

Unwinding of the discount 449 564 40 47

Provision used during the period (460) (1,780) (158) (163)

Actuarial (gains) and losses 122 (1,117) 45 70

At the end of the period 12,757 11,988 1,117 1,120

Actuarial (gains) and losses for 2013 comprised of the following items:

in € thousands Reti rement 
benefi ts

Jubilee 
benefi ts

Actuarial (gains) and losses arising from changes in demographic assumpti ons 113 4

Actuarial (gains) and losses arising from changes in fi nancial assumpti ons (465) 21

Actuarial (gains) and losses arising from experience adjustments 474 20

Total actuarial (gains) and losses 122 45

The following table summarizes the components of net benefi t expense recognized in the profi t/loss for the period as personnel 
expenses regarding Provision for Long-term Employee Reti rement Benefi ts:

in € thousands 2013 2012

Past service cost 59 538

Current service cost 669 822

Actuarial (gains) and losses 45 70

Net benefi t expense (Note 23) 773 1,430

The principal actuarial assumpti ons used were as follows:

2013 2012

Discount rate (% p.a.) 3.50 3.80

Future salary increases (%) 2.00 2.30 - 2.80

Mortality index (male) 0.04 - 2.80 0.04 - 2.98

Mortality index (female) 0.02 - 1.15 0.02 - 1.25

Other provisions

Greenhouse Gas Emissions

Based on the Slovak Nati onal Allocati on Plan the Group obtained quotas for greenhouse gas emission for 2013 in the amount of 
2,089,548 tons of CO2 (2012: 2,906,765 tons of CO2). The actual volume of emissions released for 2013 was 2,162,019 tons of CO2 
(2012: 2,080,658 tons of CO2). In the fi nancial statements as for the year ended 31 December 2013 the Group created the provision in 
the amount of €456 thousand (31 December 2012: €949 thousand).

18   OTHER NON-CURRENT LIABILITIES

in € thousands 2013 2012

Other non-current non-fi nancial liabiliti es

Government grants 14,436 15,129

Other 480 399

Total other non-current non-fi nancial liabiliti es 14,916 15,528

Total other non-current liabiliti es 14,916 15,528

Government grants represent cash provided from the state budget to fi nance certain Property, plant and equipment designed and 
constructed to serve State Authoriti es, including military forces, in a state of emergency (see Note 5).
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19   TRADE PAYABLES AND OTHER CURRENT LIABILITIES

in € thousands 2013 2012

Trade payables and other current fi nancial liabiliti es

Trade payables 503,250 474,657

Security deposit received from petrol stati on lessees 2,969 2,557

Financial guarantees received from holders of fl eet cards 1,531 1,583

Collateral received to derivati ve transacti ons 1,100 -

Liabiliti es to shareholders (dividends) 946 902

Other 1,300 1,332

Total trade payables and other current fi nancial liabiliti es 511,096 481,031

Financial liabiliti es held for trading - derivati ves 236 -

Fair value of derivati ves designated as eff ecti ve hedging instruments - 111

Other current non-fi nancial liabiliti es

Taxes, contributi ons payable, penalti es 59,881 69,908

Amounts due to employees 13,885 14,486

Advances from customers 19,901 9,822

Customs fees payable 9,739 10,256

Public health and social insurance 3,789 3,987

Liabiliti es from loyalty scheme BONUS 2,798 2,703

Change in fair value of hedged items (Note 29) - 114

Other 28 80

Total other current non-fi nancial liabiliti es 110,021 111,356

Total trade payables and other current liabiliti es 621,353 592,498

The social fund payable is included in the other fi nancial liabiliti es. The creati on and use of the social fund during the period are shown 
in the table below:

in € thousands 2013 2012

At the beginning of the period 383 84

Legal creati on through expenses 918 936

Other creati on 259 309

Use (1,153) (946)

At the end of the period 407 383

20   SHORT-TERM DEBT

in € thousands Currency 2013 2012

Secured corporate loans EUR - 296

Unsecured bank loans PLN 21,493 36,674

Unsecured corporate loan EUR - 2

Total short-term debt 21,493 36,972

Unsecured bank loans represent loans of Slovnaft  Polska S.A. for fi nancing its working capital.

21   NET REVENUE

Products and services

in € thousands 2013 2012

Motor diesel 2,245,018 2,239,119

Motor gasoline 1,130,495 1,211,130

Other refi ned products 721,118 664,325

Plasti cs 426,953 382,111

Other petrochemical products 33,653 38,002

Services 79,633 63,440

Other 95,871 28,480

Total 4,732,741 4,626,607

Geographical informati on

in € thousands 2013 2012

Slovak Republic 1,399,045 1,517,375

Austria 922,251 938,996

Czech Republic 905,337 853,383

Poland 535,930 479,109

Hungary 474,760 451,388

Germany 219,353 229,091

Italy 68,965 52,314

Netherlands 48,781 -

Romania 47,450 -

Other 110,869 104,951

Total 4,732,741 4,626,607

The basis for att ributi ng revenues from external customers to individual countries is place of delivery.
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Major customers

Net revenue arising from transacti ons with the parent company MOL Nyrt., including companies under its control, amounts to 
€1,944,540 thousand which represents 41.1% of the total net revenue in 2013 (2012: €1,990,146 thousand, 43.0%). The revenue is 
reported in all reportable operati ng segments.

Net revenue to any other single customer does not exceed 10% of the Group’s total net revenue. A group of enti ti es known to be under 
common control is considered a single customer for this purpose.

22   OTHER OPERATING INCOME

in € thousands 2013 2012

Profi t from the sale of intangible assets and property, plant and equipment 2,928 17,151

Received penalti es and late payment interest 1,032 847

Amorti zati on of government grants 693 776

Government grants for compensati on of expenses 83 71

Other 652 585

Total other operati ng income 5,388 19,430

23   PERSONNEL EXPENSES

in € thousands 2013 2012

Wages and salaries 73,615 75,872

Legal and voluntary reti rement contributi ons 12,436 13,625

Public health insurance 8,047 7,652

Other social insurance 8,139 7,907

Other personnel expenses 9,457 12,825

Provision for reti rement and jubilee benefi ts (Note 17) 773 1,430

Expenses of share-based payments (Note 34) (276) 193

Total personnel expenses 112,191 119,504

24   VALUE OF SERVICES USED

in € thousands 2013 2012

Transportati on and storage expenses 56,299 53,086

Maintenance expenses 39,411 40,098

Commission fees paid 12,669 12,376

Services related to administrati on 8,446 9,111

Fire protecti on expenses 5,408 5,463

Catalysts liquidati on 3,321 2,832

Expenses to liquidati on of unneeded property, plant and equipment 733 1,433

Other 3,806 3,482

Total value of services used 130,093 127,881

25   OTHER OPERATING EXPENSES

in € thousands 2013 2012

Rental expenses 13,193 11,685

Taxes, duti es and fees 5,289 5,010

Cleaning costs and waste disposal 4,783 4,371

Insurance premium 4,645 5,359

Accounti ng, advisory and similar services fees 4,513 4,587

Security expenses 4,007 4,083

Marketi ng costs 3,088 3,019

Fees for ensuring the maintenance of emergency stocks of crude oil and oil products 2,627 -

Provision for doubtf ul receivables, write-off  of receivables, net 1,089 577

Training expenses 758 721

Fees paid to fi nancial insti tuti ons 671 696

Gift s 456 429

Fines, penalti es, damages and compensati ons for damages 321 208

Revaluati on of emission quotas 316 7,057

Provision for greenhouse gas emissions 146 949

Environmental provision (Note 17) (120) 2,488

Provision for legal claims (Note 17) - (16) 

Other 3,126 3,394

Total other operati ng expenses 48,908 54,617
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The expenses for services provided by auditors were as follows:

in € thousands 2013 2012

Audit of the fi nancial statements 215 260

Other assurance services 36 34

Total 251 294

26   FINANCE REVENUES AND EXPENSES

in € thousands 2013 2012

Net foreign exchange gain on receivables and payables 7,010 15,677

Interest revenue 837 696

Net foreign exchange gain on borrowings 809 2,327

Dividends received 1 7

Net gain from derivati ves - 4,352

Gain on sale of available-for-sale fi nancial assets - 793

Other 5 82

Total fi nance revenues 8,662 23,934

Net foreign exchange loss on cash and cash equivalents (1,922) (14,455)

Interest expense on provisions (Note 17) (1,778) (2,218)

Interest expense on borrowings (1,600) (2,615)

Net loss from derivati ves (732) -

Impairment of available-for-sale fi nancial assets (Note 8) - (2,490)

Other (1,018) (799)

Total fi nance expenses (7,050) (22,577)

Finance revenues/(expenses), net 1,612 1,357

27   INCOME TAXES

Total applicable income taxes reported in these consolidated fi nancial statements in 2013 and 2012 include the following components:

in € thousands 2013 2012

Current corporate income tax

Charge for the period 7,709 7,575

Total current corporate income tax 7,709 7,575

Deferred corporate income tax

Originati on and reversal of temporary diff erences 1 9,736

Eff ect of change in tax rate (1,679) 6,676

Total deferred corporate income tax (1,678) 16,412

Total income tax expense 6,031 23,987 

The applicable corporate income tax rate on the taxable income of the companies of the Group was 23% during 2013 (2012: 19%). The 
Group’s current income tax is determined on the basis of taxable statutory profi t of the individual companies comprising the Group.

As at 1 January 2014 the corporate income tax rate in Slovakia changed from 23% to 22%. Eff ect of the change of the tax rate on 
deferred tax assets and liabiliti es amounted to €1,679 thousand.

The deferred tax balances as at 31 December 2013 and 2012 and movements in 2013 and 2012 were as follows:

in € thousands 1 January 
2013

Recognized
in profi t/

(loss)

Recognized 
in other 

comprehensive 
income

Business 
combinati ons

Exchange 
diff erences

31 December
2013

Property, plant and equipment (76,872) 5,790 - (7) - (71,089)

Provisions for liabiliti es and 
charges 12,743 (1,155) 27 - - 11,615

Tax losses carried forward 23,411 (3,756) - - - 19,655

Other 2,075 799 - - (3) 2,871

Total (38,643) 1,678 27 (7) (3) (36,948)

in € thousands 1 January 
2012

Recognized
in profi t/

(loss)

Recognized 
in other 

comprehensive 
income

Change of 
classifi cati on*

Exchange 
diff erences

31 December 
2012

Property, plant and equipment (60,941) (15,948) - 17 - (76,872)

Available-for-sale fi nancial assets 5,922 (5,922) - - - -

Provisions for liabiliti es and 
charges 10,784 2,216 (257) - - 12,743

Tax losses carried forward 20,961 2,450 - - - 23,411

Other 1,278 792 - - 5 2,075

Total (21,996) (16,412) (257) 17 5 (38,643)

* Derecogniti on due to change of classifi cati on of interest in MEROCO, a.s. (see Note 7).

The deferred tax assets and liabiliti es are refl ected in the consolidated statement of fi nancial positi on as follows:

in € thousands 2013 2012

Deferred tax assets 1,065 28,056

Deferred tax liabiliti es (38,013) (66,699)

Net deferred tax liability (36,948) (38,643)

In 2013 the Group uti lized the cumulati ve tax losses in the amount of €39,849 thousand (2012: €43,710 thousand).

The Group has recognized deferred tax assets in the amount of €19,655 thousand as at 31 December 2013 (31 December 2012: 
€23,411 thousand) to cumulati ve tax losses that is available to off set against future taxable profi ts of the companies in which the losses 
arose. These tax losses can be uti lized during 2014 - 2017.

The Group has not recognized deferred tax assets in the amount of €7 thousand as at 31 December 2013 (31 December 2012: 
€5,530 thousand) to cumulati ve tax losses arisen in subsidiaries that have been loss-making for some ti me as it is improbable that 
future taxable profi ts would be available against which they can be uti lized. These tax losses can be uti lized during 2014 - 2017.
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The Group does not record any temporary diff erences associated with investments in subsidiaries, associates and joint ventures, for 
which a deferred tax liability has not been recognized.

The reconciliati on between the reported income tax expense and the theoreti cal amount that would arise using the standard tax rates 
is as follows:

€ thousands 2013 2012

Profi t/(loss) before tax 41,136 75,897

Tax at the applicable tax rate 23% (2012: 19%) 9,461 14,420

Permanent diff erences 4,555 1,717

Eff ect of tax losses of the current period for which deferred tax assets were not recognized 7 -

Eff ect of uti lizati on of tax losses of the previous periods for which deferred tax assets were not recognized (6,303) (20)

Eff ect of change in tax rate (1,679) 6,798

Eff ect of other changes to deferred tax in respect of previous periods (7) (52)

Adjustments in respect of current income tax of previous periods (3) -

Eff ect of write-off  of deferred tax assets to tax loss of previous periods - 1,124

Total income tax expense 6,031 23,987

Eff ecti ve tax rate (%) 14.66 31.60

28  EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the profi t/loss for the period att ributable to ordinary shareholders (profi t/loss for 
the period less dividends on preference shares) by the weighted average number of ordinary shares outstanding during the period.

The Company does not have any potenti al ordinary shares and therefore the diluted earnings per share are the same as the basic 
earnings per share.

2013 2012

Profi t/(loss) for the period att ributable to equity holders of the parent (€ thousands) 28,878 45,755 

Weighted average number of shares 20,625,229 20,625,229

Basic/diluted earnings per share (€) 1.40 2.22 

29   FINANCIAL INSTRUMENTS

Financial instrument is cash, capital instrument of other party, any contract that gives rise to the right to receive or obligati on to 
provide cash or other fi nancial asset, or any contract that gives rise to the right or obligati on to exchange fi nancial assets and liabiliti es.

Book value of fi nancial instruments:

in € thousands Notes 2013 2012

Other non-current fi nancial assets 9 2,035 1,584

Trade receivables 11 369,335 337,316

Other current fi nancial assets 12 10,186 7,043

Cash and cash equivalents 13 126,679 100,410

Loans and receivables 508,235 446,353

Available-for-sale fi nancial assets measured at cost decreased by impairment 8 120 120

Available-for-sale fi nancial assets 120 120

Financial assets held for trading - derivati ves (Level 2) 12 74 -

Financial assets at fair value through profi t or loss 74 -

Positi ve fair value of derivati ves designated as eff ecti ve hedging instruments (Level 2) 12 - 114

Total fi nancial assets 508,429 446,587 

in € thousands Notes 2013 2012

Long-term debt, net of current porti on 16 141,828 51,005

Trade payables and other current fi nancial liabiliti es 19 511,096 481,031

Short-term debt 20 21,493 36,972

Current porti on of long-term debt 16 6,232 86,121

Financial liabiliti es measured at amorti zed cost 680,649 655,129

Financial liabiliti es held for trading - derivati ves (Level 2) 19 236 -

Financial liabiliti es at fair value through profi t or loss 236 -

Negati ve fair value of derivati ves designated as eff ecti ve hedging instruments (Level 2) 19 - 111

Total fi nancial liabiliti es 680,885 655,240 

Fair value of fi nancial instruments

Fair value of loans and receivables and fi nancial liabiliti es valued at amorti zed cost does not signifi cantly diff er from its book value due 
to short ti me to its maturity and/or due to relati on to fl oati ng interest rates.
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Revenues, expenses and gains or losses from fi nancial instruments recognized in profi t/loss for the period

2013
in € thousands

Net gains/
(losses)

Interest 
income/

(expense)

(Loss)/
reversal of loss 

from impairment

Net fee 
income/ 

(expense)

Loans and receivables (8,702) 837 (1,025) (253)

Available-for-sale fi nancial assets - 1 - -

Financial assets/liabiliti es at fair value through profi t or loss (732) - - -

Financial liabiliti es measured at amorti zed cost 15,264 (1,600) - (1,412) 

Total 5,830 (762) (1,025) (1,665)

2012
in € thousands

Net gains/
(losses)

Interest 
income/

(expense)

(Loss)/
reversal of loss 

from impairment

Net fee 
income/ 

(expense)

Loans and receivables (8,807) 696 (559) (198)

Available-for-sale fi nancial assets 793 7 (2,490) -

Financial assets/liabiliti es at fair value through profi t or loss 4,352 - - -

Financial liabiliti es measured at amorti zed cost 13,001 (2,615) - (1,215)

Total 9,339 (1,912) (3,049) (1,413)

In 2013 and 2012, the Group did not recognize any profi t/loss in other comprehensive income from Available-for-sale fi nancial assets.

  Managing risks of fi nancial instruments

Following risks are related to fi nancial instruments held:

I)  Credit risk,
II)  Liquidity risk,
II)  Market risk, which includes:

• Interest rate risk,
• Foreign currency risk,
• Commodity risk.

Financial risk management functi on is centralized in the MOL Group. All risks are integrated and measured at the MOL Group level 
using Value at Risk concept. As a general approach, the risk management considers the business as well-balanced integrated portf olio 
and does not hedge parti cular elements of the commodity exposure, except for hedge of change in fair value of crude oil during the 
refi nery maintenance periods and hedge of change in fair value of fi rm commitments for future purchase and sale of oil products.

The Group may enter into various types of forwards, swaps and opti ons in managing its commodity, foreign exchange and interest rate 
risk resulti ng from cash fl ows from business acti viti es and fi nancing arrangements. In line with the Group’s risk management policy, no 
speculati ve dealings are allowed. Any derivati ve transacti on the Group may enter is under ISDA (Internati onal Swaps and Derivati ves 
Associati on) agreements.

For the purpose of commodity derivati ves and trades with CO2 quotas, the Company agreed with MOL Commodity Trading Kft . on 
system of posti ng of fi nancial collateral which is updated on weekly bases (Note 12 and 19).

I) Credit risk

The Group provides a variety of customers with products and services, none of whom, based on volume and creditworthiness, present 
signifi cant credit risk, individually or aggregated. The Group’s procedure is to ensure that sales are made to customers with appropriate 
credit history and do not exceed an acceptable credit exposure limit.

Book value of fi nancial assets and nominal value of guarantees granted refl ect esti mated maximum exposure to credit risk.

As at 31 December 2013 the Group recorded the fi nancial assets that would otherwise be past due or impaired whose terms have been 
renegoti ated in amount of €1,787 thousand (31 December 2012: €34 thousand).

Credit limits are secured by insurance, obtained bank guarantees, bills of exchange, lett ers of credit, pledge on fi nancial assets, and 
property, plant and equipment. Nominal value of accepted guarantees related to loans and receivables represented €109,410 thousand 
as at 31 December 2013 (31 December 2012: €107,450 thousand). Fair value of accepted guarantees does not signifi cantly diff er from 
its nominal value.

The Group obtained compensati ons for impaired fi nancial assets from insurance companies and fi nancial insti tuti ons in the amount of 
€368 thousand in 2013 (2012: €388 thousand).

Analysis of unimpaired loans and receivables:

in € thousands Net book value
2013

Net book value
2012

Neither past due nor impaired 501,019 436,555

Past due not impaired:

Up to 30 days 956 4,097

Over 30 days 37 1,100

Total 502,012 441,752 

Loans and receivables which are past due but not impaired represent the amounts reported to related parti es.

Analysis of impaired loans and receivables:

2013
in € thousands Nominal value Provisions Net book value

Not past due and impaired -   - -

Past due and impaired:

Up to 30 days 4,882 52 4,830

From 31 to 90 days 556 32 524

From 91 to 180 days 901 361 540

Over 180 days 4,312 3,983 329

Total 10,651 4,428 6,223
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2012
in € thousands Nominal value Provisions Net book value

Not past due and impaired - - -

Past due and impaired:

Up to 30 days 3,914 44 3,870

From 31 to 90 days 480 37 443

From 91 to 180 days 376 143 233

Over 180 days 3,930 3,875 55

Total 8,700 4,099 4,601

II) Liquidity risk

The Group’s policy is to maintain suffi  cient cash and cash equivalents or have available funding through an adequate number of credit 
faciliti es to cover the liquidity risk in accordance with its fi nancing strategy.

The amounts of undrawn credit faciliti es as at 31 December 2013 and 2012 were as follows:

2013
in € thousands

Total credit 
faciliti es

Drawn
loans

Customs 
guarantees

Other 
guarantees

Undrawn 
credit 

faciliti es

Long-term credit faciliti es 

MOL Group 141,913 (89,531) - - 52,382

Other 415,237 (57,346) (6,370) - 351,521

Total long-term credit faciliti es 557,150 (146,877) (6,370) - 403,903

Short-term credit faciliti es 

MOL Group 10,350 - - - 10,350

Other 189,629 (21,493) (113,882) (4,331) 49,923

Total short-term credit faciliti es 199,979 (21,493) (113,882) (4,331) 60,273

Total credit faciliti es 757,129 (168,370) (120,252) (4,331) 464,176

2012
in € thousands

Total credit 
faciliti es

Drawn
loans

Customs 
guarantees

Other 
guarantees

Undrawn 
credit 

faciliti es

Long-term credit faciliti es 

MOL Group 155,206 (74,466) - - 80,740

Other 84,407 (62,127) - - 22,280

Total long-term credit faciliti es 239,613 (136,593) - - 103,020

Short-term credit faciliti es 

MOL Group 7,546 (296) - - 7,250

Other 422,005 (36,674) (108,190) (304) 276,837

Total short-term credit faciliti es 429,551 (36,970) (108,190) (304) 284,087

Total credit faciliti es 669,164 (173,563) (108,190) (304) 387,107

At 31 December 2013, the Group did not draw guarantees outside the credit lines (31 December 2012: €10,870 thousand).

Analysis of liquidity risk:

2013
in € thousands

Loans and 
receivables 

Financial 
assets at 

fair value 
through 

profi t or loss

Positi ve fair 
value of 

derivati ves 
designed 

as eff ecti ve 
hedging 

instruments

Financial 
liabiliti es 

measured at 
amorti zed 

cost

Financial 
liabiliti es at 

fair value 
through 

profi t or loss

Negati ve 
fair value of 
derivati ves 

designed 
as eff ecti ve 

hedging 
instruments 

On demand 110,634 - - 60,799 - -

Up to 1 month 339,455 - - 381,353 - -

From 1 to 3 months 50,844 27 - 58,825 - -

From 3 to 12 months 5,354 47 - 32,396 236 -

From 1 to 5 years 1,877 - - 112,710 - -

Over 5 years - - - 29,118 - -

Without maturity 71 - - 5,448 - -

Total 508,235 74 - 680,649 236 -

2012
in € thousands

Loans and 
receivables 

Financial 
assets at 

fair value 
through 

profi t or loss

Positi ve fair 
value of 

derivati ves 
designed 

as eff ecti ve 
hedging 

instruments

Financial 
liabiliti es 

measured at 
amorti zed 

cost

Financial 
liabiliti es at 

fair value 
through 

profi t or loss

Negati ve 
fair value of 
derivati ves 

designed 
as eff ecti ve 

hedging 
instruments 

On demand 74,749 - - 2,602 - -

Up to 1 month 318,495 - - 422,721 - -

From 1 to 3 months 44,800 - - 135,048 - -

From 3 to 12 months 6,718 - 114 38,800 - 111

From 1 to 5 years 1,568 - - 24,089 - -

Over 5 years - - - 26,916 - -

Without maturity 23 - - 4,953 - -

Total 446,353 - 114 655,129 - 111

Available-for-sale fi nancial assets as at 31 December 2013 and 31 December 2012 represent capital instruments, which do not have 
determined maturity.
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Maturity profi le of the fi nancial liabiliti es based on contractual undiscounted payments:

2013
in € thousands

Long-term 
debt 

Trade 
payables 

and other 
current 
fi nancial 
liabiliti es

Short-term 
debt

Financial 
liabiliti es at 

fair value 
through 

profi t or loss

Negati ve 
fair value of 
derivati ves 

designed 
as eff ecti ve 

hedging 
instruments 

Total

On demand - 60,799 - - - 60,799

Up to 1 month 1,135 380,401 54 - - 381,590

From 1 to 3 months 439 58,778 162 - - 59,379

From 3 to 12 months 8,060 5,670 21,727 236 - 35,693

From 1 to 5 years 121,971 - - - - 121,971

Over 5 years 31,510 - - - - 31,510

Without maturity - 5,448 - - - 5,448

Total 163,115 511,096 21,943 236 - 696,390

2012
in € thousands

Long-term 
debt

Trade 
payables 

and other 
current 
fi nancial 
liabiliti es 

Short-term 
debt

Financial 
liabiliti es at 

fair value 
through 
profi t or 

loss

Negati ve 
fair value of 
derivati ves 

designed 
as eff ecti ve 

hedging 
instruments

Total

On demand - 2,602 - - - 2,602

Up to 1 month 624 422,242 122 - - 422,988

From 1 to 3 months 85,781 49,317 430 - - 135,528

From 3 to 12 months 1,126 1,917 36,908 - 111 40,062

From 1 to 5 years 30,520 - - - - 30,520

Over 5 years 30,126 - - - - 30,126

Without maturity - 4,953 - - - 4,953

Total 148,177 481,031 37,460 - 111 666,779

III) Market risks

Interest rate risk

The Group’s policy is to ensure that no more than 50% of its exposure to changes in interest rates is on a fi xed rate basis.

Sensiti vity analysis of interest rate risk:

2013 2012

in € thousands
Increase/

(decrease) of 
interest rate (%)

Impact on 
profi t before 

taxes

Increase/
(decrease) of 

interest rate (%)

Impact on 
profi t before 

taxes

LIBOR (USD) 0.26 (167) 0.29 (133)

LIBOR (USD) (0.07) 48 (0.16) 72

EURIBOR (EUR) 0.15 (107) 0.89 (165)

EURIBOR (EUR) (0.13) 98 (0.05) 10

WIBOR (PLN) 3.03 (448) 0.34 (81)

WIBOR (PLN) (0.20) 29 (0.53) 127

The esti mated impact on profi t before taxes is disclosed for the period of next 12 months.

Stati sti cal methods were used for calculati on of esti mated marginal values of interest rates.

Foreign currency risk

The Group may enter into various types of foreign exchange contracts in managing its foreign currency risk resulti ng from cash fl ows 
from business acti viti es and fi nancing arrangements denominated in foreign currencies or certain transacti onal exposures.

The Group has a net long USD operati ng cash fl ow positi on. The Group’s trading with oil products gives rise to a long USD cash fl ow 
exposure, while trading with crude oil gives rise to a short USD positi on.

The Group follows the basic economic currency risk management principle that the currency mix of the debt portf olio should refl ect 
its net operati ng cash fl ow positi on, consti tuti ng a natural hedge.

Sensiti vity analysis of foreign currency risk:

2013 2012

in € thousands
Increase/

(decrease) of 
exchange rate (%)

Impact on 
profi t before

taxes

Increase/
(decrease) of 

exchange rate (%)

Impact on 
profi t before

taxes

USD 12.1 (46,719) 10.4 (34,224)

USD (3.6) 13,719 (11.0) 36,268

HUF 8.1 (3) 12.4 1,530

HUF (6.5) 2 (10.6) (1,307)

CZK 12.1 9,020 9.8 6,210

CZK (7.0) (5,202) (8.5) (5,396)

PLN 5.2 1,862 10.1 (1,408)

PLN (7.7) (2,765) (11.0) 1,539

The esti mated impact on profi t before taxes is disclosed for the period of next 12 months.

Stati sti cal methods were used for calculati on of esti mated marginal values of exchange.
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Commodity risk

The Group is exposed to commodity price risk on both the purchasing side and the sales side. The main commodity risks of the Group 
are the short crude oil positi on, long refi nery margin positi on and long petrochemical margin positi on.

The Group concluded short term commodity swap transacti ons for hedging of fair value of fi rm commitments for future purchase and 
sale of oil products. The commodity swap transacti ons were traded with related MOL Commodity Trading Kft .

The increase in fair value of the commodity swaps of €2,481 thousand (2012: €1,130 thousand) has been recognized in Finance 
revenues and off set with similar loss on revaluati on of hedged items. The ineff ecti veness recognized in 2013 and 2012 was immaterial.

The changes in fair value of hedged items were as follows:

in € thousands

1 January 2012 454

Change in fair value (1,130)

Realized revaluati on of inventory - revenue/(expense) (1,824)

Adjustment of revenues for sold products - revenue/(expense) 2,497

31 December 2012 (3)

Change in fair value (2,481)

Realized revaluati on of inventory - revenue/(expense) 2,798

Adjustment of revenues for sold products - revenue/(expense) (314)

31 December 2013 -

The changes in fair value of hedged items are refl ected in the consolidated statement of fi nancial positi on as follows:

in € thousands 2013 2012

Change in fair value of hedged items - receivable (Note 12) - 111

Change in fair value of hedged items - liability (Note 19) - (114)

Change in fair value of hedged items, net - (3)

Sensiti vity analysis of key exposures

Change of key exposures would have the following esti mated eff ect on Profi t/loss from operati ons:

in € thousands Change by +/(-) 2013 2012

Brent crude oil price 10 USD/bbl 16,304  /(16,304) 18,248  /(18,248)

Crack spreads 10 USD/t 42,086  /(42,086) 37,196  /(37,196)

Petrochemical margin 10 EUR/t 3,501  /  (3,501) 3,139  /  (3,139)

Brent - Ural spread 1 USD/bbl 32,963  /(32,963) 31,787  /(31,787)

Exchange rates 0.1 EUR/USD (24,249) / 24,249 (16,665) / 16,665

The sensiti vity of the Profi t/loss from operati ons to each of the key exposures has been esti mated based on the assumpti on that all 
other factors would remain unchanged.

Capital management

Capital of the Group is managed at the MOL Group level. The primary objecti ve of the MOL Groups’ capital management is to ensure 
that it maintains a strong credit rati ng and healthy capital rati os in order to support its business and maximize shareholder value.

The MOL Group manages its capital structure and makes adjustments to it in light of changes in economic conditi ons. To maintain or 
adjust the capital structure, the dividend payment to shareholders may be adjusted, capital returned to shareholders or new shares 
issued.

The MOL Group monitors capital using a gearing rati o, which is net debt divided by total capital plus net debt. Net debt equals to 
interest-bearing loans less cash and cash equivalents.

The structure of capital and net debt and gearing rati o for the Group is as follows:

in € thousands 2013 2012

Long-term debt, net of current porti on 141,828 51,005

Short-term debt 21,493 36,972

Current porti on of long-term debt 6,232 86,121

Less: Cash and cash equivalents (126,679) (100,410)

Net debt 42,874 73,688

Equity att ributable to equity holders of the parent 1,356,172 1,367,903

Non-controlling interests 57,193 51,104

Total capital 1,413,365 1,419,007

Capital and net debt 1,456,239 1,492,695

Gearing rati o (%) 2.94 4.94

30   COMMITMENTS AND CONTINGENT LIABILITIES

Guarantees

The total value of guarantees granted to parti es outside the Group as at 31 December 2013 is €583 thousand (31 December 2012: 
€0 thousand).

Capital and contractual commitments

The total value of capital commitments as at 31 December 2013 is €240,894 thousand (31 December 2012: €216,872 thousand) 
and relates to obligati ons to purchase property, plant and equipment in the amount of €240,680 thousand (31 December 2012: 
€216,760 thousand) and intangible assets in the amount of €214 thousand (31 December 2012: €112 thousand).
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Operati ng leases

The operati ng lease liabiliti es are as follows:

in € thousands 2013 2012

Up to 1 year 7,769 8,272

From 1 to 5 years 6,617 10,664

Total 14,386 18,936

Minimum lease payments recognized in the profi t/loss for the period 8,585 7,501

Authority procedures and liti gati ons

Anti monopoly Offi  ce of the Slovak Republic

In November 2005 the Abuse of Dominant Positi on Department of the Anti monopoly Offi  ce of the Slovak Republic (“PMÚ”) commenced 
Administrati ve proceeding against the Company due to a potenti al breach of Act on Protecti on of Economic Competi ti on. These 
administrati ve proceedings involved a review of the price and discount policy of the Company with respect to the petrol and diesel 
sales in 2005 and 2006.

The Supreme Court of the Slovak Republic on the appeal of PMÚ against decision of the Regional Court in Brati slava as of March 
2012, which annulled the decisions of PMÚ from 2010 and 2011 in full scope and returned the case for new proceeding and decision, 
adopted on 18 April 2013 judgment by which it reversed the decision of the Regional Court in Brati slava and the Company’s complaint 
was dismissed in its enti rety. The decision of PMÚ from 2010 and the decision of the Council of PMÚ from 2011 became valid under 
this judgment. The decisions stated the Company had abused its dominant positi on and was fi ned €9,029 thousand. The Company 
paid the fi ne on 25 July 2013.

In this case, the Company fi led within the statutory period to the Consti tuti onal Court of the Slovak Republic, the consti tuti onal 
complaint procedure against a decision of the Supreme Court of the Slovak Republic, which alleges infringement of their consti tuti onal 
rights.

Other inspecti ons

The Company is subject to various inspecti ons performed by the state authoriti es. Although the Company cannot exclude that any of 
these proceedings discovers irregulariti es in its acti viti es based on which the Company could be penalized, the management cannot 
determine any amount for which a provision should be recognized because of such proceedings. Due to that reason, there was no 
provision booked for that purpose as at 31 December 2013.

Environmental liabiliti es

The Company’s operati ons are subject to the risk of liability arising from environmental damage or polluti on and the cost of any 
associated remedial work. The Company is currently responsible for signifi cant remediati on of past environmental damage relati ng to 
its operati ons. Accordingly, the Company has established a provision of €40,602 thousand for the esti mated cost as at 31 December 
2013 for probable and quanti fi able costs of recti fying past environmental damage (see Note 17). Although the management believes 
that these provisions are suffi  cient to sati sfy such requirements to the extent that the related costs are reasonably esti mable, future 
regulatory developments or diff erences between known environmental conditi ons and actual conditi ons could cause a revaluati on of 
these esti mates.

31   SHAREHOLDERS STRUCTURE

Share of the major shareholders of the Company on Share capital:

2013
€ thousands

2013
%

2012
€ thousands

2012
% 

MOL Nyrt. 673,859 98.4 673,859 98.4

Others 10,899 1.6 10,899 1.6

Total 684,758 100.0 684,758 100.0

32   EVENTS AFTER THE REPORTING PERIOD

No events have occurred aft er 31 December 2013 that would require adjustment to, or disclosure in the fi nancial statements.

33   RELATED PARTY TRANSACTIONS

The Group is controlled by MOL Nyrt. Following the integrati on process within the MOL Group, the Group undertook signifi cant 
transacti ons with other companies within the MOL Group. MEROCO, a.s. and Messer Slovnaft  s.r.o. are the associates of the Company.

Mr. Oszkár Világi, Chairman of the Company’s Board of Directors and Chief Executi ve Offi čka 
Csekes s. r. o.

The husband of Mrs. Erika Burianová, Human Resources Director, is statutory representati ve of F.LLI CANIL INTERNATIONAL TRANSPORT 
s.r.o.

Mr. Tibor Kaczor, member of the Supervisory Board of the Company, is statutory representati ve of APOLKA, s.r.o.

SLOVNAFT ANNUAL REPORT 2013112 113



The notes form an integral part of these consolidated fi nancial statements.The notes form an integral part of these consolidated fi nancial statements.

F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S

The transacti ons with related parti es:

in € thousands 2013 2012

Sales - products, goods and materials

MOL Group 1,922,332 1,968,132

Messer Slovnaft  s.r.o. 2,648 4,657

Sales - services and other operati ng revenues

MOL Group 22,228 22,091

Messer Slovnaft  s.r.o. 106 169

APOLKA, s.r.o. 46 -

MEROCO, a.s. 1 4

F.LLI CANIL INTERNATIONAL TRANSPORT s.r.o. - 2

Sales - property, plant and equipment and intangible assets

MOL Group 3,452 17,878

Sales - available-for-sale fi nancial assets

MOL Group - 12,254

Interest revenue

MOL Group 27 14

MEROCO, a.s. 111 20

Messer Slovnaft  s.r.o. 36 -

Other fi nance revenues

Messer Slovnaft  s.r.o. 2 -

Dividends received

MOL Group 1 3

Messer Slovnaft  s.r.o. 344 1,077

in € thousands 2013 2012

Purchases - raw materials, goods and energy

MOL Group 318,424 357,207

MEROCO, a.s. 84,877 117,498

Messer Slovnaft  s.r.o. - 3,961

Purchases - services and other operati ng expenses

MOL Group 22,422 23,937

Messer Slovnaft  s.r.o. 2,548 888

čka Csekes s. r. o. 111 612

APOLKA, s.r.o. 65 -

Purchases - property, plant and equipment

MOL Group 1,607 6,687

čka Csekes s. r. o. 6 -

Purchases - intangible assets

MOL Group (Note 4) 2,285 11,182

Capitalized borrowing costs

MOL Group 521 857

Interest expense

MOL Group 220 941

Messer Slovnaft  s.r.o. 248 85

Other fi nancial costs

MOL Group 675 288

in € thousands 2013 2012

Receivables

MOL Group 132,861 149,485

Messer Slovnaft  s.r.o. 287 257

APOLKA, s.r.o. 14 14

Loans granted

MOL Group (Note 12) 8,029 5,610

MEROCO, a.s. (Note 9 and 12) 1,865 1,790

Messer Slovnaft  s.r.o. (Note 12) 1,054 -

Payables

MOL Group 27,120 24,835

MEROCO, a.s. 8,822 9,296

Messer Slovnaft  s.r.o. 319 300

čka Csekes s. r. o. 14 35

APOLKA, s.r.o. 1 1

Loans received

MOL Group (Note 16) 90,598 74,898

MOL Group (Note 20) - 298

Messer Slovnaft  s.r.o. (Note 16) 5,287 5,560
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Statutory boards of the Company

According to an extract from the Commercial Register of District Court in Brati slava I as at 31 December 2013 the Company’s statutory 
boards had the following compositi on:

The Board of Directors: Oszkár Világi, Chairman of the Board
   Ferenc Horváth
   Ábel Galácz
   Miika Eerola
   Timea Reicher
   Vladimír Kestler
   Gabriel Szabó
   Mihály Kupa

The Supervisory Board: György Mosonyi, Chairman of the Board
   László Pálfalvi
   Szabolcs István Ferencz
   Richard Austen
   Tibor Kaczor
   Ján Sýkora

Emoluments of the members of the Board of Directors and the Supervisory Board

The Board of Directors’ total remunerati on amounted to €177 thousand in 2013 (2012: €159 thousand). The total remunerati on of 
members of the Supervisory Board amounted to €144 thousand in 2013 (2012: €144 thousand).

Key management compensati on

in € thousands 2013 2012

Salaries 1,063 938

Legal and voluntary reti rement contributi ons 63 60

Public health insurance 19 10

Other social insurance 27 19

Other personnel expenses 61 46

Provision for reti rement and jubilee benefi ts 14 (4)

Expenses of share-based payments (123) 63

Total 1,124 1,132

Details of the share opti on rights granted to key members of management during the period are as follows:

2013 2012

Shares
in opti on rights

Weighted 
average exercise 

price per share
Shares

in opti on rights
Weighted

average exercise 
price per share

number of shares € number of shares €

Outstanding at the beginning of the period 25,017 62.23 23,130 77.60

Granted during the period 12,100 60.53 10,305 56.22

Forfeited during the period (3,100) 60.53 - -

Exercised during the period - - (1,168) 49.08

Expired during the period - - (7,250) 104.82

Outstanding at the end of the period 34,017 61.78 25,017 62.23

Exercisable at the end of the period 14,712 66.45 6,705 58.69

Long-Term Incenti ve Schemes for Management

A long-term incenti ve scheme for management consists of long-term interest in increase of the parent company’s MOL Nyrt. share 
price (see Note 34).

General Incenti ve Schemes for Management

The incenti ve aim involves the Company and organizati onal level fi nancial and operati onal targets, evaluati on of the contributi on to 
the strategic goals of the Company and determined individual tasks in the Performance Management System (PMS). The incenti ves for 
the year 2013 will be paid to managers based on the evaluati on of indicators and tasks defi ned in the individual agreements.

Evaluati on of the contributi on related to the performance in 2012 was held in 2013. The bonus was paid in May 2013.

Loans granted

No loans have been granted to key management and members of the Board of Directors and the Supervisory Board.

34   SHARE-BASED PAYMENTS

The long-term managerial incenti ve system based on stock opti ons ensures the interest of the management of the Group in the 
long-term increase of the MOL Nyrt. stock price. It comprises of the Stock Opti on Plan and the Performance Share Plan.

Performance Share Plan

The Performance Share Plan is a 3-year cash based program launched in 2013 using the comparati ve share price methodology with 
following characteristi cs:

• Program starts each year with a 3-year vesti ng period.
• Target is the development of MOL’s share price compared to relevant and acknowledged regional and industry specifi c indicators 

(the CETOP20 and DS Emerging Market Titans Oil&Gas 30 Index).
• Basis of the evaluati on is the average diff erence in MOL’s year-on-year share price performance in comparison to the benchmark 

indices during 3 years.
• Payout rates are defi ned based on the over / underperformance of MOL share price.
• Payments are due aft er the 3rd year.
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Stock Opti on Plan

The stock opti on plan launched in 2006 is a material incenti ve disbursed in cash, calculated based on call opti ons concerning MOL Nyrt. 
shares, with annual recurrence, with the following characteristi cs:

• It covers a fi ve-year period (two-year vesti ng and three-year exercising) starti ng annually.
• Its rate is defi ned by the quanti ty of units specifi ed by the Group job category.
• The value of the units is set annually (in 2006 - 2013, 1 unit equals to 100 MOL Nyrt. shares).

It is not possible to redeem the share opti on unti l the end of the second year (vesti ng period); the exercising period lasts from 
1 January of the third year unti l 31 December of the fi ft h year.

The incenti ve is paid in the exercising period according to the appropriate declarati on of redempti on. The paid amount of the incenti ve 
is determined as the product of the defi ned number and price increase (diff erence between the redempti on price and the initi al price) 
of shares.

Details of the share opti on rights granted during the period are as follows:

2013 2012

Shares
in opti on rights

Weighted 
average exercise 

price per share
Shares

in opti on rights
Weighted

average exercise 
price per share

number of shares € number of shares €

Outstanding at the beginning of the period 48,237 61.74 64,171 78.56

Granted during the period 15,900 60.53 16,900 56.22

Forfeited during the period (6,626) 59.60 - -

Exercised during the period (2,000) 41.88 (8,497) 54.34

Expired during the period (34) 41.88 (24,337) 104.82

Outstanding at the end of the period 55,477 62.38 48,237 61.74

Exercisable at the end of the period 28,303 66.58 15,672 56.51

As required by IFRS 2, this share-based compensati on is accounted for as cash-sett led payments, expensing the fair value of the benefi t 
during the vesti ng period. Revenues arising from cash-sett led share-based payment transacti ons amounted to €276 thousand in 2013 
(2012: expenses €193 thousand) recorded in Personnel expenses (see Note 23). Liabiliti es in respect of the share-based payment plans 
amounted to €230 thousand as at 31 December 2013 (31 December 2012: €536 thousand), recorded in Other non-current liabiliti es 
and Other current liabiliti es. The intrinsic value of the exercisable opti on rights amounted to €0 thousand as at 31 December 2013 
(31 December 2012: €70 thousand).

Fair value as at the end of the reporti ng period was calculated using the binomial opti on pricing model.

The inputs to the model were as follows:

2013 2012

Weighted average exercise price per share (€) 62.38 61.74

Weighted average share price at the date of exercise for share opti ons exercised during 
the period (€) 56.57 66.94

Spot share price (€) 48.74 60.95

Expected volati lity based on historical data (%) 31.80 44.18

Expected dividend yield (%) 2.82 2.61

Expected life (years) 2.47 2.98

Risk free interest rate for HUF (%) 4.44 n.a.

Risk free interest rate for EUR (%) 0.37 0.15

Signature record of the person responsible for:

Accounti ng                     Preparati on of the fi nancial statements

Ladislav Janyík Daniela UnčíkováDaniela Unčíková
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SLOVNAFT, A.S. 

Separate fi nancial statements 
prepared in accordance with Internati onal 
Financial Reporti ng Standards
as adopted by EU

FOR THE YEAR ENDED 31 DECEMBER 2013

Brati slava, 28 February 2014

Oszkár Világi Gabriel Szabó

Chairman of the Board of Directors Member of the Board of Directors

Oszkár Világi

SEPARATE STATEMENT OF FINANCIAL POSITION 

AT 31 DECEMBER 2013

in € thousands Notes 31 December 
2013

31 December 
2012

1 January 
2012

Restated Restated

ASSETS

Non-current assets

Intangible assets 4 21,239 10,639 12,306

  Property, plant and equipment 5 1,297,077 1,061,962 1,020,721

Investments in subsidiaries 6 57,535 319,221 325,982

Investments in associated companies 7 3,568 3,568 3,585

Available-for-sale fi nancial assets 8 120 120 14,402

Other non-current assets 9 55,692 6,020 45,506

Total non-current assets 1,435,231 1,401,530 1,422,502

Current assets

Inventories 10 248,761 237,781 235,273

Trade receivables 11 371,593 371,881 340,714

Income tax receivable 5,387 - -

Other current assets 12 111,588 251,542 137,578

Cash and cash equivalents 13 115,209 87,659 59,127

Total current assets 852,538 948,863 772,692

TOTAL ASSETS 2,287,769 2,350,393 2,195,194

EQUITY AND LIABILITIES

Equity 

Share capital 14 684,758 684,758 684,758

Share premium 121,119 121,119 121,119

Retained earnings 15 523,426 708,939 621,905

Total equity 1,329,303 1,514,816 1,427,782

Non-current liabiliti es

Long-term debt, net of current porti on 16 237,333 126,804 30,912

Provisions for liabiliti es and charges 17 47,045 47,588 48,854

Deferred tax liabiliti es 27 31,932 60,769 32,490

Other non-current liabiliti es 18 15,160 15,666 16,776

Total non-current liabiliti es 331,470 250,827 129,032

Current liabiliti es

Trade payables and other current liabiliti es 19 603,448 568,313 620,316

Provisions for liabiliti es and charges 17 4,686 5,332 7,676

Short-term debt 20 - 248 -

Current porti on of long-term debt 16 18,862 6,407 10,388

Income tax payable - 4,450 -

Total current liabiliti es 626,996 584,750 638,380

TOTAL EQUITY AND LIABILITIES 2,287,769 2,350,393 2,195,194
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SEPARATE STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 31 DECEMBER 2013

in € thousands Notes 2013 2012
Restated

Net revenue 21 4,676,972 4,735,894

Other operati ng income 22 5,113 12,451

Total operati ng income 4,682,085 4,748,345

Raw materials and consumables used (4,261,370) (4,317,318)

Personnel expenses 23 (87,723) (79,600)

Depreciati on, depleti on, amorti zati on and impairment 3 (110,429) (95,480)

Value of services used 24 (144,966) (114,641)

Other operati ng expenses 25 (46,306) (46,249)

Change in inventories of fi nished goods and work in progress (23,464) 10,621

Work performed by the enterprise and capitalized 338 350

Total operati ng expenses (4,673,920) (4,642,317)

Profi t/(loss) from operati ons 3 8,165 106,028

Finance revenues 26 11,140 38,577

Finance expenses 26 (12,898) (25,617)

Finance revenues/(expenses), net (1,758) 12,960

Profi t/(loss) before tax 6,407 118,988

Income tax expense 27 1,766 (32,594)

Profi t/(loss) for the period 8,173 86,394

Other comprehensive income:

Actuarial gains/(losses) on defi ned benefi t pension plans (31) 832

Income tax relati ng to items that will not be reclassifi ed to profi t/(loss) 7 (192)

Total items that will not be reclassifi ed to profi t/(loss) (24) 640

Other comprehensive income for the period (24) 640

Total comprehensive income for the period 8,149 87,034

Basic/diluted earnings per share (€) 28 0.40 4.19

SEPARATE STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2013

in € thousands
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1 January 2012 684,758 121,119 622,996 1,428,873

Changes in accounti ng policy (Note 2.2) - - (1,091) (1,091)

Restated at 1 January 2012 684,758 121,119 621,905 1,427,782

Profi t/(loss) for the period - - 86,394 86,394

Other comprehensive income for the period - - 640 640

Total comprehensive income for the period - - 87,034 87,034

31 December 2012 684,758 121,119 708,939 1,514,816

Profi t/(loss) for the period - - 8,173 8,173

Other comprehensive income for the period - - (24) (24)

Total comprehensive income for the period - - 8,149 8,149

Business combinati ons (Note 6) - - (152,413) (152,413)

Dividends - - (41,250) (41,250)

Other changes - - 1 1

31 December 2013 684,758 121,119 523,426 1,329,303
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The notes form an integral part of these consolidated fi nancial statements.

The notes form an integral part of these separate fi nancial statements.

SEPARATE STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 DECEMBER 2013

in € thousands Notes   2013 2012
Restated

Profi t/(loss) before tax 6,407 118,988

Adjustments to reconcile profi t/(loss) before tax to net cash provided by operati ng acti viti es
Depreciati on, depleti on, amorti zati on and impairment 3 110,429 95,480
Amorti zati on of government grants 22 (693) (776)
Write-off  of inventories, net 10 8,185 800
Increase/(decrease) in provisions for liabiliti es and charges, net (3,966) (2,777)
(Profi t)/loss from the sale of intangible assets and property, plant and equipment 22 (2,750) (10,376)
Write-off  of receivables and additi on/(reversal) of impairment, net 1,045 578
Unrealized foreign exchange (gain)/loss on receivables and payables, net (3,157) (2,188)
(Profi t)/loss from the sale of available-for-sale fi nancial assets 26 - (793)
Impairment of available-for-sale fi nancial assets 26 - 2,490
Impairment/(reversal of impairment) of investments in subsidiaries 26 32 766
Interest revenue 26 (1,646) (4,338)
Interest expense on borrowings 26 7,555 5,124
Net foreign exchange gain on borrowings 26 (809) (2,327)
Net foreign exchange loss on cash and cash equivalents 26 1,922 14,447
Other fi nancial (profi t)/loss, net 1,451 (4,602)
Dividends received 26 (1,597) (9,996)
Expenses for greenhouse gas emission quotas 2,833 18
Other non cash items 1,938 4,730
Operati ng cash fl ow before changes in working capital 127,179 205,248

(Increase)/decrease in inventories 17,370 (2,792)
(Increase)/decrease in trade receivables (6,653) (25,784)
(Increase)/decrease in other assets (14,860) 37,048
Increase/(decrease) in trade payables 16,806 (47,025)
Increase/(decrease) in other liabiliti es (2,847) (92)

Corporate income tax paid (9,890) (56)

Net cash provided by/(used in) operati ng acti viti es 127,105 166,547

Capital expenditures (85,306) (92,673)
Proceeds from disposal of intangible assets and property, plant and equipment 4,363 13,001
Business combinati ons - (4,863)
Proceeds from disposal of associated companies, net - 112
Proceeds from sale of available-for-sale fi nancial assets - 12,254
Long-term loans granted (8,060) (144,461)
Long-term loans repaid 16,492 31,682
Short-term loans (granted)/repaid, net (3,467)  (554)
Interest received 1,594 3,333
Other fi nancial income 698 2,204
Dividends received and income from the decrease of share capital of the subsidiaries 1,597 17,763
Cash and cash equivalents received in a business combinati on 1,579 -
Net cash provided by/(used in) investi ng acti viti es (70,510) (162,202)

Proceeds from long-term bank borrowings 4,309 455,848
Repayments of long-term bank borrowings - (456,288)
Proceeds from/(repayments of) short-term bank borrowings, net (1,844) 1,582
Proceeds from long-term non-bank borrowings 22,145 46,798
Repayments of long-term non-bank borrowings - (7,047)
Proceeds from/(repayments of) short-term non-bank borrowings, net (296) 248
Proceeds/(payments) from derivati ve transacti ons, net (571) 4,352
Interest paid (8,716) (5,930)
Other fi nancial costs (943) (911)
Dividends paid to shareholders (41,207) (18)
Net cash provided by/(used in) fi nancing acti viti es (27,123) 38,634

Increase/(decrease) in cash and cash equivalents 29,472 42,979

Cash and cash equivalents at the beginning of the period 13 87,659 59,127
Eff ects of exchange rate changes 26 (1,922) (14,447)
Cash and cash equivalents at the end of the period 13 115,209 87,659

1    GENERAL INFORMATION

SLOVNAFT, a.s. (“SLOVNAFT” or “the Company”) was registered in Slovakia as a joint stock company on 1 May 1992. Prior to that date 
it was a state owned enterprise. The Company was set up in accordance with Slovak regulati ons. The Company has its primary listi ng 
on the Brati slava Stock Exchange. 

The principal acti viti es of the Company are the processing of crude oil and the distributi on and sale of refi ned products.

The Company’s registered address and registrati on numbers are:
SLOVNAFT, a.s. 
Vlčie hrdlo 1
824 12 Brati slava
Slovak Republic
Registrati on number: 31 322 832
Tax registrati on number: 2020372640

Since April 2003 the major shareholder of the Company is MOL Nyrt., incorporated and domiciled in Hungary. 

The Company is not partner with unlimited liability in any company.

As at 31 December 2013, the Company had 2,420 employees on average (31 December 2012: 2,224 employees), 107 of which were 
management (31 December 2012: 90 managers).

2.1   AUTHORIZATION, STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

I) Authorization and Statement of Compliance

These separate fi nancial statements were approved and authorized for issue by the Board of Directors on 28 February 2014. 

The separate fi nancial statements of the Company for the previous period were approved by the Annual General Meeti ng of the 
Company held on 19 April 2013.

These separate fi nancial statements are placed at the Company’s registered address, at the Register of fi nancial statements, and at the 
Commercial Register of District Court in Brati slava I, Záhradnícka 10, 812 44 Brati slava.

These separate fi nancial statements have been prepared as ordinary separate fi nancial statements according to Secti on 17 (6) of the 
Slovak Accounti ng Act No. 431/2002 Coll. as later amended.

These fi nancial statements have been prepared in accordance with Internati onal Financial Reporti ng Standards (“IFRS”) and all 
applicable IFRS that have been adopted by the EU. IFRS comprise standards and interpretati ons approved by the Internati onal 
Accounti ng Standards Board (“IASB”) and the Internati onal Financial Reporti ng Interpretati ons Committ ee (“IFRIC”).

With eff ect from 1 January 2006, the change in the Slovak Accounti ng Act requires the Company to prepare its fi nancial statements in 
accordance with IFRS as adopted by the European Union (“EU”). At this ti me, due to the endorsement process of the EU, there is no 
diff erence between the IFRS policies applied by the Company and those adopted by the EU. 

II) Basis of Preparation

These separate fi nancial statements have been prepared in accordance with IFRS issued and eff ecti ve on 31 December 2013.

For the purpose of the applicati on of the historical cost conventi on, the fi nancial statements treat the Company as having come into 
existence on 1 May 1992, at the carrying values of assets and liabiliti es determined at that date, subject to the IFRS adjustments.
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The fi nancial statements were prepared using the going concern assumpti on that the Company will conti nue its operati ons for the 
foreseeable future.

The preparati on of the fi nancial statements in conformity with IFRS requires the use of esti mates and assumpti ons that aff ect the 
amounts reported in the fi nancial statements and the Notes thereto. Although these esti mates are based on the management’s best 
knowledge of current events and acti ons, the actual results may diff er from those esti mati ons. 

The fi nancial year is the same as the calendar year.

The separate fi nancial statements are presented in thousands of Euro.

III) Information on Consolidated Group

The fi nancial statements of the Company are included in the consolidated fi nancial statements of the SLOVNAFT Group which are part 
of the consolidated fi nancial statements of the MOL Group. MOL Nyrt., Október huszonharmadika u. 18, 1117 Budapest, Hungary, 
prepares the Group’s consolidated fi nancial statements. The consolidated fi nancial statements are available directly at the registered 
address of the company stated above.

2.2   CHANGES IN ACCOUNTING POLICIES

The accounti ng policies adopted are consistent with those applied in the separate fi nancial statements at 31 December 2012 apart 
from some minor modifi cati ons in the classifi cati on of certain items in the separate statement of fi nancial positi on and the separate 
statement of comprehensive income, none of which has resulted in a signifi cant impact on the separate fi nancial statements.

Classifi cati on of foreign exchange gains and losses to trade receivables and payables

In 2013, the Company changed its policy for classifi cati on of foreign exchange gains and losses to trade receivables and payables in 
the separate statement of comprehensive income. Foreign exchange gains and losses to trade receivables and payables are classifi ed 
in these separate fi nancial statements under Finance revenues and expenses; while in the separate fi nancial statements for 2012 they 
were classifi ed in Other operati ng income and expenses, respecti vely. Comparati ve informati on for 2012 was adjusted in line with the 
new policy, and as a result Other operati ng income was decreased and Finance revenues and expenses increased by €15,670 thousand. 

The Company has adopted the following new and amended IFRS and IFRIC interpretati ons during the accounti ng period: 

• IFRS 1  First-ti me Adopti on of Internati onal Financial Reporti ng Standards - Replacement of “fi xed dates” for certain 
excepti ons with “the date of transiti on to IFRSs” and additi onal excepti ons for enti ti es ceasing to suff er from severe 
hyperinfl ati on

• IFRS 1  First-ti me Adopti on of Internati onal Financial Reporti ng Standards – Government loans with a below-market rate of 
interest

• IFRS 7  Financial Instruments: Disclosures - Amendment enhancing disclosures about off setti  ng of fi nancial assets and 
fi nancial liabiliti es

• IFRS 13 Fair Value Measurement
• IAS 1 Presentati on of Financial Statements - Amendment on revision of presentati on of comprehensive income
• IAS 12  Income taxes - Amendment on measurement of deferred tax asset and liability for investment property measured 

using fair value model in IAS 40 
• IAS 19 Employee Benefi ts - Complex revision of the standard
• IFRIC 20  Stripping Costs in the Producti on Phase of a Surface Mine
• Annual improvements to IFRSs (issued in May 2012)

The Company has used the possibility for early adopti on of the following IFRS standards and amendments where adopti on is not 
mandatory in the reporti ng period:

• IFRS 10 Consolidated Financial Statements
• IFRS 11 Joint Arrangements
• IFRS 12 Disclosure of Interests in Other Enti ti es
• IAS 27  Consolidated and Separate Financial Statements - Complex revision of the standard under new name: IAS 27 - 

Separate Financial Statements
• IAS 28  Investments in Associates - Complex revision of the standard under new name: IAS 28 - Investments in Associates 

and Joint Ventures

The principal eff ects of these changes are as follows:

IFRS 10 Consolidated Financial Statements

IFRS 10 replaces the porti on of IAS 27 Consolidated and Separate Financial Statements that addresses the accounti ng for consolidated 
fi nancial statements. It also includes the issues raised in SIC-12 Consolidati on - Special Purpose Enti ti es. IFRS 10 establishes a single 
control model that applies to all enti ti es including special purpose enti ti es. The changes introduced by IFRS 10 require management to 
exercise signifi cant judgment to determine which enti ti es are controlled, and therefore, are required to be consolidated by a parent, 
compared with the requirements that were in IAS 27. Applicati on of the standard did not have any impact on the separate fi nancial 
statements of the Company.

IFRS 11 Joint Arrangements

IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13 Jointly Controlled Enti ti es - Non-Monetary Contributi ons by Venturers. 
IFRS 11 removes the opti on of proporti onate consolidati on for jointly controlled enti ti es. Instead, jointly controlled enti ti es that meet 
the defi niti on of a joint venture must be accounted for using the equity method. If a company has rights to assets and obligati ons for 
the liabiliti es relati ng to the arrangements than the arrangements are qualifi ed as a joint operati ons. The company’s interest in a joint 
operati on is accounted for by recognizing its relati ve share of assets, liabiliti es, income and expenses of the arrangement combining 
with similar items in the separate and consolidated fi nancial statements on a line-by-line basis. Applicati on of the standard did not 
have any impact on the separate fi nancial statements of the Company.

IFRS 12 Disclosure of Interests in Other Enti ti es

IFRS 12 includes all of the disclosure requirements that were previously included in IAS 27 Consolidated and Separate Financial 
Statements related to consolidated fi nancial statements, as well as all of the disclosure requirements that were previously included in 
IAS 31 Interests in Joint Ventures and IAS 28 Investments in Associates. These disclosures relate to an enti ty’s interests in subsidiaries, 
joint arrangements, associates and structured enti ti es. Applicati on of the standard did not have any impact on the separate fi nancial 
statements of the Company.

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements. Applicati on of the standard did not have any 
impact on the fi nancial statements of the Company.

IAS 1 Presentati on of Financial Statements

The amendment to IAS 1 changes the grouping of items presented in other comprehensive income. Items that could be reclassifi ed (or 
‘recycled’) to profi t or loss at a future point in ti me (for example, upon derecogniti on or sett lement) would be presented separately 
from items that will never be reclassifi ed. Applicati on of the amendment had only presentati on impact on the fi nancial statements of 
the Company.

SLOVNAFT ANNUAL REPORT 2013128 129



The notes form an integral part of these separate fi nancial statements.The notes form an integral part of these separate fi nancial statements.

F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S

IAS 19 Employee Benefi ts

The amendment of IAS 19 requires immediate recogniti on of unvested past service cost in profi t/loss for the period and determines 
remeasurements of the net defi ned benefi t liability/(asset) to be recognized in Other comprehensive income. Applicati on of the 
amendment had following impact on the fi nancial statements of the Company:

Separate statement of fi nancial positi on
in € thousands

31 December 
2012

1 January 
2012

Increase of long-term provisions for liabiliti es and charges (1,210) (1,217)

Increase of short-term provisions for liabiliti es and charges (87) (130)

Decrease of deferred income tax liability 298 256

Net impact on equity (999) (1,091)

Separate statement of comprehensive income
in € thousands 2012

Increase of personnel expenses (782)

Decrease of income tax expense 234

Net change of profi t/(loss) for the period (548)

Other comprehensive income

Actuarial gains/(losses) on defi ned benefi t pension plans 832

Income tax relati ng to items that will not be reclassifi ed to profi t/(loss) (192)

Total items that will not be reclassifi ed to profi t/(loss) 640

Net change of other comprehensive income for the period 640

Net change of total comprehensive income for the period 92

Separate statement of cash fl ows 
in € thousands 2012

Net change of profi t/(loss) before tax (782)

Increase in provisions for liabiliti es and charges  782

Net change of operati ng cash fl ow before changes in working capital -

Applicati on of the amendment did not have material impact on the basic/diluted earnings per share for the year ended 31 December 2012. 

IAS 28 Investments in Associates and Joint Ventures

IAS 28 was amended for descripti on of applicati on of the equity method to investments in joint ventures as a consequence of the new 
IFRS 11 and IFRS 12. Applicati on of the standard did not have any impact on the separate fi nancial statements of the Company.

2.3   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I) Presentation Currency

Based on the economic substance of the underlying events and circumstances, Euro (€) was determined as the currency of Company’s 
presentati on.

II) Subsidiaries and Associated Companies

Securiti es and shares in subsidiaries and associated companies which are not classifi ed as held-for-sale are recognized in carrying value 
representi ng acquisiti on cost less potenti al accumulated losses of impairment.

Securiti es and shares in subsidiaries and associated companies classifi ed as held-for-sale are recognized in the lower of carrying value 
or fair value less disposal costs.

Acquisiti on cost of securiti es and shares in subsidiaries and associated companies is the purchase price of acquired securiti es or shares.

III) Joint arrangements

An arrangement is under joint control when the decisions about its relevant acti viti es require the unanimous consent of the parti es 
sharing the control of the arrangements. Joint arrangements are divided into two types: joint operati on and joint venture. The type 
of the arrangement should be determined by considering the rights and obligati ons of the parti es arising from the arrangement into 
normal course of business.

If the Company has rights to assets and obligati ons for the liabiliti es relati ng to the arrangement than the arrangement is qualifi ed 
as a joint operati on. The Company’s interest in a joint operati on is accounted for by recognizing its relati ve share of assets, liabiliti es, 
income and expenses of the arrangement combining with similar items in the separate fi nancial statements on a line-by-line basis.

When the Company contributes or sells assets to the joint operati on, based on the substance of the transacti on gain or loss from the 
transacti on is recognized only to the extent of other parti es’ interest in the joint operati on. When the Company purchases assets from 
the joint operati on, the Company does not recognize its share of the profi ts of the joint operati on from the transacti on unti l it resells 
the assets to an independent party.

If the Company has rights to the net assets of the arrangement then the arrangement is qualifi ed as a joint venture. The Company’s 
investments in joint ventures are recognized in carrying value representi ng acquisiti on cost less potenti al accumulated losses of 
impairment. Acquisiti on cost of securiti es and shares in joint ventures is the purchase price of acquired securiti es or shares. 

The investments in joint ventures classifi ed as held-for-sale are recognized in the lower of carrying value or fair value less disposal 
costs.

IV) Investments and Other Financial Assets

Financial assets within the scope of IAS 39 are classifi ed as either fi nancial assets at fair value through profi t or loss, loans and 
receivables, held-to-maturity investments, or available-for-sale fi nancial assets, as appropriate. When fi nancial assets are recognized 
initi ally, they are measured at fair value, plus, in the case of investments not at fair value through profi t or loss, directly att ributable 
transacti on costs. The Company considers whether a contract contains an embedded derivati ve when the Company fi rst becomes a 
party to it.

Purchases and sales of investments are recognized on sett lement date which is the date when the asset is delivered to the counterparty.

The Company’s fi nancial assets are classifi ed at the ti me of initi al recogniti on depending on their nature and purpose. Financial assets 
include cash and short-term deposits, trade receivables, loans and other receivables, quoted and unquoted fi nancial instruments and 
derivati ve fi nancial instruments.

Financial assets at fair value through profi t or loss

Financial assets at fair value through profi t or loss include fi nancial assets held for trading and fi nancial assets designated upon initi al 
recogniti on as at fair value through profi t and loss.
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Financial assets are classifi ed as held for trading if they are acquired for the purpose of selling in the near term. Derivati ves, including 
separated embedded derivati ves are also classifi ed as held for trading unless they are designated as eff ecti ve hedging instruments or 
meet the defi niti on of fi nancial guarantee contract. Gains or losses on investments held for trading are recognized as fi nance revenues 
or fi nance expenses.

Financial assets may be designated at initi al recogniti on as at fair value through profi t or loss if the following criteria are met: (i) the 
designati on eliminates or signifi cantly reduces the inconsistent treatment that would otherwise arise from measuring the assets or 
recognizing gains or losses on them on a diff erent basis; or (ii) the assets are part of a group of fi nancial assets which are managed and 
their performance evaluated on a fair value basis, in accordance with a documented risk management strategy; or (iii) the fi nancial 
asset contains an embedded derivati ve that would need to be separately recorded. Such fi nancial assets are recorded as current, 
except for those instruments which are not due for sett lement within 12 months aft er the end of the reporti ng period and are not held 
with the primary purpose of being traded. In this case all payments on such instruments are classifi ed as non-current.

Held-to-maturity investments

Held-to-maturity investments are non-derivati ve fi nancial assets which carry fi xed or determinable payments, have fi xed maturiti es and 
which the Company has the positi ve intenti on and ability to hold to maturity. Aft er initi al measurement held-to-maturity investments 
are measured at amorti zed cost. This cost is computed as the amount initi ally recognized minus principal repayments, plus or minus 
the cumulati ve amorti zati on using the eff ecti ve interest rate method of any diff erence between the initi ally recognized amount and 
the maturity amount, less allowance for impairment. This calculati on includes all fees and points paid or received between parti es 
to the contract that are an integral part of the eff ecti ve interest rate, transacti on costs and all other premiums and discounts. Gains 
and losses are recognized in the profi t/loss for the period when the investments are derecognized or impaired, as well as through the 
amorti zati on process.

Loans and receivables

Loans and receivables are non-derivati ve fi nancial assets with fi xed or determinable payments that are not quoted in an acti ve market. 
Aft er initi al measurement loans and receivables are subsequently carried at amorti zed cost using the eff ecti ve interest rate method 
less any allowance for impairment. Amorti zed cost is calculated taking into account any discount or premium on acquisiti on and 
includes fees that are an integral part of the eff ecti ve interest rate and transacti on costs. Gains and losses are recognized in the profi t/
loss for the period when the loans and receivables are derecognized or impaired, as well as through the amorti zati on process.

Available-for-sale fi nancial assets

Available-for-sale fi nancial assets are those non-derivati ve fi nancial assets that are designated as available-for-sale or are not classifi ed 
in any of the three preceding categories. Aft er initi al measurement, available for sale fi nancial assets are measured at fair value 
with unrealized gains or losses being recognized as other comprehensive income in the fair valuati on reserve. When the investment 
is disposed of or is determined to be impaired, the cumulati ve gain or loss previously recorded as other comprehensive income is 
recognized in the profi t/loss for the period.

Aft er initi al recogniti on available-for-sale fi nancial assets are evaluated on the basis of existi ng market conditi ons and management’s 
intent to hold the investment in the foreseeable future. In rare circumstances when these conditi ons are no longer appropriate, the 
Company may choose to reclassify these fi nancial assets to loans and receivables or held-to-maturity investments when this is in 
accordance with the applicable IFRS.

Fair value

For investments that are acti vely traded in organized fi nancial markets, fair value is determined by reference to quoted market prices 
at the close of business on the last day of the reporti ng period without any deducti on for transacti on costs. For investments where 
there is no quoted market price, fair value is determined by reference to the current market value of another instrument which is 
substanti ally the same or is calculated based on the expected cash fl ows of the underlying net asset base of the investment.

V) Classifi cation and Derecognition of Financial Instruments

Financial assets and fi nancial liabiliti es carried on the statement of fi nancial positi on include cash and cash equivalents, marketable 
securiti es, trade and other accounts receivable and payable, long-term receivables, loans, borrowings, investments, and bonds 
receivable and payable. The accounti ng policies on recogniti on and measurement of these items are disclosed in the respecti ve 
accounti ng policies found in this Note.

Financial instruments (including compound fi nancial instruments) are classifi ed as assets, liabiliti es or equity in accordance with the 
substance of the contractual agreement. Interest, dividends, gains, and losses relati ng to a fi nancial instrument classifi ed as a liability, 
are reported as expense or income as incurred. Distributi ons to holders of fi nancial instruments classifi ed as equity are charged 
directly to equity. In case of compound fi nancial instruments the liability component is valued fi rst, with the equity component being 
determined as a residual value. Financial instruments are off set when the Company has a legally enforceable right to off set and intends 
to sett le either on a net basis or to realize the asset and sett le the liability simultaneously.

The derecogniti on of a fi nancial asset takes place when the Company no longer controls the contractual rights that comprise the 
fi nancial asset, which is normally the case when the instrument is sold, or all the cash fl ows att ributable to the instrument are passed 
through to an independent third party. When the Company neither transfers nor retains all the risks and rewards of the fi nancial asset 
and conti nues to control the transferred asset, it recognizes its retained interest in the asset and a liability for the amounts it may have 
to pay. Financial liability is derecognized when the obligati on under the liability is discharged or cancelled or expires.

VI) Derivative Financial Instruments

The Company uses derivati ve fi nancial instruments such as forward currency contracts to reduce its risks associated with foreign 
currency fl uctuati ons. Such derivati ve fi nancial instruments are initi ally recognized at fair value on the date on which a derivati ve 
contract is entered into and are subsequently remeasured at fair value. Derivati ves are carried as assets when the fair value is positi ve 
and as liabiliti es when the fair value is negati ve. Any gains or losses arising from changes in fair value of derivati ves are taken directly 
to profi t/loss for the period as fi nancial income or expense. 

Fair value of forward currency contracts is calculated by reference to current forward exchange rates for contracts with similar maturity profi les. 

An embedded derivati ve is separated from the host contract and accounted for as a derivati ve if all of the following conditi ons are met:

• The economic characteristi cs and the risks of the embedded derivati ve are not closely related to the economic characteristi cs of 
the host contract.

• A separate instrument with the same terms as the embedded derivati ve would meet the defi niti on of a derivati ve.
• A hybrid (combined) instrument is not measured at fair value with changes in fair value reported in the profi t/loss for the period.

VII) Hedging

Hedge accounti ng recognizes the off setti  ng eff ects of changes in the fair values of the hedging instrument and the hedged item in 
profi t/loss for the period. For the purpose of hedge accounti ng, hedges are classifi ed as:

• Fair value hedge,
• Cash fl ow hedge or
• Hedge of a net investment in a foreign operati on.

At the incepti on of the hedge the Company formally designates and documents the hedging relati onship to which it wishes to 
apply hedge accounti ng and the risk management objecti ve and strategy for undertaking the hedge. The documentati on includes 
identi fi cati on of the hedging instrument, the hedged item or transacti on, the nature of the risk being hedged and the method how the 
Company will assess the hedging instrument’s eff ecti veness in off setti  ng the exposure to changes in the hedged item’s fair value or 
cash fl ows att ributable to the hedged risk. Such hedge is expected to be highly eff ecti ve in achieving off setti  ng of changes in fair value 
or cash fl ows att ributable to the hedged risk and is assessed on an ongoing basis to determine that it actually have been highly eff ecti ve 
throughout the fi nancial reporti ng periods for which it was designated.
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Hedges which meet the strict criteria for hedge accounti ng are accounted for as follows:

Fair value hedge

Fair value hedge is a hedge   of the Company’s exposure to changes in fair value of recognized asset or liability or an unrecognized fi rm 
commitment, or an identi fi ed porti on of such an asset, liability or fi rm commitment, that is att ributable to a parti cular risk and could 
aff ect profi t/loss for the period.

The gain or loss from remeasuring the hedging instrument at fair value (for a derivati ve hedging instrument) or the foreign currency 
component of its carrying amount measured in accordance with IAS 21 (for a non-derivati ve hedging instrument) is recognized in 
profi t/loss for the period. The gain or loss on the hedged item att ributable to the hedged risk adjusts the carrying amount of the 
hedged item and is recognized in profi t/loss for the period. The same method is used in case the hedged item is an available-for-sale 
fi nancial asset. 

The adjustment to the carrying amount of a hedged fi nancial instrument for which the eff ecti ve interest method is used is amorti zed 
to profi t/loss for the period over the remaining term to maturity of the fi nancial instrument. Amorti zati on may begin as soon as an 
adjustment exists and shall begin no later than when the hedged item ceases to be adjusted for changes in its fair value att ributable 
to the risk being hedged. 

When an unrecognized fi rm commitment is designated as a hedged item, the subsequent cumulati ve change in the fair value of the 
fi rm commitment att ributable to the hedged risk is recognized as an asset or liability with a corresponding gain or loss recognized in 
profi t/loss for the period. The changes in the fair value of the hedging instrument are also recognized in profi t/loss for the period.

The Company disconti nues fair value hedge accounti ng if the hedging instrument expires, the hedging instrument is sold, terminated 
or exercised, the hedge no longer meets the criteria for hedge accounti ng or the Company revokes the designati on. 

Cash fl ow hedge

Cash fl ow hedge is a hedge of the Company’s exposure to variability in cash fl ows that is att ributable to a parti cular risk associated with 
a recognized asset or liability or a highly probable forecast transacti on and could aff ect profi t/loss for the period.

The porti on of the gain or loss on the hedging instrument that is determined to be an eff ecti ve hedge is recognized in other 
comprehensive income. The ineff ecti ve porti on of the gain or loss on the hedging instrument is recognized in profi t/loss for the period.

If a hedge of a forecast transacti on subsequently results in the recogniti on of a fi nancial asset or a fi nancial liability, the associated 
gains or losses that were recognized in other comprehensive income are reclassifi ed from other comprehensive income to profi t/loss 
in the same period or periods during which the asset acquired or liability assumed aff ects profi t/loss for the period. If a hedge of a 
forecast transacti on subsequently results in the recogniti on of a non-fi nancial asset or a non-fi nancial liability, or a forecast transacti on 
for non-fi nancial asset or non-fi nancial liability becomes a fi rm commitment for which fair value hedge accounti ng is applied, the 
associated gains and losses that were recognized in other comprehensive income are transferred to the initi al cost or other carrying 
amount of the non-fi nancial asset or liability.

If the forecast transacti on is no longer expected to occur, the cumulati ve gain or loss on the hedging instrument that has been 
recognized in other comprehensive income are reclassifi ed from other comprehensive income to profi t/loss for the period. If the 
hedging instrument expires or is sold, terminated or exercised without replacement or rollover, the hedge no longer meets the 
criteria for hedge accounti ng or the Company revokes the designati on, the cumulati ve gain or loss that has been recognized in other 
comprehensive income remain in other comprehensive income unti l the forecast transacti on occurs. 

Hedge of a net investment in a foreign operati on

Hedge of a net investment in a foreign operati on, including a hedge of a monetary item that is accounted for as part of the net 
investment, is accounted for similarly to cash fl ow hedge. The porti on of the gain or loss on the hedging instrument that is determined 
to be an eff ecti ve hedge is recognized in other comprehensive income. The ineff ecti ve porti on gain or loss on the hedging instrument 
is recognized in profi t/loss for the period. On the disposal or period disposal of the foreign operati on, the cumulati ve gains or losses 
on the hedging instrument relati ng to the eff ecti ve porti on of the hedge that has been recognized in other comprehensive income are 
reclassifi ed to profi t/loss for the period. 

VIII) Impairment of Financial Assets 

The Company assesses at each end of the reporti ng period whether a fi nancial asset or group of fi nancial assets is impaired. Impairment 
losses on a fi nancial asset or group of fi nancial assets are recognized only if there is an objecti ve evidence of impairment due to a loss 
event and this loss event signifi cantly impacts the esti mated future cash fl ows of the fi nancial asset or group of fi nancial assets.

Assets carried at amorti zed cost

If there is an objecti ve evidence that an impairment loss on loans and receivables carried at amorti zed cost has been incurred, the 
amount of the loss is measured as the diff erence between the asset’s carrying amount and the present value of esti mated future 
cash fl ows (excluding future expected credit losses) discounted at the fi nancial asset’s original eff ecti ve interest rate (i.e. the eff ecti ve 
interest rate computed at initi al recogniti on). The carrying amount of the asset is reduced through the use of an allowance account 
and the amount of the loss is recognized in the profi t/loss for the period.

The Company fi rst assesses whether objecti ve evidence of impairment exists individually for fi nancial assets that are individually 
signifi cant, and individually or collecti vely for fi nancial assets that are not individually signifi cant. If it is determined that no objecti ve 
evidence of impairment exists for fi nancial assets, whether signifi cant or not, the asset is included in a group of fi nancial assets with 
similar credit risk characteristi cs and that group of fi nancial assets is collecti vely assessed for impairment. Assets that are individually 
assessed for impairment and for which an impairment loss is or conti nues to be recognized are not included in a collecti ve assessment 
of impairment.

If in a subsequent period the amount of the impairment loss decreases and the decrease can be related objecti vely to an event 
occurring aft er the impairment was recognized, the previously recognized impairment loss is reversed by adjusti ng the allowance 
account. Any subsequent reversal of an impairment loss is recognized in the profi t/loss for the period, to the extent that the carrying 
value of the asset does not exceed its amorti zed cost at the reversal date.

Loans and receivables together with the associated allowance are writt en off  when there is no realisti c prospect of future recovery 
and all collateral has been realized or has been transferred to the Company. If a future write-off  is later recovered, the recovery is 
recognized in the profi t/loss for the period.

Available-for-sale fi nancial assets

If an available-for-sale fi nancial asset is impaired, an amount comprising the diff erence between its acquisiti on cost (net of any 
principal payment and amorti zati on) and its current fair value, less any impairment loss previously recognized in the profi t/loss for 
the period, is transferred from other comprehensive income to the profi t/loss for the period. Impairment losses recognized on equity 
instruments classifi ed as available-for-sale are not reversed; increases in their fair value aft er impairment are recognized directly in 
other comprehensive income. Impairment losses recognized on debt instruments classifi ed as available-for-sale are reversed through 
the profi t/loss for the period; if the increase in fair value of the instrument can be objecti vely related to an event occurring aft er the 
impairment loss was recognized in the profi t/loss for the period.
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IX) Cash and Cash Equivalents

Cash includes cash on hand and bank accounts. Cash equivalents are short-term, highly liquid investments that are readily converti ble 
to known amounts of cash with maturity less than three months from the date of acquisiti on and that are subject to an insignifi cant 
risk of change in value.

X) Trade and Other Accounts Receivable

Receivables are initi ally recognized at amorti zed cost using the eff ecti ve interest rate method less any allowance for impairment of 
doubtf ul receivables. A provision for impairment is recognized in the profi t/loss for the period when there is objecti ve evidence (such 
as the probability of insolvency or signifi cant fi nancial diffi  culti es of the debtor) that the Company will not be able to collect all of the 
amounts due under the original terms of the invoice. Impaired debts are derecognized when they are assessed as uncollecti ble.

If collecti on of trade receivables is expected within the normal business cycle which is one year or less, they are classifi ed as current 
assets. If not, they are presented as non-current assets.

XI) Inventories

Inventories, including work-in-progress are valued at the lower of cost and net realizable value, aft er provision for slow-moving and 
obsolete items. Net realizable value is the selling price in the ordinary course of business, less the costs of making the sale. Cost of 
purchased goods, including crude oil, is determined primarily using the FIFO method. The acquisiti on cost of own produced inventory 
consists of direct materials, direct wages and the appropriate porti on of producti on overhead expenses including royalty but excludes 
borrowing costs. Unrealizable inventory is fully writt en off .

XII) Property, Plant and Equipment

Property, plant and equipment are stated at historical cost (or the carrying value of the assets determined as at 1 May 1992) less 
accumulated depreciati on, depleti on and accumulated impairment loss. When assets are sold or reti red, their cost and accumulated 
depreciati on are eliminated from the accounts and any gain or loss resulti ng from their disposal is included in the profi t/loss for the 
period.

The initi al cost of property, plant and equipment comprises its purchase price, including import duti es and non-refundable purchase 
taxes and any directly att ributable costs of bringing the asset to its working conditi on and locati on for its intended use, such 
as borrowing costs. Esti mated decommissioning and site restorati on costs are capitalized either upon initi al recogniti on or, if decision 
on decommissioning is made subsequently, at the ti me of the decision. Changes in esti mates thereof adjust the carrying amount of 
assets. Expenditures incurred aft er the property, plant and equipment have been put into operati on, such as repairs and maintenance 
and overhead costs (except for periodic maintenance and inspecti on costs), are normally charged to the profi t/loss in the period in 
which the costs are incurred. Periodic maintenance and inspecti on costs are capitalized as a separate component of the related assets.

Constructi on in progress represents plant and properti es under constructi on and is stated at cost. This includes cost of constructi on, 
plant and equipment and other direct costs. Constructi on in progress is not depreciated unti l such ti me as the relevant asset is available 
for use.

Land owned at the date of the establishment of the Company has been stated at the values att ributed to it in the legislati on incorporati ng 
the Company. These values are treated as cost. Land is carried at cost less any impairment provisions. Land is not depreciated.

XIII) Intangible Assets

Intangible assets acquired separately are capitalized at cost and from a business acquisiti on are capitalized at fair value as at the date 
of acquisiti on. Intangible assets are recognized if it is probable that the future economic benefi ts that are att ributable to the asset will 
fl ow to the Company; and the cost of the asset can be measured reliably.

Following initi al recogniti on, the cost model is applied to the class of intangible assets. The useful lives of these intangible assets are 
assessed to be either fi nite or indefi nite. Amorti zati on is charged on assets with a fi nite useful life over the best esti mate of their useful 
lives using the straight line method. The amorti zati on period and the amorti zati on method are reviewed annually at the end of the 
period. Intangible assets, excluding development costs, created within the business are not capitalized and expenditure is charged 
against income in the year in which the expenditure is incurred. Intangible assets are tested for impairment annually either individually 
or at the cash-generati ng unit level. Useful lives are also examined on an annual basis and adjustments, where applicable are made on 
a prospecti ve basis.

Research costs are expensed as incurred. Development expenditure incurred on an individual project is carried forward when its 
future recoverability can reasonably be regarded as assured. Following the initi al recogniti on of the development expenditure the cost 
model is applied requiring the asset to be carried at cost less any accumulated impairment losses. Costs in development stage cannot 
be amorti zed. The carrying value of development costs is reviewed for impairment annually when the asset is not yet in use or more 
frequently when an indicator of impairment arises during the period indicati ng that the carrying value may not be recoverable.

XIV) Depreciation, Depletion and Amortization

Depreciati on of each component of intangible assets and property, plant and equipment is computed on a straight-line basis over their 
respecti ve useful lives. Usual periods of useful lives for diff erent types of intangible assets and property, plant and equipment are as 
follows:

Years

Soft ware   3 -   5 

Buildings 30 - 40 

Machinery and equipment   8 - 20 

Other fi xed assets   4 -   8 

Amorti zati on of leased assets is provided using the straight-line method over the term of the respecti ve lease or the useful life of the 
asset, whichever period is less. Periodic maintenance and inspecti on costs are depreciated unti l the next similar maintenance takes 
place.

The useful life and depreciati on methods are reviewed at least annually to ensure that the method and period of depreciati on are 
consistent with the expected patt ern of economic benefi ts from items of intangible assets and property, plant and equipment.

XV) Impairment of Non-fi nancial Assets

Intangible assets and property, plant and equipment are reviewed for impairment when annual impairment testi ng for an asset is 
required or whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. 
Whenever the carrying amount of an asset or cash generati ng unit exceeds its recoverable amount, an impairment loss is recognized 
in the profi t/loss for the period for items of intangibles and property, plant and equipment carried at cost. The recoverable amount is 
the higher of an asset’s fair value less costs to sell and value in use. The fair value is the amount obtainable from the sale of an asset 
in an arm’s length transacti on while value in use is the present value of esti mated net future cash fl ows expected to arise from the 
conti nuing use of an asset and from its disposal at the end of its useful life. Recoverable amounts are esti mated for individual assets 
or, if this is not practi cable, for the cash-generati ng unit. The Company assesses at each reporti ng date whether there is any indicati on 
that previously recognized impairment losses may no longer exist or may have decreased. A previously recognized impairment loss is 
reversed only if there has been a change in the impairment assumpti ons considered when the last impairment loss was recognized. 
The reversal is limited so that the carrying amount of the asset neither exceeds its recoverable amount, nor is higher than its carrying 
amount net of depreciati on, had no impairment loss been recognized in prior years.
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XVI) Loans and Borrowings

All loans and borrowings are initi ally recognized at the fair value of the considerati on received net of issue costs associated with the 
borrowing. Aft er initi al recogniti on, loans and borrowings are subsequently measured at amorti zed cost using the eff ecti ve interest rate 
method. Amorti zed cost is calculated by taking into account any issue costs, and any discount or premium on sett lement. Gains and 
losses are recognized in net in the profi t/loss for the period when the liabiliti es are derecognized, as well as through the amorti zati on 
process, except to the extent they are capitalized as borrowing costs.

XVII) Provisions for Liabilities and Charges

A provision is recognized when the Company has a present obligati on (legal or constructi ve) as a result of a past event and it is 
probable (i.e. more likely than not) that an outf low of resources embodying economic benefi ts will be required to sett le the obligati on, 
and a reliable esti mate can be made of the amount of the obligati on. When the Company expects some or all of the provision to be 
reimbursed; the reimbursement is recognized as a separate asset but only when the reimbursement is actually certain. Provisions are 
reviewed at each end of the reporti ng period and adjusted to refl ect the current best esti mate. The amount of the provision is the 
present value of the risk adjusted expenditures expected to be required to sett le the obligati on, determined using the esti mated risk 
free interest rate as discount rate. Where discounti ng is used, the carrying amount of provision increases in each period to refl ect the 
unwinding of the discount by the passage of ti me. This increase is recognized as an interest expense.

Provision for Environmental Expenditures

Liabiliti es for environmental costs are recognized when environmental clean-ups are probable and the associated costs can be 
reliably esti mated. Generally, the ti ming of these provisions coincides with the commitment to a formal plan of acti on or, if earlier, on 
divestment or on closure of inacti ve sites. The amount recognized is the best esti mate of the expenditure required.

Provision for Redundancy

The employees of the Company are eligible for redundancy payment immediately upon terminati on, pursuant to the Slovak law (Labor 
Code, § 63, ods.1, point a), b), c)) and the terms of the Collecti ve Agreement between the Company and its employees. The amount of 
such a liability is recorded as a provision for liabiliti es and charges when the workforce reducti on program is defi ned, announced and 
the conditi ons for its implementati on are met.

Provision for Reti rement Benefi ts

Pension plans

A defi ned benefi t plan is a pension plan that defi nes an amount of pension benefi t to be provided, usually as a functi on of one or more 
factors such as age, years of service or compensati on. A defi ned contributi on plan is a pension plan under which the Company pays 
fi xed contributi ons and will have no legal or constructi ve obligati ons to pay further contributi ons if the scheme does not hold suffi  cient 
assets to pay all employees benefi ts relati ng to employee service in the current and prior periods.

Unfunded defi ned benefi t pension plan

The Company operates benefi t schemes that provide a lump sum benefi t to all employees at the ti me of their reti rement. The Company 
provides a maximum of up to 7 months of the average salary depending on the length of the service period.

The provision in respect of defi ned benefi t pension plans is recognized at the end of the reporti ng period in the present value of the 
obligati on which takes into account also adjustments for actuarial gains and losses The defi ned benefi t obligati on is calculated annually 
by independent actuaries using the projected unit credit method. The present value of the defi ned benefi t obligati on is determined 
by the esti mated future cash outf lows using interest rates of government securiti es which have terms to maturity approximati ng the 
terms of the related liability. 

Amendments to pension plans are charged or credited to the revenues and expenses in the period when incurred. Actuarial gains and 
losses arising from experience adjustments and changes in actuarial assumpti ons are charged or credited to other comprehensive 
income. Actuarial gains and losses are transferred to retained earnings on annual basis.

None of these plans have separately administered funds; therefore there are no plan assets.

Defi ned contributi on pension plans

The Company contributes to the government and private defi ned contributi on pension plans.

The Company makes insurance contributi ons to the Government’s social and public health insurance schemes based on the statutory 
base which consti tutes taxable income of an employee from the employer. Throughout the whole period the Company made 
contributi ons for that purpose amounti ng to 35.2% (2012: 35.2%) of the given base but in maximum from amount of €3,930.00 
(2012: €1,153.50 to €3,076.00) together with contributi ons by employees of a further 13.4% (2012: 13.4%). The cost of these statutory 
contributi ons made by the Company is charged to the profi t/loss in the same period as the related personnel expenses.

In additi on, with respect to employees who have chosen to parti cipate in a supplementary pension scheme, the Company makes 
contributi ons to the supplementary scheme amounti ng to 3% - 6% (2012: 3% - 6%) from the total of monthly wage and compensati ons 
of an employee.

Terminati on benefi ts

Terminati on benefi ts are payable whenever an employee’s employment is terminated before the normal reti rement date or whenever 
an employee accepts voluntary redundancy in exchange for these benefi ts. The Company recognizes terminati on benefi ts when it is 
demonstrably committ ed to either terminate the employment of current employees according to a detailed formal plan without a 
possibility of withdrawal or to provide terminati on benefi ts as a result of an off er made to encourage voluntary redundancy. Benefi ts 
falling due more than 12 months aft er the end of the reporti ng period are discounted to the present value. 

Bonus plans

A liability for employee benefi ts in the form of bonus plans is recognized in Other current liabiliti es and is paid out aft er the evaluati on 
of the performance in the given year. 

Liabiliti es for bonus plans are measured at the amounts expected to be paid when they are sett led.

Other

The Company also pays certain work and life jubilees benefi ts and disability benefi ts.

The provision in respect of work and life jubilees benefi ts plan is recognized at the end of the reporti ng period in the present value of 
the obligati on which takes into account also adjustments for actuarial gains and losses. The work and life jubilees benefi t obligati on is 
calculated annually by independent actuaries using the projected unit credit method. The present value of the work and life jubilees 
benefi t obligati on is determined by the esti mated future cash outf lows using interest rates of government securiti es which have terms 
to maturity approximati ng the terms of the related liability.

Amendments to work and life jubilees benefi t plan and actuarial gains and losses arising from experience adjustments and changes in 
actuarial assumpti ons are charged or credited to the revenues and expenses in the period when incurred.
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XVIII) Greenhouse Gas Emissions

The Company receives free emission rights as a result of the European Emission Trading Schemes. The rights are received on an annual 
basis and in return the Company is required to remit rights equal to its actual emissions. The Company has adopted a net liability 
approach to the emission rights granted. Under this method the granted emission rights are measured at nil and a provision is only 
recognized when actual emissions exceed the emission rights granted. Where emission rights are purchased from third parti es, they 
are recorded at cost, and treated as a reimbursement right.

XIX) Share-based Payment Transactions

Certain employees of the Company receive remunerati on dependent on the parent company’s MOL Nyrt. share price. The cost of 
these cash-sett led transacti ons is measured initi ally at fair value using the binomial model. This fair value is expensed over the vesti ng 
period with recogniti on of a corresponding liability. The liability is remeasured at each end of the reporti ng period up to and including 
the sett lement date to fair value with changes therein recognized in the profi t/loss for the period.

XX) Leases

The determinati on whether an arrangement contains or is a lease depends on the substance of the arrangement at incepti on date. If 
fulfi llment of the arrangement depends on the use of a specifi c asset or conveys the right to use the asset, it is deemed to contain a 
lease element and is recorded accordingly.

Finance leases, which transfer to the Company substanti ally all the risks and benefi ts incidental to ownership of the leased item, 
are capitalized at the incepti on of the lease at the fair value of the leased property or, if lower, at the present value of the minimum 
lease payments. Lease payments are apporti oned between the fi nance charges and reducti on of the lease liability so as to achieve a 
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to the expenses. Capitalized 
leased assets are depreciated over the shorter of the esti mated useful life of the asset or the lease term. Leases where the lessor 
retains substanti ally all the risks and benefi ts of ownership of the asset are classifi ed as operati ng leases. Operati ng lease payments 
are recognized as an expense on a straight-line basis over the lease term.

XXI) Government Grants

Government grants are recognized at their fair value where there is reasonable assurance that the grant will be received and all 
att aching conditi ons will be complied with. When the grant relates to an expense item, it is recognized as income over the years 
necessary to match the grant on a systemati c basis to the costs that it is intended to compensate. Where the grant relates to an asset, 
the fair value is credited to a deferred income account and is released to the profi t/loss over the expected useful life of the relevant 
asset by equal annual installments.

XXII) Retained earnings

Retained earnings shown in the separate fi nancial statements do not represent the distributable reserves for dividend purposes. 
Retained earnings comprise also the Legal Reserve Fund set up in accordance with the Slovak legislati on to cover potenti al future 
losses. The Legal Reserve Fund is not distributable.

XXIII) Other components of equity

Other components of equity represent items charged or credited to other comprehensive income.

Actuarial gains and losses

Actuarial gains and losses arise from experience adjustments and changes in actuarial assumpti ons for pension plans. Actuarial gains 
and losses are transferred to retained earnings on annual basis.

Fair valuati on reserve

The fair valuati on reserve includes the cumulati ve net change in the fair value of available-for-sale fi nancial instruments.

XXIV) Dividends

Dividends are recorded in the period in which they are approved by the Annual General Meeti ng.

XXV) Revenue Recognition

Revenue is recognized when it is probable that the economic benefi ts associated with a transacti on will fl ow to the enterprise and the 
amount of the revenue can be measured reliably. Sales are recognized net of VAT, excise tax and discounts when delivery of goods or 
rendering of the service has taken place and transfer of risks and rewards has been completed.

Interest is recognized on a ti me-proporti onate basis that refl ects the eff ecti ve yield on the related asset. Dividends due are recognized 
when the shareholders’ right to receive payment is established. Changes in the fair value of derivati ves not qualifying for hedge 
accounti ng are refl ected in the profi t/loss in the period the change occurs. 

XXVI) Borrowing Costs

Borrowing costs that are directly att ributable to the acquisiti on, constructi on or producti on of a qualifying asset are capitalized. 
Capitalizati on of borrowing costs commences when the acti viti es to prepare the asset are in progress and expenditures and borrowing 
costs are being incurred. Borrowing costs are capitalized unti l the assets are ready for their intended use. Borrowing costs include 
interest charges and other costs incurred in connecti on with the borrowing of funds, including exchange diff erences arising from 
foreign currency borrowings used to fi nance these projects to the extent that they are regarded as an adjustment to interest costs.

XXVII) Income Taxes

The income tax charge consists of current and deferred taxes. 

The current income tax is based on taxable profi t for the period. Taxable profi t diff ers from profi t as reported in the separate statement 
of comprehensive income because of items of income or expense that are never taxable or deducti ble or are taxable or deducti ble in 
other periods.

Deferred taxes are calculated using the liability method. Deferred income taxes refl ect the net tax eff ects of temporary diff erences 
between the carrying amounts of assets and liabiliti es for fi nancial reporti ng purposes and the amounts used for income tax purposes. 
Deferred tax assets and liabiliti es are measured using the tax rates expected to apply to taxable income in the years in which those 
temporary diff erences are expected to be recovered or sett led. The measurement of deferred tax liabiliti es and deferred tax assets 
refl ects the tax consequences that would follow from the manner in which the Company expects, at the end of the reporti ng period, 
to recover or sett le the carrying amount of its assets and liabiliti es.

Deferred tax assets are recognized for all deducti ble temporary diff erences, carry forward of unused tax credits and tax losses when it 
is probable that suffi  cient taxable profi ts will be available against which the deferred tax assets can be uti lized. 

Deferred income tax liabiliti es are recognized for all taxable temporary diff erences.

Deferred income tax liabiliti es are not recognized in respect of taxable temporary diff erences associated with investments in 
subsidiaries, associates and interests in joint ventures, where the ti ming of the reversal of the temporary diff erences can be controlled 
and it is probable that the temporary diff erences will not reverse in the foreseeable future.
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At each end of the reporti ng period, the Company re-assesses unrecognized deferred tax assets and the carrying amount of deferred tax assets. 
The Company recognizes a previously unrecognized deferred tax asset to the extent that it has become probable that future taxable profi t will 
allow the deferred tax asset to be recovered. The Company conversely reduces the carrying amount of a deferred tax asset to the extent that 
it is no longer probable that suffi  cient taxable profi t will be available to allow the benefi t of part or the enti re deferred tax asset to be uti lized.

Current and deferred tax are charged or credited directly to equity if the tax relates to items that are credited or charged, in the 
same or a diff erent period, directly to equity, including an adjustment to the opening balance of reserves resulti ng from a change in 
accounti ng policy that is applied retrospecti vely.

XXVIII) Other Taxes

Other taxes (e.g. real estate tax, road tax) are included in Other operati ng expenses.

Excise tax

Revenues, expenses, assets, and liabiliti es are recognized net of the amount of excise tax, except:

• When the excise tax incurred on a purchase of assets or services is not recoverable from the taxati on authority, in which case, the 
excise tax is recognized as part of the cost of acquisiti on of the asset or as part of the expense item, as applicable. 

• Receivables and payables that are stated with the amount of excise tax included.

The net amount of excise tax recoverable from, or payable to, the taxati on authority is included as part of receivables or payables in 
the statement of fi nancial positi on.

XXIX) Foreign Currency Transactions

Foreign currency transacti ons are recorded in the reporti ng currency by applying to the foreign currency amount the exchange rate 
between the reporti ng currency and the foreign currency at the date of the transacti on. Exchange rate diff erences arising on the 
sett lement of monetary items at rates diff erent from those at which they were initi ally recorded during the periods are recognized in 
the profi t/loss in the period in which they arise. Monetary assets and liabiliti es denominated in foreign currencies are translated to the 
functi onal currency at the rate of exchange ruling at the end of the reporti ng period. Items measured at fair value in a foreign currency 
are translated using the exchange rates at the date when the fair value was determined. Foreign exchange diff erences both on trade 
receivables and payables and on borrowings are recorded as fi nancial income or expense.

XXX) Earnings Per Share

The calculati on of basic earnings per share is based on the profi t att ributable to ordinary shareholders using the weighted average of 
number of shares outstanding during the period aft er deducti on of the average number of treasury shares held over the period. There 
are no diluti ve potenti al ordinary shares. All the shares bear the same rights.

XXXI) Segmental Disclosure

For management purposes the Company is organized into the following operati ng segments: Refi ning and Marketi ng, Retail, Gas 
and Power and Corporate services. The Company follows criteria set by IFRS 8 Operati ng Segments to determine number and type 
of reportable segments. On the level of accounti ng unit as a whole, the Company discloses informati on on revenues to external 
customers for major products and services, respecti vely groups of similar products and services, informati on on revenues to external 
customers and on non-current assets by geographical locati ons, and informati on about major customers.

XXXII) Contingencies

Conti ngent assets are not recognized in the separate fi nancial statements but disclosed when an infl ow of economic benefi ts is probable. 
Conti ngent liabiliti es are not recognized in the separate fi nancial statements unless they are acquired in a business combinati on. They 
are disclosed in the Notes unless the possibility of an outf low of resources embodying economic benefi ts is remote. 

2.4   SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

I) Critical judgments in applying the accounting policies

In the process of applying the accounti ng policies which are described above, management has made certain judgments that have 
signifi cant eff ect on the amounts recognized in the fi nancial statements (apart from those involving esti mates, which are dealt with 
below). These are detailed in the respecti ve notes, however, the most signifi cant judgments relate to the following:

Environmental provisions

Regulati ons, especially environmental legislati on does not exactly specify the extent of remediati on work required or the technology 
to be applied. Management uses its previous experience and its interpretati on of the respecti ve legislati on to determine the amount 
of environmental provision. The environmental provision is €40,602 thousand and €43,683 thousand as at 31 December 2013 and 
31 December 2012, respecti vely (see Note 17).

Outcome of certain liti gati ons

The Company is party to a number of liti gati ons, proceedings and civil acti ons arising in the ordinary course of business. Management 
uses its own judgment to assess the most likely outcome of these and a provision is recognized when necessary. 

II) Sources of estimate uncertainty

The preparati on of fi nancial statements in conformity with IFRS requires the use of esti mates and assumpti ons that aff ect the amounts 
reported in the fi nancial statements and the Notes thereto. Although these esti mates are based on the management’s best knowledge 
of current events and acti ons, actual results may defer from these esti mates. These are detailed in the respecti ve notes; however, the 
most signifi cant esti mates comprise the following:

Calculati on of fair value of fi nancial instruments

Fair valuati on of fi nancial instruments is performed by reference to quoted market prices or, in absence thereof refl ects the market’s 
or the management’s esti mate on the future trend of key drivers of such values, including, but not limited to yield curves, foreign 
exchange and risk-free interest rates. 

Quanti fi cati on and ti ming of environmental liabiliti es

Management esti mates the future cash outf low associated with environmental and decommissioning liabiliti es using comparati ve 
prices, analogies to previous similar work and other assumpti ons. Furthermore, the ti ming of these cash-fl ows refl ects managements’ 
current assessment of prioriti es, technical capabiliti es and the urgency of fulfi llment of such obligati ons. Consequently, the carrying 
amount of these liabiliti es of €40,602 thousand and €43,683 thousand as at 31 December 2013 and 31 December 2012 respecti vely is 
exposed to uncertainty (see Note 17).

Impairment of intangible assets and property, plant and equipment

The impairment calculati on requires an esti mate of the ‘value in use’ of the cash-generati ng units. Such value is measured based on 
discounted projected cash fl ows. The most signifi cant variables in determining cash fl ows are discount rates, terminal values, the 
period for which cash fl ow projecti ons are made, as well as the assumpti ons and esti mates used to determine the cash infl ows and 
outf lows. Impairment loss, as well as reversal of impairment loss is recognized in the profi t/loss for the period.

Based on the esti mate of value in use the Company recorded revenue from reversal of impairment of intangible assets and property, 
plant and equipment of €214 thousand in 2013 (2012: expense €521 thousand) (see Note 4 and 5).
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Based on existence of the following impairment indicators, the Company performed impairment test of cash-generati ng unit of 
petrochemical producti on: 

• The unit encountered loss during the current and previous reporti ng period.
• There exists ongoing adverse economic eff ect on the petrochemical industry.

The Company calculated the recoverable amount of the unit as the value in use. The following assumpti ons were used:

• Discount rate equal to weighted average cost of capital of 9.9%.
• Average infl ati on of 2.0% in 2014 - 2035.
• Average yearly growth of external sales equal to 3.1% in 2014 - 2035.
• Average yearly growth in petrochemical margin equal to 2.1% in 2014 - 2035.

Development of the assumpti ons was prepared by the specialized team of the Company with reference to independent studies. The 
model was prepared conservati vely, but as the petrochemical industry is in depression, there is expected its future growth in fi eld of 
prices, quanti ti es and also petrochemical margin. The model is sensiti ve for the change in prices in determinati on of sales revenues.

The recoverable amount of the cash-generati ng unit of petrochemical producti on as at 31 December 2013 exceeds its book value. 
Therefore the Company did not recognize any impairment loss in this respect. 

While such esti mated cash fl ows for intangible assets and property, plant and equipment refl ect the management’s best esti mate 
for the future, these esti mates are exposed to an increased uncertainty as a result of the general economic recession experienced 
worldwide and also in the Central-Eastern European region where the Company operates.

Useful lives and residual values of property, plant and equipment

The Company annually reviews the esti mated useful lives and residual values of property, plant and equipment. The fi nancial eff ect of 
the review represents following increase/(decrease) of depreciati on expense in 2013 and in following years:

in € thousands 2013 2014 2015 2016 2017 Aft er 
2017

Depreciati on, depleti on, amorti zati on and impairment (1,604) (1,446) (1,260) (1,140) (932) 6,389

Actuarial esti mates applied for calculati on of reti rement benefi t obligati ons

The cost of defi ned benefi t plans is determined using actuarial valuati ons. The actuarial valuati on involves making assumpti ons about 
discount rates, future salary increases and mortality or fl uctuati on rates. Due to the long-term nature of these plans, such esti mates 
are subject to signifi cant uncertainty. Provisions for long-term employee benefi ts amount to €11,129 thousand as at 31 December 
2013 (31 December 2012: €8,765 thousand), thereof €10,263 thousand representi ng reti rement benefi ts (31 December 2012: €8,063 
thousand) and €866 thousand representi ng life jubilee benefi ts (31 December 2012: €702 thousand) (see Note 17).

2.5   ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING STANDARDS

At the date of authorizati on of these fi nancial statements, the following Standards and Interpretati ons were in issue but not yet 
eff ecti ve:

• IFRS 7  Financial Instruments: Disclosures - Amendment requiring disclosures about initi al applicati on of IFRS 9 (eff ecti ve for 
annual periods beginning on or aft er 1 January 2015, this amendment has not been approved by EU yet)

• IFRS 7  Financial Instruments: Disclosures - Amendment requiring additi onal hedge accounti ng disclosures related to 
applicati on of IFRS 9 (eff ecti ve from applicati on of IFRS 9, this amendment has not been approved by EU yet)

• IFRS 9  Financial Instruments: Classifi cati on and Measurement (the standard does not have currently an eff ecti ve date, this 
standard has not been approved by EU yet) 

• IFRS 10  Consolidated Financial Statements - Amendment for investment enti ti es (eff ecti ve for annual periods beginning on 
or aft er 1 January 2014)

• IFRS 12  Disclosure of Interests in Other Enti ti es - Amendment for investment enti ti es (eff ecti ve for annual periods beginning 
on or aft er 1 January 2014)

• IFRS 14  Regulatory deferral accounts (eff ecti ve for an enti ty’s fi rst annual IFRS fi nancial statements  for a period beginning on 
or aft er 1 January 2016, this standard has not been approved by EU yet)

• IAS 19  Employee Benefi ts - Amendment to clarify the way how contributi ons from employees or third parti es that are linked 
to service should be att ributed to periods of service (eff ecti ve for annual periods beginning on or aft er 1 July 2014, 
this amendment has not been approved by EU yet)

• IAS 27  Consolidated and Separate Financial Statements - Amendment for investment enti ti es (eff ecti ve for annual periods 
beginning on or aft er 1 January 2014)

• IAS 32  Financial Instruments: Presentati on - Amendment to applicati on guidance on the off setti  ng of fi nancial assets and 
fi nancial liabiliti es (eff ecti ve for annual periods beginning on or aft er 1 January 2014)

• IAS 36  Impairment of Assets - Amendment arising from recoverable amount disclosures for non-fi nancial assets (eff ecti ve 
for annual periods beginning on or aft er 1 January 2014)

• IAS 39  Financial Instruments: Recogniti on and Measurement - Amendment for novati ons of derivati ves (eff ecti ve for annual 
periods beginning on or aft er 1 January 2014)

• IAS 39  Financial Instruments: Recogniti on and Measurement - Amendment defi nes excepti ons to applicati on of IFRS 9 for 
hedge accounti ng (eff ecti ve from applicati on of IFRS 9, this amendment has not been approved by EU yet)

• IFRIC 21  Levies (eff ecti ve for annual periods beginning on or aft er 1 January 2014, this interpretati on has not been approved 
by EU yet)

• Annual improvements to IFRSs (issued in December 2013, these amendments have not been approved by EU yet)

The principal eff ects of these changes are as follows:

IFRS 9 Financial Instruments - Classifi cati on and Measurement

IFRS 9 replaces part of IAS 39 and reduces categories of fi nancial assets to those measured at amorti zed cost and those measured at 
fair value. The classifi cati on of fi nancial instruments is made at initi al recogniti on based on result of business model test and cash fl ow 
characteristi cs test. IFRS 9 contains an opti on to designate a fi nancial asset as measured at fair value through profi t or loss if doing so 
eliminates or signifi cantly reduces a measurement or recogniti on inconsistency. The enti ty can make an irrevocable electi on at initi al 
recogniti on to measure equity investments, which are not held for trading, at fair value through other comprehensive income with 
only dividend income recognized in profi t or loss. Applicati on of the standard will not have material impact on the fi nancial statements 
of the Company.

The other standards will not have a material impact on the fi nancial statements of the Company.

3   SEGMENTAL INFORMATION

Operati ng segments

The Company manages its operati ons in the following segments: Refi ning and Marketi ng, Retail, Gas and Power and Corporate Services. 
Refi ning and Marketi ng segment processes crude oil and markets refi nery products and plasti cs. Retail segment operates network of 
petrol stati ons. Gas and Power segment produces electricity, heat and treat water for producti on units. Corporate Services segment 
includes corporate services and fi nancing of other segments.

The Company reports following reportable operati ng segments: Refi ning and Marketi ng (i.e. aggregated Refi ning and Marketi ng with 
Gas and Power) and Retail. Other segments consist of Corporate Services. 

The accounti ng policies of the operati ng segments are the same as those described in the Summary of signifi cant accounti ng policies 
in Note 2.3.
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The internal transfer prices are derived from internati onal quoted market prices (Platt ’s or ICIS) and refl ect the internati onal nature of 
the oil business.

2013
in € thousands

Refi ning and 
Marketi ng Retail  Other 

segments
Intersegment 

transfers Total

Revenues from external customers 4,264,090 405,758 7,124 - 4,676,972

Inter-segment revenues 350,918 - 28,158 (379,076) -

Segment revenues 4,615,008 405,758 35,282 (379,076) 4,676,972

Profi t/(loss) from operati ons (995) 20,317 (11,157) - 8,165

Other informati on:

Additi ons to non-current assets * 197,219 4,841 3,647 - 205,707

Depreciati on, depleti on, amorti zati on and 
impairment (97,396) (8,651) (4,382) - (110,429)

out of it: (impairment losses)/reversal 
of impairment losses, net (53) - 267 - 214

Other non-cash revenues/(expenses), net 2,888 460 (510) - 2,838

2012
in € thousands

 Refi ning and 
Marketi ng Retail  Other 

segments
Intersegment 

transfers Total

Revenues from external customers 4,297,021 430,324 8,549 - 4,735,894

Inter-segment revenues 375,553 - 25,728 (401,281) -

Segment revenues 4,672,574 430,324 34,277 (401,281) 4,735,894

Profi t/(loss) from operati ons 92,738 22,775 (9,485) - 106,028

Other informati on:

Additi ons to non-current assets * 128,593 12,714 2,043 - 143,350

Depreciati on, depleti on, amorti zati on and 
impairment (81,909) (8,401) (5,170) - (95,480)

out of it: (impairment losses)/reversal of 
impairment losses, net (179) - (342) - (521)

Other non-cash revenues/(expenses), net 1,524 611 (2,577) - (442)

* Additi ons to non-current assets do not include fi nancial instruments, deferred tax assets, post-employment benefi t assets and rights arising under insurance contracts.

The Company evaluates performance of the segments on the bases of profi t/loss from operati ons. Interest income and expense, and 
income tax expense are not allocated to the segments.

2013
in € thousands

 Refi ning and 
Marketi ng Retail  Other 

segments
Not allocated 

items Total

ASSETS

Non-current assets

Intangible assets 16,293 331 4,615 - 21,239

Property, plant and equipment 1,066,857 160,139 70,081 - 1,297,077

Investments in subsidiaries - - 57,535 - 57,535

Investments in associated companies - - 3,568 - 3,568

Available-for-sale fi nancial assets - - 120 - 120

Other non-current assets 29,590 6 13 26,083 55,692

Total non-current assets 1,112,740 160,476 135,932 26,083 1,435,231

Current assets

Inventories 246,799 10 1,952 - 248,761

Trade receivables 368,727 1,244 1,622 - 371,593

Income tax receivable - - - 5,387 5,387

Other current assets 1,830 60 715 108,983 111,588

Cash and cash equivalents - - - 115,209 115,209

Total current assets 617,356 1,314 4,289 229,579 852,538

TOTAL ASSETS 1,730,096 161,790 140,221 255,662 2,287,769

LIABILITIES

Non-current liabiliti es

Long-term debt, net of current porti on - - - 237,333 237,333

Provisions for liabiliti es and charges 36,594 11 10,440 - 47,045

Deferred tax liabiliti es - - - 31,932 31,932

Other non-current liabiliti es 13,205 206 1,749 - 15,160

Total non-current liabiliti es 49,799 217 12,189 269,265 331,470

Current liabiliti es

Trade payables and other current liabiliti es 519,472 14,166 17,336 52,474 603,448

Provisions for liabiliti es and charges 3,888 109 689 - 4,686

Current porti on of long-term debt - - - 18,862 18,862

Total current liabiliti es 523,360 14,275 18,025 71,336 626,996

TOTAL LIABILITIES 573,159 14,492 30,214 340,601 958,466

SLOVNAFT ANNUAL REPORT 2013146 147



The notes form an integral part of these separate fi nancial statements.The notes form an integral part of these separate fi nancial statements.

F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S

2012
in € thousands

 Refi ning and 
Marketi ng Retail  Other 

segments
Not allocated 

items Total

ASSETS

Non-current assets

Intangible assets 7,159 313 3,167 - 10,639

Property, plant and equipment 815,155 164,156 82,651 - 1,061,962

Investments in subsidiaries - - 319,221 - 319,221

Investments in associated companies - 3,568 - 3,568

Available-for-sale fi nancial assets - - 120 - 120

Other non-current assets 39 33 13 5,935 6,020

Total non-current assets 822,353 164,502 408,740 5,935 1,401,530

Current assets

Inventories 237,649 33 99 - 237,781

Trade receivables 369,927 1,009 945 - 371,881

Other current assets 2,379 75 1,441 247,647 251,542

Cash and cash equivalents - - - 87,659 87,659

Total current assets 609,955 1,117 2,485 335,306 948,863

TOTAL ASSETS 1,432,308 165,619 411,225 341,241 2,350,393

LIABILITIES

Non-current liabiliti es

Long-term debt, net of current porti on - - - 126,804 126,804

Provisions for liabiliti es and charges 39,423 35 8,130 - 47,588

Deferred tax liabiliti es - - - 60,769 60,769

Other non-current liabiliti es 13,796 239 1,631 - 15,666

Total non-current liabiliti es 53,219 274 9,761 187,573 250,827

Current liabiliti es

Trade payables and other current liabiliti es 470,875 17,687 22,400 57,351 568,313

Provisions for liabiliti es and charges 4,510 184 638 - 5,332

Short-term debt - - - 248 248

Current porti on of long-term debt - - - 6,407 6,407

Income tax payable - - - 4,450 4,450

Total current liabiliti es 475,385 17,871 23,038 68,456 584,750

TOTAL LIABILITIES 528,604 18,145 32,799 256,029 835,577

Not allocated items involve cash and cash equivalents, received and provided loan faciliti es, payable and deferred tax receivables and 
payables, payables of social fund and payables to shareholders by reason of dividend payout.

The operati ng profi t of the segments includes the profi t arising both from sales to third parti es and transfers to the other business 
segments. Refi ning and Marketi ng transfers part of produced motor fuels to Retail.

The inter-segment transfers include the eff ect on operati ng profi t of the change in the amount of unrealized profi t deferred in respect 
of transfers between segments. Unrealized profi ts arise where the item transferred is held in inventory by the receiving segment and 
a third party sale takes place only in a subsequent period. For segmental reporti ng purposes the transferring segment records a profi t 
immediately at the point of transfer. However, at the Company‘s level, the profi t is only reported when the related third party sale has 
taken place. Unrealized profi ts arise principally in respect of transfers from Other segments to Refi ning and Marketi ng.

The Company practi ces following asymmetrical allocati on among segments - Retail segment reports revenues from sale of motor fuels 
while its inventory in petrol stati ons is reported under Refi ning and Marketi ng segment.

Geographical informati on

Non-current assets:

in € thousands 2013 2012

Slovak Republic 1,370,993 1,357,000

Poland 38,463 38,463

Total 1,409,456 1,395,463

Non-current assets do not include fi nancial instruments, deferred tax assets, post-employment benefi t assets and rights arising under 
insurance contracts.
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4   INTANGIBLE ASSETS

in € thousands Emission 
rights Rights Soft ware Total

Cost

1 January 2012 - 14,058 42,995 57,053

Additi ons 6,850 - 1,266 8,116

Revaluati on (4,672) - - (4,672)

Disposals (2,078) - (351) (2,429)

Transfers - - 255 255

31 December 2012 100 14,058 44,165 58,323

Additi ons 2,285 1,616 2,653 6,554

Business combinati ons (Note 6) 1,893 20,743 1,488 24,124

Revaluati on (279) - - (279)

Disposals (3,999) - (3) (4,002)

Transfers - 11 902 913

31 December 2013 - 36,428 49,205 85,633

Amorti zati on and impairment

1 January 2012 - 12,828 31,919 44,747

Amorti zati on - 77 3,211 3,288

Disposals - - (351) (351)

31 December 2012 - 12,905 34,779 47,684

Amorti zati on - 74 2,742 2,816

Business combinati ons (Note 6) 12,493 1,395 13,888

Impairment - - 6 6

31 December 2013 - 25,472 38,922 64,394

Net book value - 10,956 10,283 21,239

31 December 2013 - 10,956 10,283 21,239

31 December 2012 100 1,153 9,386 10,639

1 January 2012 - 1,230 11,076 12,306

Soft ware is being amorti zed evenly over its useful economic life.

The Company has no intangible assets with an indefi nite useful life.

Leased assets

Intangible assets acquired on fi nance lease:

in € thousands Rights Soft ware Total

31 December 2013

Cost 526 1,486 2,012

Accumulated amorti zati on and impairment (100) (1,421) (1,521)

Net book value 426 65 491

31 December 2012

Cost 526 1,431 1,957

Accumulated amorti zati on and impairment (82) (1,314) (1,396)

Net book value 444 117 561

Additi ons during the year 2013 include €55 thousand (2012: €0 thousand) of intangible assets under fi nance leases.

SLOVNAFT ANNUAL REPORT 2013150 151



The notes form an integral part of these separate fi nancial statements.The notes form an integral part of these separate fi nancial statements.

F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S

5   PROPERTY, PLANT AND EQUIPMENT

in € thousands  Land and 
buildings

 Machinery and 
equipment  Other Constructi on in 

progress Total

Cost

1 January 2012 930,792 1,433,252 21,068 35,867 2,420,979

Additi ons - - - 134,913 134,913

Put to use 49,119 81,042 1,313 (131,474) -

Business combinati ons 295 - - - 295

Disposals (2,823) (36,407) (433) (530) (40,193)

Transfers (211) - - (126) (337)

31 December 2012 977,172 1,477,887 21,948 38,650 2,515,657

Additi ons - - - 190,204 190,204

Put to use 49,041 95,678 1,798 (146,517) -

Business combinati ons (Note 6) 55,190 254,228 748 20,102 330,268

Disposals (291) (12,217) (490) (2,064) (15,062)

Transfers (22) - - (902) (924)

31 December 2013 1,081,090 1,815,576 24,004 99,473 3,020,143

Depreciati on and impairment

1 January 2012 364,591 1,015,945 18,745 977 1,400,258

Depreciati on 23,695 66,749 1,142 - 91,586

Impairment 515 - - 34 549

Reversal of impairment (3) - - (25) (28)

Disposals (1,874) (35,875) (429) (410) (38,588)

Transfers (82) - - - (82)

31 December 2012 386,842 1,046,819 19,458 576 1,453,695

Depreciati on 26,869 79,342 1,479 - 107,690

Business combinati ons (Note 6) 20,849 150,961 670 - 172,480

Impairment 74 8 - 23 105

Reversal of impairment (247) (24) - (54) (325)

Disposals (217) (9,914) (437) - (10,568)

Transfers (11) - - - (11)

31 December 2013 434,159 1,267,192 21,170 545 1,723,066

Net book value 646,931 548,384 2,834 98,928 1,297,077

31 December 2013 646,931 548,384 2,834 98,928 1,297,077

31 December 2012 590,330 431,068 2,490 38,074 1,061,962

1 January 2012 566,201 417,307 2,323 34,890 1,020,721

Borrowing costs

Cost of property, plant and equipment includes borrowing costs that are directly att ributable to the acquisiti on of certain items of 
property, plant and equipment. In 2013, the Company capitalized borrowing costs which fulfi lled IAS 23 conditi ons for capitalizati on in 
amount of €1,622 thousand (2012: €45 thousand). The capitalizati on rate in 2013 was 3.49% (2012: 1.41%). 

Government grants

Property, plant and equipment includes assets with the carrying value of €14,436thousand (31 December 2012: €15,129 thousand) 
fi nanced from the government grants (see Note 18). Part of these assets with the carrying value of €4,291 thousand (31 December 
2012: €4,291 thousand) are under constructi on and the rest are currently being used for commercial purposes. All of these assets were 
designed and constructed to serve State Authoriti es, including military forces, in state emergencies. In such situati ons ti tle to these 
assets may be restricted. The Company did not receive any government grants for fi nancing of property, plant and equipment in 2013 
and 2012.

Leased assets

Property, plant and equipment acquired on fi nance lease:

in € thousands  Land and 
buildings

 Machinery and 
equipment Other Total

31 December 2013

Cost 70,911 125,843 51 196,805

Accumulated depreciati on and impairment (3,687) (11,029) (34) (14,750)

Net book value 67,224 114,814 17 182,055

31 December 2012

Cost 40,162 51,927 53 92,142

Accumulated depreciati on and impairment (1,991) (6,851) (36) (8,878)

Net book value 38,171 45,076 17 83,264

Additi ons during the year 2013 include €104,700 thousand (2012: €59,524 thousand) of plant and equipment under fi nance leases.

Insurance

Property, plant and equipment is insured in the amount of €4,287,373 thousand. The insurance covers all risks of direct material 
losses or damages, including machinery and equipment failure. In 2013, the Company obtained compensati ons from third parti es for 
items of property, plant and equipment that were impaired, lost or given up that is included in profi t/loss in amount of €94 thousand 
(2012: €37 thousand).

Impairment losses

Impairment losses were recognized for refi nery and logisti c assets when the carrying amount exceeded the recoverable amount being 
the value in use.
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6   INVESTMENTS IN SUBSIDIARIES

The structure of the Company’s interest in subsidiaries is as follows:

   Company name Country Range of acti vity
Ownership 

2013
%

Ownership 
2012

%

Net book 
value  2013

€ thousands

Net book 
value 2012

€ thousands

APOLLO Rafi néria, s.r.o. Slovakia Wholesale 100.00 100.00 7 7

MOL-Slovensko spol. s r.o. Slovakia Wholesale 100.00 100.00 202 234

akia Repairs & maintenance 100.00 100.00 2,724 2,724

Slovnaft  Petrochemicals, s.r.o. Slovakia Petrochemical 
producti on and trading - 100.00 - 261,654

Slovnaft  Polska S.A. Poland Wholesale 100.00 100.00 38,463 38,463

SLOVNAFT TRANS a.s. Slovakia Transport 100.00 100.00 2,048 2,048

VÚRUP, a.s. Slovakia Research & development 100.00 100.00 3,588 3,588

Zväz pre skladovanie zásob, a.s. Slovakia Storage 100.00 100.00 37 37

SWS spol. s r.o. Slovakia Transport support 
services 51.15 51.15 845 845

CM European Power Slovakia, s. r. o. Slovakia Producti on of electricity 
and heat 24.50 24.50 9,621 9,621

Total investments in subsidiaries 57,535 319,221

Equity and profi t/loss of subsidiaries were as follows:

Company name
Equity 
 2013

€ thousands

Equity 
 2012

€ thousands

Profi t/(loss) 
 2013

€ thousands

Profi t/(loss) 
2012

€ thousands

APOLLO Rafi néria, s.r.o. 3 4 (1) -

MOL-Slovensko spol. s r.o. 202 234 (32) 4

Slovnaft  Petrochemicals, s.r.o. - 109,456 - (38,421)

Slovnaft  Polska S.A. 38,586 29,263 9,837 (616)

SLOVNAFT TRANS a.s. 3,878 3,649 228 15

VÚRUP, a.s. 4,353 3,783 570 201

Zväz pre skladovanie zásob, a.s. 11,948 7,896 4,052 3,671

SWS spol. s r.o. 1,815 1,701 315 274

CM European Power Slovakia, s. r. o. 71,410 59,270 14,060 5,691

Total investments in subsidiaries 136,248 220,171 29,317 (28,065)

The acti viti es of the undertakings shown above are for the most part connected with the principal acti vity of the Company. No 
subsidiary is listed on stock exchange.

The Company has a control over the operati ons of CM European Power Slovakia, s. r. o. through long-term energy supply contract.

Development of the Company’s interest in subsidiaries:

in € thousands Acquisiti on cost Impairment Net book value

1 January 2012 336,199 (10,217) 325,982

Disposals (5,995) - (5,995)

Impairment - (766) (766)

31 December 2012 330,204 (10,983) 319,221

Disposals (261,654) - (261,654)

Impairment - (32) (32)

31 December 2013 68,550 (11,015) 57,535

Business combinati ons

The merger of SLOVNAFT, a.s. and Slovnaft  Petrochemicals, s.r.o.

To streamline its operati ons, the Company decided on 30 October 2012 on the aboliti on its 100% subsidiary Slovnaft  Petrochemicals, 
s.r.o. without liquidati on and its merger with the parent company. This transacti on under common control entered into force on 
1 January 2013 and was recognized in the carrying amount of assets and liabiliti es of the abolished company.

The opening statement of fi nancial positi on as at 1 January 2013 was as follows:

in € thousands SLOVNAFT, a.s. Slovnaft  
Petrochemicals, s.r.o.

Eliminati ons, 
reclassifi cati ons Total

Restated * Restated *

ASSETS

Non-current assets

Intangible assets 10,639 10,236 - 20,875

Property, plant and equipment 1,061,962 157,860 (72) 1,219,750

Investments in subsidiaries 319,221 - (261,654) 57,567

Investments in associated companies 3,568 - - 3,568

Available-for-sale fi nancial assets 120 - - 120

Deferred tax assets - 27,010 (27,010) -

Other non-current assets 6,020 26,238 - 32,258

Total non-current assets 1,401,530 221,344 (288,736) 1,334,138

Current assets

Inventories 237,781 34,220 72 272,073

Trade receivables 371,881 66,450 (70,781) 367,550

Other current assets 251,542 11,023 (139,921) 122,644

Cash and cash equivalents 87,659 1,579 - 89,238

Total current assets 948,863 113,272 (210,630) 851,505

TOTAL ASSETS 2 350 393 334,616 (499,366) 2,185,643
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in € thousands SLOVNAFT, a.s. Slovnaft  
Petrochemicals, s.r.o.

Eliminati ons
reclassifi cati ons Total

Restated * Restated *

EQUITY AND LIABILITIES

Equity 

Share capital 684,758 268,877 (268,877) 684,758

Share premium 121,119 - - 121,119

Retained earnings 708,939 (159,636) 7,223 556,526

Total equity 1,514,816 109,241 (261,654) 1,362,403

LIABILITIES

Non-current liabiliti es

Long-term debt, net of current porti on 126,804 - - 126,804

Provisions for liabiliti es and charges 47,588 1,869 - 49,457

Deferred tax liabiliti es 60,769 - (27,010) 33,759

Other non-current liabiliti es 15,666 9 - 15,675

Total non-current liabiliti es 250,827 1,878 (27,010) 225,695

Current liabiliti es

Trade payables and other current liabiliti es 568,313 82,878 (71,010) 580,181

Provisions for liabiliti es and charges 5,332 877 - 6,209

Short-term debt 248 16,090 (16,040) 298

Current porti on of long-term debt 6,407 123,652 (123,652) 6,407

Income tax payable 4,450 - - 4,450

Total current liabiliti es 584,750 223,497 (210,702) 597,545

TOTAL EQUITY AND LIABILITIES 2,350,393 334,616 (499,366) 2,185,643

* The statements of fi nancial positi on were restated for the impact of changes to IAS 19 Employee Benefi ts.

The nominal amount of acquired trade receivables represented €66,802 thousand. The Company expects to collect these receivables 
in amount of €66,450 thousand.

7   INVESTMENTS IN ASSOCIATED COMPANIES

The structure of the Company’s interest in associated companies is as follows:

Company name Country Range of acti vity
Ownership 

2013
%

Ownership 
2012

%

Net book 
value 2013

€ thousands

Net book 
value 2012

€ thousands

Messer Slovnaft  s.r.o. Slovakia Producti on of technical gases 49.00 49.00 2,161 2,161

MEROCO, a.s. Slovakia Producti on and sale of biofuels 25.00 25.00 1,407 1,407

Total investments in associated companies 3,568 3,568

No associated company is listed on stock exchange.

The interest in MEROCO, a.s. was classifi ed as joint venture unti l 31 December 2011. From 1 January 2012, the interest is classifi ed as 
associate. The change of classifi cati on did not have any impact on the fi nancial statements of the Company.

Development of the Company’s interest in associated companies:

in € thousands Acquisiti on 
cost Impairment Net book 

value

1 January 2012 3,585 - 3,585

Disposals (17) - (17)

31 December 2012 3,568 - 3,568

31 December 2013 3,568 - 3,568

Assets, equity, liabiliti es, revenues and profi t/loss of associated companies were as follows:

2013
in € thousands Assets Equity Liabiliti es Revenues Profi t/(loss)

Messer Slovnaft  s.r.o. 7,364 4,528 2,836 4,544 146

MEROCO, a.s. 46,937 13,622 33,315 125,204 (68)

Total 54,301 18,150 36,151 129,748 78

2012
in € thousands Assets Equity Liabiliti es Revenues Profi t/(loss)

Messer Slovnaft  s.r.o. 7,705 5,026 2,679 7,260 645

MEROCO, a.s. 65,250 13,465 51,785 170,313 (739)

Total 72,955 18,491 54,464 177,573 (94)

The Company provided long-term loan to MEROCO, a.s. (see Note 9). The loan along with other liabiliti es of MEROCO, a.s. are 
subordinated to the bank loans provided to the company. Repayment of the loan principal and payment of extraordinary dividend are 
subject to the bank’s prior approval.

8   AVAILABLE-FOR-SALE FINANCIAL ASSETS

The structure of Available-for-sale fi nancial assets is as follows:

Company name Country Range of acti vity
Ownership 

2013
%

Ownership 
2012

%

Net book 
value 2013

€ thousands

Net book 
value 2012

€ thousands

Roth Heizöle GmbH Austria Wholesale and retail 0.20 0.20 84 84

Incheba, a.s. Slovakia Organizing of exhibiti ons 0.59 0.59 36 36

SKB, a.s. “v konkurze“ Slovakia Financial services 6.85 6.85 - -

Total available-for-sale fi nancial assets 120 120

The investments are not listed and are valued at acquisiti on cost less potenti al impairment loss.
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Development of Available-for-sale fi nancial assets:

in € thousands Acquisiti on cost Impairment Net book value

1 January 2012 47,242 (32,840) 14,402

Revaluati on to fair value - (2,490)   (2,490)

Disposals (45,591) 33,799 (11,792)

31 December 2012 1,651 (1,531) 120

31 December 2013 1,651 (1,531) 120

9   OTHER NON-CURRENT ASSETS

in € thousands 2013 2012

Other non-current fi nancial assets

Long-term loans granted 25,643 5,935

Long-term fi nancial guarantees granted 12 12

Total other non-current fi nancial assets 25,655 5,947

Financial assets held for trading - derivati ves -

Other non-current non-fi nancial assets

Long-term advances 29,597 73

Other 440 -

Total other non-current non-fi nancial assets 30,037 73

Total other non-current assets 55,692 6,020

Long-term loans granted as at 31 December 2013 and 2012 consist of the following items:

Weighted average 
interest rate (%)

in € thousands Currency Maturity 2013 2012 2013 2012

Unsecured loan granted * EUR 2015 2.69 2.33 23,455 27,759

Unsecured loan granted EUR 2017 2.22 2.20 1,865 1,790

Unsecured loan granted EUR 2015 4.81 4.72 401 4,566

Unsecured loans granted EUR 2016 - 4.47 - 75,938

Unsecured loan granted EUR 2021 - 2.85 - 49,301

Total long-term loans granted 25,721 159,354

Current porti on of long-term loans (Note 12) (78) (153,419)

Total long-term loans granted, net of current porti on 25,643 5,935

* On 31 March 2013 the maturity of the loan was changed to 31 December 2015.

The loans were provided to the companies of SLOVNAFT Group and to the associated company MEROCO, a.s. for fi nancing of the 
investment projects and working capital.

in € thousands 2013 2012

Other non-current fi nancial assets 25,655 5,947

Provision to other non-current fi nancial assets - -

Total other non-current fi nancial assets 25,655 5,947

10   INVENTORIES

in € thousands Cost
 2013

Book value
2013

Cost
2012

Book value
2012

Raw materials 28,241 28,214 22,032 22,005

Purchased crude oil 41,697 41,697 38,755 38,755

Work in progress and semi-fi nished goods 89,128 89,128 97,829 97,829

Finished goods 90,360 88,177 77,495 76,798

Goods for resale 1,545 1,545 2,394 2,394

Total inventories 250,971 248,761 238,505 237,781

The cost of inventories recognized as expense in Raw materials and consumables used included net write-off  of inventories in amount 
of €8,185 thousand (2012: €800 thousand).

11   TRADE RECEIVABLES

in € thousands 2013 2012

Trade receivables 375,604 375,207

Provision for doubtf ul trade receivables (4,011) (3,326)

Total trade receivables 371,593 371,881

Trade receivables are non-interest bearing and are generally on 30 days’ terms.

  Movements in the Provision for doubtf ul trade receivables were as follows:

in € thousands 2013 2012

At the beginning of the period 3,326 2,670

Additi ons 1,041 672

Business combinati ons (Note 6) 352 160

Reversal (43) (106)

Amounts writt en off (652) (69)

Currency diff erences (13) (1)

At the end of the period 4,011 3,326

The Company did not have any impairment booked to receivables to related parti es as at 31 December 2013 and 2012, neither booked 
any impairment to receivables to related parti es during 2013 and 2012.
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12   OTHER CURRENT ASSETS

in € thousands 2013 2012

Other current fi nancial assets

Short-term loans granted 9,083 21,612

Receivables from matured unsett led derivati ve transacti ons 898 185

Current porti on of long-term loans granted (Note 9) 78 153,419

Collateral granted regarding derivati ve transacti ons - 700

Other 141 357

Total other current fi nancial assets 10,200 176,273

Financial assets held for trading - derivati ves 74 -

Fair value of derivati ves designated as eff ecti ve hedging instruments - 114

Other current non-fi nancial assets

Receivables from VAT, duti es and other taxes 94,350 67,110

Receivables from excise taxes 5,109 5,176

Prepaid expenses 1,089 739

Advances 766 2,019

Change in fair value of hedged items (Note 29) - 111

Total other current non-fi nancial assets 101,314 75,155

Total other current assets 111,588 251,542

Short-term loan granted in amount of €8,029 thousand (31 December 2012: €5,572 thousand) represents unsecured loan in EUR 
granted to parent company MOL Nyrt. 

Short-term loan granted in amount of €1,054 thousand (31 December 2012: €0 thousand) represents unsecured loan in EUR granted 
to associate Messer Slovnaft  s.r.o.

Short-term loan granted in amount of €16,040 thousand as at 31 December 2012 represented unsecured loan in EUR granted to 
subsidiary Slovnaft  Petrochemicals, s.r.o. 

The loans were granted for fi nancing of working capital.

in € thousands 2013 2012

Other current fi nancial assets 10,213 176,289

Provision to other current fi nancial assets (13) (16)

Total other current fi nancial assets 10,200 176,273

Movements in the Provision to other current fi nancial assets were as follows:

in € thousands 2013 2012

At the beginning of the period 16 16

Additi ons 2 -

Reversal (5) -

At the end of the period 13 16

13   CASH AND CASH EQUIVALENTS

2013
in € thousands EUR PLN USD HUF Other Total

Cash at bank 58,886 7,482 4,219 - 6,625 77,212

Short-term bank deposits 11,008 26,960 - - - 37,968

Cash on hand 8 - 1 - 4 13

Other cash equivalents 16 - - - - 16

Total cash and cash equivalents 69,918 34,442 4,220 - 6,629 115,209

2012
in € thousands EUR PLN USD HUF Other Total

Cash at bank 47,090 957 746 12,166 190 61,149

Short-term bank deposits 16,550 9,082 845 - - 26,477

Cash on hand 11 - - - 4 15

Other cash equivalents 18 - - - - 18

Total cash and cash equivalents 63,669 10,039 1,591 12,166 194 87,659

For the purposes of the cash fl ow statement, Cash and cash equivalents comprise the following:

in € thousands 2013 2012 2011

Cash at bank 77,212 61,149 17,772

Short-term bank deposits 37,968 26,477 41,312

Cash on hand 13 15 27

Other cash equivalents 16 18 16

Total cash and cash equivalents 115,209 87,659 59,127

14   SHARE CAPITAL

The Company’s authorized share capital is 20,625,229 ordinary shares (31 December 2012: 20,625,229) with a par value of 
€33.20 each. All of these shares are issued and fully paid. All issued shares grant same rights.

15   RETAINED EARNINGS

Legal Reserve Fund

Retained earnings comprise the Legal Reserve Fund of €136,952 thousand (31 December 2012: €136,952 thousand). This has been set 
up in accordance with the Slovak legislati on to cover potenti al future losses. The Legal Reserve Fund is not distributable.

Distributable reserves

Reserves available for distributi on to the shareholders as at 31 December 2013 were €212,682 thousand (31 December 2012: 
€320,424 thousand).

Distributi on of profi t from the previous accounti ng period

The profi t of the previous accounti ng period in the amount of €86,942 thousand was transferred to retained earnings.
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Dividends

The dividends approved by the shareholders at the Annual General Meeti ng on 19 April 2013 were €41,250 thousand, equivalent to 
€2 per share. Dividends were paid out from retained earnings.

16   LONG-TERM DEBT

Weighted average 
interest rate (%)

in € thousands Currency Maturity 2013 2012 2013 2012

Finance lease liabiliti es EUR 2034 8.10 8.10 180,412 81,627

Finance lease liabiliti es EUR 2027 4.56 4.56 5,287 5,560

Finance lease liabiliti es EUR - - 6.80 - 17

Unsecured bank loan EUR 2022 2.69 - 4,309 -

Unsecured corporate loan USD 2021 2.98 3.02 66,187 46,007

Total long-term debt 256,195 133,211

Current porti on of long-term debt (18,862) (6,407)

Total long-term debt, net of current porti on 237,333 126,804

Finance lease liabiliti es 

The Company signed with its subsidiary CM European Power Slovakia, s. r. o. long-term contract on energy purchase (electricity, 
heati ng and water) and with its associated company Messer Slovnaft  s.r.o. long-term contract on purchase of nitrogen. Both contracts 
contain a lease in accordance with IFRIC 4. According to IAS 17 the leases were classifi ed as fi nance ones.

The contracts do not contain any clause about opti ons for future renewal or redempti on. 

The minimum lease payments and the present value of the minimum lease payments are as follows:

in € thousands
Minimum lease 

payments
2013

Present value 
of minimum 

lease payments 
2013

Minimum lease 
payments

2012

Present value
 of minimum

 lease payments
2012

Up to 1 year 27,462 26,312 12,745 12,219

From 1 to 5 years 98,962 78,311 45,542 36,125

Over 5 years 181,771 81,076 87,971 38,860

Total minimum lease payments 308,195 185,699 146,258 87,204

Less amounts of fi nancial charges (122,496) - (59,054) -

Present value of minimum lease 
payments 185,699 185,699 87,204 87,204

Unsecured bank loan

Unsecured bank loan represents loan obtained by the Company from Exportno-importná banka SR for specifi c capital expenditure 
project.

Unsecured corporate loan 

Unsecured corporate loan represents loan obtained by the Company from MOL Nyrt. for specifi c capital expenditure project.
 

17   PROVISIONS FOR LIABILITIES AND CHARGES

in € thousands Environ-
mental

Redun-
dancy

Reti rement 
benefi ts

Jubilee 
benefi ts

Legal 
claims Other Total

1 January 2012 44,169 - 8,766 691 2,011 893 56,530

Provision made during the period and 
revision of previous esti mates 2,488 454 34 84 (16) (277) 2,767

Unwinding of the discount (Note 26) 1,607 - 383 30 - - 2,020

Provision used during the period (4,581) (454) (1,120) (103) (1,995) (144) (8,397)

31 December 2012 43,683 - 8,063 702 - 472 52,920

Provision made during the period and 
revision of previous esti mates (120) - 501 82 - (807) (344)

Business combinati ons (Note 6) - - 1,618 170 - 958 2,746

Unwinding of the discount (Note 26) 1,289 - 361 31 - - 1,681

Provision used during the period (4,250) - (280) (119) - (623) (5,272)

31 December 2013 40,602 - 10,263 866 - - 51,731

Current porti on at 31 December 2012 4,593 - 542 97 - 100 5,332

Non-current porti on at 31 December 2012 39,090 - 7,521 605 - 372 47,588

Current porti on at 31 December 2013 3,997 - 586 103 - - 4,686

Non-current porti on at 31 December 2013 36,605 - 9,677 763 - - 47,045

Environmental Provision

As at 31 December 2013 the Company operated 212 petrol stati ons and several warehousing capaciti es in the Slovak Republic. Some of 
these are not fully compliant with the current or future environmental legislati on and environmental policy of the Company, including 
containment of evaporati ve losses on fi lling of the stati on tanks, treatment of effl  uent, and protecti on of soil and groundwater. The 
Company recognized environmental provisions of €1,123 thousand as at 31 December 2013 (31 December 2012: €1,815 thousand) to 
eliminate the defi ciencies stated above. 

The uti lizati on of the provision related to petrol stati ons is expected to be during 2014 (for part of the provision related to liquidati on of 
constructi onal and technological part of the unsound petrol stati ons), and during 2014 - 2015 (part of provision related to remediati on 
of soil and groundwater under liquidated petrol stati ons). The provision related to non-compliant warehousing capaciti es is expected 
to be used in the years 2014 - 2025.

In accordance with its environment policies the Company recognized also a provision for the esti mated costs of remediati on of past 
environmental damage, primarily soil and groundwater contaminati on under the refi nery site. The initi al provision was made on 
the basis of assessments prepared by the Company’s internal environmental audit team, while internal policies for determinati on 
of esti mated costs for remediati on of environmental burden including control processes were revised in 2006 and accepted by 
independent external audit company. The provision was determined on the basis of existi ng technology and current prices. There was 
used method of calculati on of risk-weighted cash fl ows discounted using esti mated risk-free real interest rates. As at 31 December 
2013 the present value of liability related to the provision amounted to €39,479 thousand (31 December 2012: €41,868 thousand). 
The uti lizati on of this provision is expected to be during the years 2014 - 2025.

The closing amount of the environmental provisions as at 31 December 2013 is €40,602 thousand (31 December 2012: 
€43,683 thousand).
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Provision for Reti rement and Jubilee Benefi ts

As at 31 December 2013 the Company has recognized a provision for reti rement benefi ts of €10,263 thousand (31 December 2012: 
€8,063 thousand) to cover its esti mated obligati on regarding future reti rement benefi ts payable to current employees expected to 
reti re. 

According to provisions of § 76a of the Labor Code and the Collecti ve Agreement for 2013, the Company is obliged to pay its employees 
on the fi rst terminati on of employment aft er enti tlement to reti rement pension (including early reti rement) or invalidity pension 
(decrease earning capacity is more than 70%) on the basis of the applicati on by an employee before terminati on of employment or 
within 10 days aft er the end of the one-ti me severance, which is a multi ple of the average monthly salary of up to 7 average monthly 
earnings, based on the number of years worked. The minimum requirement of the Labor Code of one-month average salary payment 
on reti rement or invalidity pension is already included in the above multi ples. At the same ti me employees are enti tled, for each year 
of service, to a benefi t corresponding to the average daily price per share of MOL Nyrt. during last 24 months prior to the month when 
employment is terminated due to reti rement of the employee.

The same or similar liability has been included in the agreements with the Trade Unions since 1992. The Company has created 
expectati ons on the part of its employees that it will conti nue to provide the benefi ts and it is the management’s judgment that it is 
not realisti c for the Company to cease providing them.

The amount of the provision has been determined using the projected unit credit method, based on fi nancial and actuarial variables 
and assumpti ons that refl ect relevant offi  cial stati sti cal data and are in line with those incorporated in the business plan of the Company.

In additi on to provision for reti rement the Company creates the provision for jubilee benefi ts. The amount of this provision as at 
31 December 2013 represented €866 thousand (31 December 2012: €702 thousand).

Movements in the Present value of total defi ned benefi t obligati on were as follows:

               Reti rement benefi ts                  Jubilee benefi ts
in € thousands 2013 2012 2013 2012

At the beginning of the period 8,063 8,766 702 691

Past service cost - 393 - 18

Current service cost 470 473 45 41

Unwinding of the discount 361 383 31 30

Business combinati ons 1,618 - 170 -

Provision used during the period (280) (1,120) (119) (103)

Actuarial (gains) and losses 31 (832) 37 25

At the end of the period 10,263 8,063 866 702

Actuarial (gains) and losses for the year 2013 comprised of the following items:

in € thousands Reti rement 
benefi ts

Jubilee 
benefi ts

Actuarial (gains) and losses arising from changes in demographic assumpti ons 90 3

Actuarial (gains) and losses arising from changes in fi nancial assumpti ons (386) 16

Actuarial (gains) and losses arising from experience adjustments 327 18

Total actuarial (gains) and losses 31 37

The following table summarizes the components of net benefi t expense recognized in the profi t/loss for the period as personnel 
expenses regarding Provision for Long-term Employee Reti rement Benefi ts:

in € thousands 2013 2012

Past service cost - 411

Current service cost 515 514

Actuarial (gains) and losses 37 25

Net benefi t expense (Note 23) 552 950

The principal actuarial assumpti ons used were as follows:

2013 2012

Discount rate (% p.a.) 3.50 3.80

Future salary increases (%) 2.00 2.30 - 2.80

Mortality index (male) 0.04 - 2.80 0.04 - 2.98

Mortality index (female) 0.02 - 1.15 0.02 - 1.25

Other provisions

Greenhouse Gas Emissions

Based on the Slovak Nati onal Allocati on Plan the Company obtained quotas for greenhouse gas emission for 2013 in the amount of 
1,484,168 tons of CO2 (2012: 1,300,005 tons of CO2). The Company did not create any provision in these fi nancial statements as for 
the year ended 31 December 2013 the actual volume of CO2 emissions of 1,423,952 tons of CO2 (2012: 999,197 tons of CO2) was fully 
covered by emission quotas obtained for free (31 December 2012: €100 thousand). 

18   OTHER NON-CURRENT LIABILITIES

 in € thousands 2013 2012

Other non-current non-fi nancial liabiliti es

Government grants 14,436 15,129

Other 724 537

Total other non-current non-fi nancial liabiliti es 15,160 15,666

Total other non-current liabiliti es 15,160 15,666

Government grants represent cash provided from the state budget to fi nance certain Property, plant and equipment designed and 
constructed to serve State Authoriti es, including military forces, in a state of emergency (see Note 5).
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19   TRADE PAYABLES AND OTHER CURRENT LIABILITIES

in € thousands 2013 2012

Trade payables and other current fi nancial liabiliti es

Trade payables 507,787 472,533

Security deposit received from petrol stati on lessees 2,969 2,557

Financial guarantees received from holders of fl eet cards 1,531 1,583

Collateral received to derivati ve transacti ons 1,100 -

Liabiliti es to shareholders (dividends) 946 902

Other 1,172 850

Total trade payables and other current fi nancial liabiliti es 515,505 478,425

Financial liabiliti es held for trading - derivati ves 236 -

Fair value of derivati ves designated as eff ecti ve hedging instruments - 111

Other current non-fi nancial liabiliti es 

Taxes, contributi ons payable, penalti es 50,885 63,178

Advances from customers 19,908 9,680

Amounts due to employees 11,067 9,836

Public health and social insurance 3,003 2,621

Liabiliti es from loyalty scheme BONUS 2,798 2,703

Change in fair value of hedged items (Note 29) - 114

Other 46 1,645

Total other current non-fi nancial liabiliti es 87,707 89,777

Total trade payables and other current liabiliti es 603,448 568,313

The social fund payable is included in the other fi nancial liabiliti es. The creati on and use of the social fund during the period are shown 
in the table below:

in € thousands 2013 2012

At the beginning of the period 337 35

Legal creati on through expenses 733 659

Other creati on 255 301

Use (969) (658)

At the end of the period 356 337

20   SHORT-TERM DEBT 

in € thousands Currency 2013 2012

Secured corporate loan EUR - 248

Total short-term loans - 248

21   NET REVENUE

Products and services

in € thousands 2013 2012

Motor diesel 2,181,419 2,206,964

Motor gasoline 1,102,148 1,197,354

Other refi ned products 789,584 1,141,863

Plasti cs 427,020 -

Other petrochemical products 33,653 38,002

Services 71,325 64,344

Other 71,823 87,367

Total 4,676,972 4,735,894

Geographical informati on

in € thousands 2013 2012

Slovak Republic 1,487,352 1,993,272

Austria 922,098 917,418

Czech Republic 902,639 760,631

Hungary 474,232 418,439

Poland 395,283 389,908

Germany 219,352 182,905

Italy 68,954 21,085

Netherlands 48,754 2,526

Romania 47,457 3,758

Other 110,851 45,952

Total 4,676,972 4,735,894

The basis for att ributi ng revenues from external customers to individual countries is place of delivery.

Major customers

Net revenue arising from transacti ons with the parent company MOL Nyrt., including companies under its control, represents 
€2,293,634 thousand (49.0%) of the total net revenue in 2013 (2012: €2,863,055 thousand, 60.5%). The revenue is reported in all 
reportable operati ng segments.

Net revenue to any other single customer does not exceed 10% of the Company’s total net revenue. A group of enti ti es known to be 
under common control is considered a single customer for this purpose.
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22   OTHER OPERATING INCOME

in € thousands 2013 2012

Profi t from the sale of intangible assets and property, plant and equipment 2,750 10,376

Received penalti es and late payment interest 1,073 1,038

Amorti zati on of government grants 693 776

Other 597 261

Total other operati ng income 5,113 12,451

23   PERSONNEL EXPENSES

in € thousands 2013 2012

Wages and salaries 57,496 50,324

Legal and voluntary reti rement contributi ons 9,656 9,008

Public health insurance 6,341 5,032

Other social insurance 6,354 5,228

Other personnel expenses 7,603 8,420

Provision for redundancy (Note 17) - 454

Provision for reti rement and jubilee benefi ts (Note 17) 552 950

Expenses of share-based payments (Note 34) (279) 184

Total personnel expenses 87,723 79,600

24   VALUE OF SERVICES USED

in € thousands 2013 2012

Transportati on and storage expenses 57,393 45,794

Maintenance expenses 50,631 38,801

Commission fees paid 13,019 10,751

Services related to administrati on 7,855 7,722

Fire protecti on expenses 4,460 3,685

Catalysts liquidati on 3,321 2,832

Costs of revision of equipment 1,649 1,631

Costs of chemical analyses 486 480

Traveling cost 469 373

Other 5,683 2,572

Total value of services used 144,966 114,641

25   OTHER OPERATING EXPENSES 

 in € thousands 2013 2012

Rental expenses 12,338 10,834

Cleaning costs and waste disposal 4,656 6,079

Insurance premium 4,267 3,608

Taxes, duti es and fees 3,579 3,434

Environmental protecti on costs 3,467 694

Security expenses 3,243 3,161

Accounti ng, advisory and similar services fees 3,197 3,140

Marketi ng costs 3,000 2,857

Fees for ensuring the maintenance of emergency stocks of crude oil and oil products 2,601 -

Provision for doubtf ul receivables, write-off  of receivables, net 1,045 579

Training expenses 547 450

Fees paid to fi nancial insti tuti ons 502 533

Gift s 492 464

Technical inspecti ons of vehicles and railway cars 464 432

Cost of operati on of technological equipment 437 475

Revaluati on of emission quotas 279 4,672

Fines, penalti es, damages and compensati ons for damages 34 76

Environmental provision (Note 17) (120) 2,488

Provision for greenhouse gas emission (283) 100

Provision for legal claims (Note 17) - (16)

Other 2,561 2,189

Total other operati ng expenses 46,306 46,249

The expenses for services provided by auditors were as follows:

in € thousands 2013 2012

Audit of the fi nancial statements 125 103

Other assurance services 35 33

Total 160 136
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26   FINANCE REVENUES AND EXPENSES

in € thousands 2013 2012

Net foreign exchange gain on receivables and payables 6,831 15,750

Interest revenue 1,646 4,338

Dividends received 1,597 9,996

Net foreign exchange gain on borrowings 809 2,327

Net gain from derivati ves - 4,352

Net gain from the sale of available-for-sale fi nancial assets - 793

Net gain from the liquidati on of associated companies - 94

Other 257 927

Total fi nance revenues 11,140 38,577

Interest expense on borrowings (7,555) (5,124)

Net foreign exchange loss on cash and cash equivalents (1,922) (14,447)

Interest expense on provisions (Note 17) (1,681) (2,020)

Net loss from derivati ves  (732) -

Impairment of investments in subsidiaries (Note 6) (32) (766)

Impairment of available-for-sale fi nancial assets (Note 8) - (2,490)

Other (976) (770)

Total fi nance expenses (12, 898) (25,617)

Finance revenues/(expenses), net (1,758) 12,960

27   INCOME TAXES

Total applicable income taxes reported in these separate fi nancial statements in 2013 and 2012 include the following components: 

in € thousands 2013 2012

Current corporate income tax

Charge for the period 54 4,507

Total current corporate income tax 54 4,507

Deferred corporate income tax

Originati on and reversal of temporary diff erences (368) 17,553

Eff ect of change in tax rate (1,452) 10,534

Total deferred corporate income tax (1,820) 28,087

Total income tax expense (1,766) 32,594

In 2013, the applicable corporate income tax rate on the taxable income of the Company was 23% (2012: 19%).

As at 1 January 2014 the corporate income tax rate changed from 23% to 22%. Eff ect of the change of the tax rate on deferred tax 
assets and liabiliti es amounted to €1,452 thousand.

The deferred tax balances as at 31 December 2013 and 2012 and movements in 2013 and 2012 were as follows:

in € thousands 1 January
 2013

Recognized 
in profi t/

(loss)

Recognized 
in other 

comprehen-sive 
income

Business 
combinati ons

 (Note 6)
31 December 

2013

Property, plant and equipment (94,728) 8,568 - 2,857 (83,303)

Provisions for liabiliti es and charges 12,063 (1,100) 7 411 11,381

Financial lease liabiliti es 20,057 (2,249) - - 17,808

Tax losses carried forward - (3,756) - 23,411 19,655

Other 1,839 357 - 331 2,527

Total (60,769) 1,820 7 27,010 (31,932)

in € thousands 1 January
 2012

Recognized 
in profi t/

(loss)

Recognized 
in other 

comprehen-sive 
income

Business 
combinati ons

31 December 
2012

Property, plant and equipment (64,731) (29,997) - - (94,728)

Available-for-sale fi nancial assets 5,922 (5,922) - - -

Provisions for liabiliti es and charges 10,189 2,066 (192) - 12,063

Financial lease liabiliti es 6,308 13,749 - - 20,057

Tax losses carried forward 8,278 (8,278) - - -

Other 1,544 295 - - 1,839

Total (32,490) (28,087) (192) - (60,769)

In 2013, the Company uti lized the cumulati ve tax losses in the amount of €36,328 thousand (2012: €43,483 thousand). 

The Company has recognized deferred tax assets in the amount of €19,655 thousand as at 31 December 2013 (31 December 2012: 
€0 thousand) to cumulati ve tax losses that is available to off set against future taxable profi ts. These tax losses can be uti lized during 
2014 - 2017.

The Company does not record any temporary diff erences associated with investments in subsidiaries and associates, for which a 
deferred tax liability has not been recognized. 

The reconciliati on between the reported income tax expense and the theoreti cal amount that would arise using the standard tax rates 
is as follows:

  in € thousands 2013 2012

Profi t/(loss) before tax 6,407 118,988

Tax at the applicable tax rate 23% (2012: 19%) 1,474 22,608

Permanent diff erences 3,705 (563)

Eff ect of uti lizati on of tax losses of the previous periods for which deferred tax assets were not 
recognized (5,493) -

Eff ect of change in tax rate (1,452) 10,534

Eff ect of changes to deferred tax in respect of previous periods - 15

Total income tax expense 1,766 32,594

Eff ecti ve tax rate (%) 27.56 27.39
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28   EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the profi t/loss for the period att ributable to ordinary shareholders (profi t/loss for 
the period less dividends on preference shares) by the weighted average number of ordinary shares outstanding during the period. 

There are no potenti al ordinary shares and therefore the diluted earnings per share are the same as the basic earnings per share.

2013 2012

Profi t/(loss) for the period (€ thousands) 8,173 86,394

Weighted average number of shares 20,625,229 20,625,229

Basic/diluted earnings per share (€) 0.40 4.19

29   FINANCIAL INSTRUMENTS

Financial instrument is cash, capital instrument of other party, any contract that gives rise to the right to receive or obligati on to 
provide cash or other fi nancial asset, or any contract that gives rise to the right or obligati on to exchange fi nancial assets and liabiliti es.

Book value of fi nancial instruments:

in € thousands Notes 2013 2012

Other non-current fi nancial assets 9 25,655 5,947

Trade receivables 11 371,593 371,881

Other current fi nancial assets 12 10,200 176,273

Cash and cash equivalents 13 115,209 87,659

Loans and receivables 522,657 641,760

Available-for-sale fi nancial assets measured at cost decreased by impairment 120 120

Available-for-sale fi nancial assets 8 120 120

Financial assets held for trading - derivati ves (Level 2) 12 74 -

Financial assets at fair value through profi t or loss 74 -

Positi ve fair value of derivati ves designated as eff ecti ve hedging instruments (Level 2) 12 - 114

Total fi nancial assets 522,851 641,994

in € thousands Notes 2013 2012

Long-term debt, net of current porti on 16 237,333 126,804

Trade payables and other current fi nancial liabiliti es 19 515,505 478,425

Short-term debt 20 - 248

Current porti on of long-term debt 16 18,862 6,407

Financial liabiliti es measured at amorti zed cost 771,700 611,884

Financial liabiliti es held for trading - derivati ves (Level 2) 19 236 -

Financial liabiliti es at fair value through profi t or loss 236 -

Negati ve fair value of derivati ves designated as eff ecti ve hedging instruments (Level 2) 19 - 111

Total fi nancial liabiliti es 771,936 611,995

Fair value of fi nancial instruments

Fair value of loans and receivables and fi nancial liabiliti es valued at amorti zed cost does not signifi cantly diff er from its book value due 
to short ti me to its maturity and/or due to relati on to fl oati ng interest rates.

Revenues, expenses and gains or losses from fi nancial instruments recognized in profi t/loss for the period

2013
in € thousands

Net gains/
(losses)

Interest 
income/

(expense)

(Loss)/
reversal of loss 

from impairment

Net fee 
income/ 

(expense)

Loans and receivables (8,847) 1,646 (1,024) 143

Available-for-sale fi nancial assets - 1 - -

Financial assets/liabiliti es at fair value through profi t or loss (732) - - -

Financial liabiliti es measured at amorti zed cost 15,547 (7,555) - (1,363)

Total 5,968 (5,908) (1,024) (1,220)

2012
in € thousands

Net gains/
(losses)

Interest
income/

(expense)

(Loss)/
reversal of loss 

from impairment

Net fee 
income/ 

(expense)

Loans and receivables (8,537) 4,338 (564) 788

Available-for-sale fi nancial assets 793 7 (2,490) -

Financial assets/liabiliti es at fair value through profi t or loss 4,352 - - -

Financial liabiliti es measured at amorti zed cost 13,129 (5,124) - (1,166)

Total 9,737 (779) (3,054) (378)

In 2013 and 2012 the Company did not recognize any profi t/loss in other comprehensive income from Available-for-sale fi nancial 
assets.
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Managing risks of fi nancial instruments

Following risks are related to fi nancial instruments held:

I) Credit risk,
II) Liquidity risk,
III)  Market risk, which includes:

• Interest rate risk,
• Foreign currency risk,
• Commodity risk. 

Financial risk management functi on is centralized in the MOL Group. All risks are integrated and measured at the MOL Group level 
using Value at Risk concept. As a general approach, the risk management considers the business as well-balanced integrated portf olio 
and does not hedge parti cular elements of the commodity exposure, except for hedge of change in fair value of crude oil during the 
refi nery maintenance periods and hedge of change in fair value of fi rm commitments for future purchase and sale of oil products. 

The Company may enter into various types of forwards, swaps and opti ons in managing its commodity, foreign exchange and interest 
rate risk resulti ng from cash fl ows from business acti viti es and fi nancing arrangements. In line with the Company’s risk management 
policy, no speculati ve dealings are allowed. Any derivati ve transacti on the Company may enter is under ISDA (Internati onal Swaps and 
Derivati ves Associati on) agreements.

For the purpose of commodity derivati ves and trades with CO2 quotas, the Company agreed with MOL Commodity Trading Kft . on 
system of posti ng of fi nancial collateral which is updated on weekly bases (Note 12 and 19).

I) Credit risk

The Company provides a variety of customers with products and services, none of whom, based on volume and creditworthiness, 
present signifi cant credit risk, individually or aggregated. The Company‘s procedure is to ensure that sales are made to customers with 
appropriate credit history and do not exceed an acceptable credit exposure limit.

Book value of fi nancial assets and nominal value of guarantees granted refl ect esti mated maximum exposure to credit risk.

As at 31 December 2013 the Company recorded the fi nancial assets that would otherwise be past due or impaired whose terms have 
been renegoti ated in amount of €1,787 thousand (31 December 2012: €34 thousand).

Credit limits are secured by insurance, obtained bank guarantees, bills of exchange, lett ers of credit, pledge on fi nancial assets, and 
property, plant and equipment. Nominal value of accepted guarantees related to loans and receivables represented €101,963 thousand 
as at 31 December 2013 (31 December 2012: €48,875 thousand). Fair value of accepted guarantees does not signifi cantly diff er from 
its nominal value.

 The Company obtained compensati ons for impaired fi nancial assets from insurance companies and fi nancial insti tuti ons in the amount 
of €368 thousand in 2013 (2012: €213 thousand).

Analysis of unimpaired loans and receivables:

in € thousands Net book value
2013

Net book value
2012

Neither past due nor impaired 515,649 621,460

Past due not impaired:

Up to 30 days 811 15,664

Over 30 days 37 222

Total 516,497 637,346

Loans and receivables which are past due but not impaired represent the amounts reported to related parti es.

Analysis of impaired loans and receivables:

2013
in € thousands Nominal value Provisions Net book value

Not past due and impaired - - -

Past due and impaired

Up to 30 days 4,850 49 4,801

From 31 to 90 days 522 32 490

From 91 to 180 days 901 361 540

Over 180 days 3,911 3,582 329

Total 10,184 4,024 6,160

2012
in € thousands Nominal value Provisions Net book value

Not past due and impaired - - -

Past due and impaired

Up to 30 days 3,850 39 3,811

From 31 to 90 days 395 33 362

From 91 to 180 days 352 142 210

Over 180 days 3,159 3,128 31

Total 7,756 3,342 4,414

II) Liquidity risk

The Company’s policy is to maintain suffi  cient cash and cash equivalents or have available funding through an adequate number of 
credit faciliti es to cover the liquidity risk in accordance with its fi nancing strategy. 
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The amounts of undrawn credit faciliti es as at 31 December 2013 and 2012 were as follows:

2013
in € thousands

Total credit 
faciliti es

Drawn 
loans

Customs 
guarantees

Other 
guarantees

Undrawn 
credit faciliti es

Long-term credit faciliti es 

SLOVNAFT Group 180,412 (180,412) - - -

MOL Group 107,514 (65,179) - - 42,335

Other 347,787 (9,596) (6,370) - 331,821

Total long-term credit faciliti es 635,713 (255,187) (6,370) - 374,156

Short-term credit faciliti es 

MOL Group 9,800 - - - 9,800

Other 156,050 - (111,500) (4,300) 40,250

Total short-term credit faciliti es 165,850 - (111,500) (4,300) 50,050

Total credit faciliti es 801,563 (255,187) (117,870) (4,300) 424,206

2012
in € thousands

Total credit 
faciliti es

Drawn 
loans

Customs 
guarantees

Other 
guarantees

Undrawn 
credit faciliti es 

Long-term credit faciliti es 

SLOVNAFT Group 81,627 (81,627) - - -

MOL Group 115,006 (45,626) - - 69,380

Other 5,577 (5,577) - - -

Total long-term credit faciliti es 202,210 (132,830) - - 69,380

Short-term credit faciliti es 

MOL Group 5,248 (248) - - 5,000

Other 335,583 - (106,500) (275) 228,808

Total short-term credit faciliti es 340,831 (248) (106,500) (275) 233,808

Total credit faciliti es 543,041 (133,078) (106,500) (275) 303,188

At 31 December 2013, the Company did not draw guarantees outside the credit lines (31 December 2012: €10,870 thousand).

For the purpose of maintaining of liquidity in the SLOVNAFT Group, the Company provides to its subsidiaries credit lines in case of 
shortage of their fi nancial resources. The amount of such undrawn credit lines represented €16,062 thousand as at 31 December 2013 
(31 December 2012: €87,410 thousand).

Analysis of liquidity risk: 

2013
in € thousands

Loans 
and 

receivables

Financial 
assets at fair 

value through 
profi t or loss

Positi ve fair 
value of 

derivati ves 
designed as 

eff ecti ve hedging 
instruments

Financial 
liabiliti es 

measured at 
amorti zed 

cost

Financial 
liabiliti es at 

fair value 
through 

profi t or loss

Negati ve fair 
value of 

derivati ves 
designed as 

eff ecti ve hedging 
instruments

On demand 84,249 - - 55,784 - - 

  Up to 1 month 355,099 - - 401,833 - -

From 1 to 3 months 52,261 27 - 55,536 - -

From 3 to 12 months 5,345 47 - 15,813 236 -

From 1 to 5 years 25,643 - - 91,258 - -

Over 5 years - - - 146,075 - -

Without maturity 60 - - 5,401 - -

Total 522,657 74 - 771,700 236 -

2012
in € thousands

Loans and 
receivables

Financial 
assets at fair 

value through 
profi t or loss

Positi ve fair 
value of 

derivati ves 
designed as 

eff ecti ve hedging 
instruments

Financial 
liabiliti es 

measured at 
amorti zed 

cost

Financial 
liabiliti es at 

fair value 
through 

profi t or loss

Negati ve fair 
value of 

derivati ves 
designed as 

eff ecti ve hedging 
instruments

On demand 81,483 - - 1,770 - - 

Up to 1 month 490,740 - - 418,688 -

From 1 to 3 months 56,860 - - 53,706 - -

From 3 to 12 months 6,730 - 114 6,288 - 111

From 1 to 5 years 5,935 - - 46,549 - -

Over 5 years - - - 80,255 - -

Without maturity 12 - - 4,628 - -

Total 641,760 - 114 611,884 - 111

Available-for-sale fi nancial assets as at 31 December 2013 and 2012 represent capital instruments, which do not have determined 
maturity.
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Maturity profi le of the fi nancial liabiliti es based on contractual undiscounted payments: 

2013
in € thousands

Long-term 
debt

Trade payables 
and other 

current fi nancial 
liabiliti es

Short-term 
debt

Financial 
liabiliti es at fair 

value through 
profi t or loss

Negati ve fair value 
of derivati ves 

designed as 
eff ecti ve hedging 

instruments

Total

On demand - 55,784 - - - 55,784

Up to 1 month 3,266 399,967 - - - 403,233

From 1 to 3 months 4,644 53,345 - - - 57,989

From 3 to 12 months 26,554 1,008 - 236 - 27,798

From 1 to 5 years 144,637 - - - - 144,637

Over 5 years 208,769 - - - - 208,769

Without maturity - 5,401 - - - 5,401

Total 387,870 515,505 - 236 - 903,611

2012
in € thousands

Long-term 
debt

Trade payables 
and other 

current fi nancial 
liabiliti es

Short-term 
debt

Financial 
liabiliti es at fair 

value through 
profi t or loss

Negati ve fair value 
of derivati ves 

designed as 
eff ecti ve hedging 

instruments

Total

On demand - 1,770 - - - 1,770

Up to 1 month 1,532 417,853 - - - 419,385

From 1 to 3 months 2,196 52,397 248 - - 54,841

From 3 to 12 months 10,179 1,777 - - 111 12,067

From 1 to 5 years 73,964 - - - - 73,964

Over 5 years 113,063 - - - - 113,063

Without maturity - 4,628 - - - 4,628

Total 200,934 478,425 248 - 111 679,718

III) Market risks

Interest rate risk

The Company’s policy is to ensure that no more than 50% of its exposure to changes in interest rates is on a fi xed rate basis.

Sensiti vity analysis of interest rate risk:

2013 2012

in € thousands Increase/(decrease) 
of interest rate (%)

Impact on profi t 
before taxes 

Increase/(decrease) 
of interest rate (%)

Impact on profi t 
before taxes 

LIBOR 6M (USD) 0.26 (167) 0.29 (133)

LIBOR 6M (USD) (0.07) 48 (0.16) 72

EURIBOR 1M (EUR) 0.15 36 0.89 66

EURIBOR 1M (EUR) (0.13) (32) (0.05) (3)

EURIBOR 3M (EUR) 0.09 2 1.01 64

EURIBOR 3M (EUR) (0.13) (3) (0.04) (2)

EURIBOR 6M (EUR) 0.06 (3) - -

EURIBOR 6M (EUR) (0.14) 6 - -

The esti mated impact on profi t before taxes is disclosed for the period of next 12 months.

Stati sti cal methods were used for calculati on of esti mated marginal values of interest rates.

Foreign currency risk

The Company may enter into various types of foreign exchange contracts in managing its foreign currency risk resulti ng from cash fl ows 
from business acti viti es and fi nancing arrangements denominated in foreign currencies or certain transacti onal exposures.

The Company has a net long USD operati ng cash fl ow positi on. The Company’s trading with oil products gives rise to a long USD cash 
fl ow exposure, while trading with crude oil gives rise to a short USD positi on.

The Company follows the basic economic currency risk management principle that the currency mix of the debt portf olio should refl ect 
its net operati ng cash fl ow positi on, consti tuti ng a natural hedge.

Sensiti vity analysis of foreign currency risk:

2013 2012

in € thousands Increase/(decrease) 
of exchange rate (%)

Impact on profi t 
before taxes

Increase/(decrease) 
of exchange rate (%)

Impact on profi t 
before taxes

USD 12.1 (46,718) 10.4 (34,177)

USD (3.6) 13,718 (11.0) 36,218

HUF 8.1 (3) 12.4 1,507

HUF (6.5) 2 (10.6) (1,287)

CZK 12.1 9,020 9.8 6,210

CZK (7.0) (5,202) (8.5) (5,396)

PLN 5.2 2,757 10.1 3,937

PLN (7.7) (4,095) (11.0) (4,303)

The esti mated impact on profi t before taxes is disclosed for the period of next 12 months. 

Stati sti cal methods were used for calculati on of esti mated marginal values of exchange rates. 
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Commodity risk

The Company is exposed to commodity price risk on both the purchasing side and the sales side. The main commodity risks of the 
Company are the short crude oil positi on, long refi nery margin positi on and long petrochemical margin positi on. 

The Company concluded short term commodity swap transacti ons for hedging of fair value of fi rm commitments for future purchase 
and sale of oil products. The commodity swap transacti ons were traded with related MOL Commodity Trading Kft .

The increase in fair value of the commodity swaps of €2,481 thousand (2012: increase €1,130 thousand) has been recognized in 
Finance revenues and off set with similar loss on revaluati on of hedged items. The ineff ecti veness recognized in 2013 and 2012 was 
immaterial.

The changes in fair value of hedged items were as follows:

in € thousands

1 January 2012 454

Change in fair value (1,130)

Realized revaluati on of inventory - revenue/(expense) (1,824)

Adjustment of revenues for sold products - revenue/(expense) 2,497

31 December 2012 (3)

Change in fair value (2,481)

Realized revaluati on of inventory - revenue/(expense) 2,798

Adjustment of revenues for sold products - revenue/(expense) (314)

31 December 2013 -

The changes in fair value of hedged items are refl ected in the statement of fi nancial positi on as follows:

in € thousands 2013 2012

Change in fair value of hedged items - receivable (Note 12) - 111

Change in fair value of hedged items - liability (Note 19) - (114)

Change in fair value of hedged items, net - (3)

Sensiti vity analysis of key exposures

Change of key exposures would have the following esti mated eff ect on Profi t/loss from operati ons:

in € thousands Change by +/(-) 2013 2012

Brent crude oil price 10 USD/bbl 16,304 / (16,304) 18,248 / (18,248)

Crack spreads 10 USD/t 42,086 / (42,086) 37,196 / (37,196)

Petrochemical margin 10 EUR/t 3,501 /   (3,501) -

Brent - Ural spread 1 USD/bbl 32,963 / (32,963) 31,787 / (31,787)

Exchange rates 0.1 EUR/USD (24,249)/  24,249 (16,665)/  16,665

The sensiti vity of the Profi t/loss from operati ons to each of the key exposures has been esti mated based on the assumpti on that all 
other factors would remain unchanged.

Capital management

Capital of the Company is managed at the MOL Group level. The primary objecti ve of the MOL Groups’ capital management is to 
ensure that it maintains a strong credit rati ng and healthy capital rati os in order to support its business and maximize shareholder 
value.

The MOL Group manages its capital structure and makes adjustments to it in light of changes in economic conditi ons. To maintain or 
adjust the capital structure, the dividend payment to shareholders may be adjusted, capital returned to shareholders or new shares 
issued.

The MOL Group monitors capital using a gearing rati o, which is net debt divided by total capital plus net debt. Net debt equals to 
interest-bearing loans less cash and cash equivalents.

The structure of capital and net debt and gearing rati o for the Company is as follows:

in € thousands 2013 2012

Long-term debt, net of current porti on 237,333 126,804

Short-term debt - 248

Current porti on of long-term debt 18,862 6,407

Less: Cash and cash equivalents (115,209) (87,659)

Net debt 140,986 45,800

Equity 1,329,303 1,514,816

Capital and net debt 1,470,289 1,560,616

Gearing rati o (%) 9.59 2.93

30   COMMITMENTS AND CONTINGENT LIABILITIES

Guarantees

The total value of guarantees granted as at 31 December 2013 is €24,489 thousand (31 December 2012: €38,363 thousand).

The guarantees granted are as follows:

2013

Debtor Purpose Valid unti l Guarantee 
€ thousands

Slovnaft  Polska S.A. loan 30 September 2014 14,532

Slovnaft  Polska S.A. loan 25 August 2014 6,961

SWS spol. s r.o. customs guarantee 25 September 2014 1,660

Slovnaft  Polska S.A. customs guarantee 4 October 2014 722

ADOM. M STUDIO, s.r.o. loan 14 December 2020 422

Priemyselné zdravotnícke centrum ProCare, a. s. loan 30 June 2014 161

Slovnaft  Polska S.A. rental 14 August 2014 31
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2012

Debtor Purpose Valid unti l Guarantee
€ thousands

Slovnaft  Polska S.A. loan 26 August 2013 19,615

Slovnaft  Polska S.A. loan 30 September 2013 17,059

SWS spol. s r.o. customs guarantee 25 September 2013 1,660

Slovnaft  Polska S.A. rental 16 August 2013 29

Capital and contractual commitments

The total value of capital commitments as at 31 December 2013 is €241,850 thousand (31 December 2012: €20,036 thousand) 
and relates to obligati ons to purchase property, plant and equipment in the amount of €241,636 thousand (31 December 2012: 
€19,924 thousand) and intangible assets in the amount of €214 thousand (31 December 2012: €112 thousand). 

Operati ng leases

The operati ng lease liabiliti es are as follows:

in € thousands 2013 2012

Up to 1 year 7,646 8,145

From 1 to 5 years 6,443 10,364

Total 14,089 18,509

Minimum lease payments recognized in the profi t/loss for the period 8,456 7,387

Authority procedures and liti gati ons

Anti monopoly Offi  ce of the Slovak Republic

In November 2005 the Abuse of Dominant Positi on Department of the Anti monopoly Offi  ce of the Slovak Republic (“PMÚ”) commenced 
Administrati ve proceeding against the Company due to a potenti al breach of Act on Protecti on of Economic Competi ti on. These 
administrati ve proceedings involved a review of the price and discount policy of the Company with respect to the petrol and diesel 
sales in 2005 and 2006. 

The Supreme Court of the Slovak Republic on the appeal of PMÚ against decision of the Regional Court in Brati slava as of March 
2012, which annulled the decisions of PMÚ from 2010 and 2011 in full scope and returned the case for new proceeding and decision, 
adopted on 18 April 2013 judgment by which it reversed the decision of the Regional Court in Brati slava and the Company’s complaint 
was dismissed in its enti rety The decision of PMÚ from 2010 and the decision of the Council of PMÚ from 2011 became valid under 
this judgment. The decisions stated the Company had abused its dominant positi on and was fi ned €9,029 thousand. The Company 
paid the fi ne on 25 July 2013.

In this case, the Company fi led within the statutory period to the Consti tuti onal Court of the Slovak Republic, the consti tuti onal 
complaint procedure against a decision of the Supreme Court of the Slovak Republic, which alleges infringement of their consti tuti onal 
rights.

Other inspecti ons

The Company is subject to various inspecti ons performed by the state authoriti es. Although the Company cannot exclude that any of 
these proceedings discovers irregulariti es in its acti viti es based on which the Company could be penalized, the management cannot 
determine any amount for which a provision should be recognized because of such proceedings. Due to that reason, there was no 
provision booked for that purpose as at 31 December 2013.

Environmental liabiliti es

The Company’s operati ons are subject to the risk of liability arising from environmental damage or polluti on and the cost of any 
associated remedial work. The Company is currently responsible for signifi cant remediati on of past environmental damage relati ng to 
its operati ons. Accordingly, the Company has established a provision of €40,602 thousand for the esti mated cost as at 31 December 
2013 for probable and quanti fi able costs of recti fying past environmental damage (see Note 17). Although the management believes 
that these provisions are suffi  cient to sati sfy such requirements to the extent that the related costs are reasonably esti mable, future 
regulatory developments or diff erences between known environmental conditi ons and actual conditi ons could cause a revaluati on of 
these esti mates.

31   SHAREHOLDERS STRUCTURE

Share of the major shareholders of the Company on Share capital:

2013
€ thousands

2013
%

2012
€ thousands

2012
%

MOL Nyrt. 673,859 98.4 673,859 98.4

Others 10,899 1.6 10,899 1.6

Total 684,758 100.0 684,758 100.0

32   EVENTS AFTER THE REPORTING PERIOD

No events have occurred aft er 31 December 2013 that would require adjustment to, or disclosure in the fi nancial statements.

33   RELATED PARTY TRANSACTIONS

The Company is controlled by MOL Nyrt. Following the integrati on process within the MOL Group the Company undertook signifi cant 
transacti ons with other companies within the MOL Group. MEROCO, a.s. and Messer Slovnaft  s.r.o. are the associates of the Company.

Mr. Oszkár Világi, Chairman of the Company’s Board of Directors and Chief Executi ve Offi čka 
Csekes s. r. o. 

The husband of Mrs. Erika Burianová, Human Resources Director, is statutory representati ve of F.LLI CANIL INTERNATIONAL TRANSPORT s.r.o.

Mr. Tibor Kaczor, member of the Supervisory Board of the Company, is statutory representati ve of APOLKA, s.r.o.

SLOVNAFT ANNUAL REPORT 2013182 183



The notes form an integral part of these separate fi nancial statements.The notes form an integral part of these separate fi nancial statements.

F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S

The transacti ons with related parti es:

in € thousands 2013 2012

Sales - products, goods and materials

SLOVNAFT Group 338,828 871,564

  MOL Group 1,922,142 1,950,774

Messer Slovnaft  s.r.o. 2,648 4,656

Sales - services and other operati ng revenues

SLOVNAFT Group 11,840 20,644

MOL Group 21,120 21,557

Messer Slovnaft  s.r.o. 51 160

APOLKA, s.r.o. 46 -

  Sales - intangible assets and property, plant and equipment

SLOVNAFT Group 214 -

MOL Group 3,452 11,371

Sales - available for sale fi nancial assets

MOL Group - 12,254

Interest revenue

SLOVNAFT Group 822 3,973

MOL Group 26 10

MEROCO, a.s. 111 20

Messer Slovnaft  s.r.o. 36 -

Other fi nancial revenues

SLOVNAFT Group 252 925

Messer Slovnaft  s.r.o. 2 -

Dividends received

SLOVNAFT Group 1,252 8,912

MOL Group 1 3

Messer Slovnaft  s.r.o. 344 1,077

in € thousands 2013 2012

Purchases - raw materials, goods and energy

SLOVNAFT Group 122,546 282,596

MOL Group 299,544 261,471

MEROCO, a.s. 84,877 117,486

Messer Slovnaft  s.r.o. - 3,961

Purchases - services and other operati ng expenses

SLOVNAFT Group 57,033 38,932

MOL Group 2,930 1,027

Messer Slovnaft  s.r.o. 2,548 888

čka Csekes s. r. o. 87 575

APOLKA, s.r.o. 65 -

Purchases - property, plant and equipment

SLOVNAFT Group 3,817 26,295

MOL Group 1,607 -

čka Csekes s. r. o. 6 -

Purchases - intangible assets

SLOVNAFT Group 9 -

MOL Group (Note 4) 2,285 6,850

Interest expense

SLOVNAFT Group 7,255 3,720

MOL Group 2 748

Messer Slovnaft  s.r.o. 248 85

Other fi nancial costs

SLOVNAFT Group - 1

MOL Group 661 265
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in € thousands 2013 2012

Receivables

SLOVNAFT Group 26,833 106,786

MOL Group 132,662 148,053

Messer Slovnaft  s.r.o. 261 253

APOLKA, s.r.o. 14 14

Loans granted

SLOVNAFT Group (Note 9) 23,856 157,564

SLOVNAFT Group (Note 12) - 16,040

MOL Group (Note 12) 8,029 5,572

MEROCO, a.s. (Note 9) 1,865 1,790

Messer Slovnaft  s.r.o. (Note 12) 1,054 -

Payables

SLOVNAFT Group 31,300 43,712

MOL Group 26,161 13,352

MEROCO, a.s. 8,822 9,296

Messer Slovnaft  s.r.o. 319 300

čka Csekes s. r. o. 12 30

APOLKA, s.r.o. 1 1

Loans received

SLOVNAFT Group (Note 16) 180,412 81,627

MOL Group (Note 16) 66,187 46,007

MOL Group (Note 20) - 248

Messer Slovnaft  s.r.o. (Note 16) 5,287 5,560

Statutory boards of the Company 

According to an extract from the Commercial Register of District Court in Brati slava I as at 31 December 2013 the Company’s statutory 
boards had the following compositi on:

The Board of Directors: Oszkár Világi, Chairman of the Board
   Ferenc Horváth
   Ábel Galácz
   Miika Eerola
   Timea Reicher
   Vladimír Kestler
   Gabriel Szabó
   Mihály Kupa

The Supervisory Board: György Mosonyi, Chairman of the Board 
   László Pálfalvi
   Szabolcs István Ferencz 
   Richard Austen
   Tibor Kaczor
   Ján Sýkora

Emoluments of the members of the Board of Directors and the Supervisory Board

The Board of Directors’ total remunerati on amounted to €177 thousand in 2013 (2012: €159 thousand). The total remunerati on of 
members of the Supervisory Board amounted to €144 thousand in 2013 (2012: €144 thousand). 

Key management compensati on

in € thousands 2013 2012

Salaries 1,063 938

Legal and voluntary reti rement contributi ons 63 60

Public health insurance 19 10

Other social insurance 27 19

Other personnel expenses 61 46

Provision for reti rement and jubilee benefi ts 14 (4)

Expenses of share-based payments (123) 63

Total 1,124 1,132

Details of the share opti on rights granted to key members of management during the period are as follows: 

2013 2012

Shares
in opti on 

rights

Weighted 
average exercise 

price per share

Shares
in opti on 

rights

Weighted 
average exercise 

price per share

number of shares € number of shares €

Outstanding at the beginning of the period 25,017 62.23 23,130 77.60

Granted during the period 12,100 60.53 10,305 56.22

Forfeited during the period (3,100) 60.53 - -

Exercised during the period - - (1,168) 49.08

Expired during the period - - (7,250) 104.82

Outstanding at the end of the period 34,017 61.78 25,017 62.23

Exercisable at the end of the period 14,712 66.45 6,705 58.69

Long-Term Incenti ve Schemes for Management

A long-term incenti ve scheme for management consists of long-term interest in increase of the parent company’s MOL Nyrt. share 
price (see Note 34). 

General Incenti ve Schemes for Management 

The incenti ve aim involves the Company and organizati onal level fi nancial and operati onal targets, evaluati on of the contributi on to 
the strategic goals of the Company and determined individual tasks in the Performance Management System (PMS). The incenti ves for 
the year 2013 will be paid to managers based on the evaluati on of indicators and tasks defi ned in the individual agreements.

Evaluati on of the contributi on related to the performance in 2012 was held in 2013. The bonus was paid in May 2013.

Loans granted

No loans have been granted to key management and members of the Board of Directors and the Supervisory Board.
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34   Share-based payments 

The long-term managerial incenti ve system based on stock opti ons ensures the interest of the management of the Company in the 
long-term increase of the MOL Nyrt. stock price. It comprises of the Stock Opti on Plan and the Performance Share Plan.

Performance Share Plan

The Performance Share Plan is a 3-year cash based program launched in 2013 using the comparati ve share price methodology with 
following characteristi cs:

• Program starts each year with a 3-year vesti ng period.
• Target is the development of MOL’s share price compared to relevant and acknowledged regional and industry specifi c indicators 

(the CETOP20 and DS Emerging Market Titans Oil&Gas  30 Index).
• Basis of the evaluati on is the average diff erence in MOL’s year-on-year share price performance in comparison to the benchmark 

indices during 3 years.
• Payout rates are defi ned based on the over / underperformance of MOL share price.
• Payments are due aft er the 3rd year.

Stock Opti on Plan

The stock opti on plan launched in 2006 is a material incenti ve disbursed in cash, calculated based on call opti ons concerning MOL Nyrt. 
shares, with annual recurrence, with the following characteristi cs: 

• It covers a fi ve-year period (two-year vesti ng and three-year exercising) starti ng annually.
• Its rate is defi ned by the quanti ty of units specifi ed by the Company job category.
• The value of the units is set annually (in 2006 - 2013, 1 unit equals to 100 MOL Nyrt. shares).

It is not possible to redeem the share opti on unti l the end of the second year (vesti ng period); the exercising period lasts from 
1 January of the third year unti l 31 December of the fi ft h year. 

The incenti ve is paid in the exercising period according to the appropriate declarati on of redempti on. The paid amount of the incenti ve 
is determined as the product of the defi ned number and price increase (diff erence between the redempti on price and the initi al price) 
of shares.

Details of the share opti on rights granted during the period are as follows: 

2013 2012

Shares
in opti on rights

Weighted 
average exercise 

price per share
Shares

in opti on rights
Weighted 

average exercise 
price per share

number of shares € number of shares €

Outstanding at the beginning of the period 47,237 61.86 60,671 78.18

Granted during the period 15,900 60.53 15,900 56.22

Forfeited during the period (5,626) 60.21 - -

Exercised during the period (2,000) 41.88 (6,997) 53.41

Expired during the period (34) 41.88 (22,337) 104.82

Outstanding at the end of the period 55,477 62.38 47,237 61.86

Exercisable at the end of the period 28,303 66.58 15,672 56.51

As required by IFRS 2, this share-based compensati on is accounted for as cash-sett led payments, expensing the fair value of the benefi t 
during the vesti ng period. Revenues arising from cash-sett led share-based payment transacti ons amounted to €279 thousand in 2013 
(2012: expenses €184 thousand) recorded in Personnel expenses (see Note 23). Liabiliti es in respect of the share-based payment plans 
amounted to €230 thousand as at 31 December 2013 (31 December 2012: €527 thousand), recorded in Other non-current liabiliti es 
and Other current liabiliti es. The intrinsic value of the exercisable opti on rights amounted to €0 thousand as at 31 December 2013 
(31 December 2012: €70 thousand).

Fair value as at the end of the reporti ng period was calculated using the binomial opti on pricing model. 

The inputs to the model   were as follows:

2013 2012

Weighted average exercise price per share (€) 62.38 61.86

Weighted average share price at the date of exercise for share opti ons exercised during 
the period (€) 56.57 66.92

Spot share price (€) 48.74 60.95

Expected volati lity based on historical data (%) 31.80 44.18

Expected dividend yield (%) 2.82 2.61

Expected life (years) 2.47 2.96

Risk free interest rate for HUF (%) 4.44 n.a.

Risk free interest rate for EUR (%) 0.37 0.15

Signature record of the person responsible for:

Accounti ng Preparati on of the fi nancial statements

Ladislav Janyík Daniela UnčíkováDaniela Unčíková
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Process-type regulati ons are detailed documents containing 
specifi c acti viti es that represent the basis of the Operati ve 
Regulati on System. Such regulati ons assign responsibiliti es to 
organisati onal units, document informati on systems pertaining 
to specifi c process steps and contain any additi onal informati on 
required for the proper performance of a process. In 2013, the 
scope of every regulati on was reduced to the narrowest relevant 
expert group of employees. In this way, we were able to reduce the 
number of internal announcements about regulati ons issuance 
with employees only receiving informati on about regulati ons 
relevant to them, individually. Further informati on can be found 
on the Company web site www.slovnaft .sk.

THE COMPANY BODIES’ 

WORK PRINCIPLES 

AND RELATIONS WITH 

SHAREHOLDERS

In compliance with the Company’s Statutes, the Annual General 
Meeti ng is the highest Company body. Its area of competence 
covers the following areas:

a) Changing Company Statutes
b)  Deciding on increases and reducti ons in share capital; 

authorising the Board of Directors to increase share 
capital; issuing priority or interchangeable bonds 

c)   Deciding on the dissoluti on of the Company and changes 
in its legal form 

d)  Electi ng and dismissing members of the Company’s 
Supervisory Board, except for Supervisory Board members 
elected or dismissed by Company personnel in compliance 
with Arti cle 200 of the Commercial Code 

e)  Electi ng and dismissing members of the Board of Directors 
f)  Approving ordinary separate and consolidated fi nancial 

statements; approving extraordinary separate and 
consolidated fi nancial statements; deciding on profi t 
allocati on; deciding on payment of losses; specifying the 
amount of royalti es

g)  Deciding on transfer of shares issued as documented 
securiti es to booked securiti es and vice versa 

h)  Deciding on the completi on of Company share dealing on 

Slovnaft  is well aware of the fact that clearly-defi ned relati onships 
and eff ecti ve communicati on with shareholders, company 
management and employees are prerequisites of good corporate 
governance. 

The Company adheres to the Slovakian Code of Corporate 
Governance. The Code comprises the principles of governance 
for companies with shares traded on the Brati slava Stock 
exchange and joint-stock companies. It is based on OECD 
company governance principles. The Code is to be found on the 
Brati slava Stock Exchange website. The Company’s declarati on on 
compliance with the Code is to be found on the Company website 
www.slovnaft .sk. 

The Company insists on ethical business principles as listed in the 
SLOVNAFT Group Code of Ethics which is also available on the 
above-menti oned website.

THE COMPANY’S 

MANAGEMENT SYSTEM

Slovnaft  is an integral part of MOL Group which operates a 
matrix management model based on a system of process-based 
regulati ons. Management of the Company is executed by two 
parallel inter-connected groups of units – Business Units and  
Functi onal Units. The task of Business Units is to create and 
implement competi ti ve strategies that increase business value 
in compliance with SLOVNAFT Group strategy and to operate 
under internal as well as external regulati ons and legislati ve 
requirements. Functi onal Units support Business Unit processes 
and seek to increase their eff ecti veness. 

The main MOL Group management documents are the 
Operati onal & Organisati onal Rules (OOR) which describe 
basic MOL Group operati ve rules and standard principles, the 
Descripti on of Tasks & Responsibiliti es (DTR) which defi nes the 
organisati onal structure of Business and Functi onal Units and the 
List of Decision-making Authoriti es (LDA) which defi nes the most 
important decision points and authoriti es for decision-making. 
These management rules are conti nually evaluated and revised in 
cooperati on with the Business and Functi onal Units and aligned 
with current MOL Group objecti ves and strategies.

Corporate Governance principles are an 
integral part of SLOVNAFT Group operati ons.
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During 2013, the Board of Directors and the Supervisory Board 
met fi ve ti mes.

A Secretary to the Board of Directors and the Supervisory Board 
keeps records of resoluti ons adopted by Company bodies.

The rights and obligati ons of the Company’s shareholders are 
laid down in Company Regulati ons and Statutes. Any natural 
or legal enti ty may be a Company shareholder. Ownership of 
shares establishes the right of a shareholder to parti cipate in 
the management of the Company. This right is enabled through 
att endance at the Annual General Meeti ng but organisati onal 
measures governing the Annual General Meeti ng’s organisati on 
have to be respected. 

Shareholders may vote; request informati on and explanati ons 
related to Company issues; request informati on and explanati ons 
related to issues about persons controlled by the Company 
that are related to the Annual General Meeti ng agenda; submit 
proposals to the Annual General Meeti ng; ask for the inclusion of 
issues identi fi ed by them in the agenda, all in line with legislati on 
in force. 

Shareholders can execute their rights in the Annual General 
Meeti ng through a proxy. The proxy must be authorised to 
parti cipate in the Annual General Meeti ng in writi ng with the 
offi  cially verifi ed signature of the shareholder in questi on. If 
a shareholder grants authorisati on in relati on to the executi on 
of voti ng rights connected with the same shares to more than 
one proxy in the same Annual General Meeti ng, the Company 
will permit voti ng rights of the proxy appointed fi rst in the list 
of Annual General Meeti ng parti cipants. If several shareholders 
grant writt en authorisati on to one proxy, that proxy may vote 
for each shareholder represented, individually. If a shareholder 
owns shares in more than one securiti es account, pursuant to 
a special regulati on, the Company will permit such a person to 
be represented by one proxy for each securiti es account. If the 
shareholder who issued the authorisati on parti cipates in the 
Annual General Meeti ng, such authorisati on shall be deemed 
invalid. 

A member of the Board of Directors cannot be a proxy. If a proxy 
is also a member of the Supervisory Board, conditi ons pursuant 
to the Commercial Code shall apply. Authorisati ons are valid for 
one Annual General Meeti ng only. Each shareholder’s voti ng right 
depends on the nominal value of shares held, with each vote 
being assigned a value of EUR 33.20 (thirty-three euro, twenty 
cent) of the Company’s base capital.

Shareholders are enti tled to the Company profi t share or 
dividend the Annual General Meeti ng determines should be 
distributed. Shareholders are not enti tled to return Company 
dividends received in good faith. Shareholders are not enti tled 

Company in all issues and represents the Company in relati on to 
third parti es, the courts and other authoriti es.
 
Members of the Board of Directors must observe the laws on 
competi ti on to be found in the relevant wording of the updated 
Commercial Code.

Members of the Board of Directors are elected by the Annual 
General Meeti ng and electi on to the Board requires a majority of 
votes of shareholders present. Members are elected for fi ve-year 
periods.

The Board of Directors is not enti tled to decide on issues of shares 
or their buyback.

The Supervisory Board, in cooperati on with the Internal Audit 
department, monitors the Annual Report and Corporate 
Governance.

The main role of Internal Audit is to provide independent and 
objecti ve assessment of the internal monitoring system in 
operati on by the Company, to improve process effi  ciency in 
risk management, management, monitoring and corporate 
governance. Based on risks identi fi ed by the Risk Management 
department and input from senior management, Internal Audit 
prepares medium-term and annual audit plans comprising 
process audits, compliance audits and audits of Subsidiaries. 
Internal Audit fi ndings must also include a list of correcti ve 
measures to be taken. Their fulfi lment is evaluated on a monthly 
basis. Informati on on delays in correcti ve measures is submitt ed 
to the MOL Group’s Board of Directors and Supervisory Board. 
Internal Audit maintains relati onships with external auditor and 
internal departments of the Company  i.e. HSE departments, the 
Protecti on & Defence department among others.

The Internal Management & Audit System comprises several inter-
connected management and control mechanisms - organisati on, 
communicati on, personnel relati ons, administrati on, process 
management, operati ons and monitoring. Risks connected with 
these managing and control mechanisms are regularly evaluated 
by specialised internal departments, based on which, correcti ve 
measures are proposed and then implemented.

Supervisory Board Members, except for Members elected by 
employees and the Board of Directors, are elected by the Annual 
General Meeti ng through a majority of votes of shareholders 
present. All Supervisory Board and Board of Directors Members 
have direct access to all relevant informati on relati ng to the 
Company. Two Supervisory Board Members are elected by 
Company employees.

Remunerati on of the Board of Directors and the Supervisory 
Board is approved by the Supervisory Board.

the day of the Annual General Meeti ng. The Shareholders’ right 
to handle securiti es for all booked shares issued by the Company 
will not be suspended for the period which starts on the decisive 
day and ends on the day the Annual General Meeti ng is held.

The right of a shareholder holding bearer shares to parti cipate 
in the Annual General Meeti ng must be verifi ed on the basis of 
a list of security holders kept by the relevant central securiti es 
depository or in other trustworthy ways, in compliance with 
relevant legislati on, provided that such relevant legislati on 
enables the verifi cati on of the right of the shareholder to 
parti cipate in the Annual General Meeti ng in other ways. 

Unless otherwise laid down in legislati on, decisions taken at 
the Annual General Meeti ng are valid provided that a majority 
of shareholders present at the Annual General Meeti ng is in 
agreement.

The last ordinary Annual General Meeti ng of the Company was held on 
19th April, 2013. The meeti ng reviewed the annual report of Slovnaft  
Petrochemicals, s.r.o.; approved the ordinary separate fi nancial 
statements for the year 2012 of Slovnaft  Petrochemicals, s.r.o., 
coverage of the loss reported by Slovnaft  Petrochemicals, s.r.o., 
for year 2012 and sett lement of unpaid losses reported for the 
previous periods of Slovnaft  Petrochemicals, s.r.o., which company 
ceased to exist due to its merger with SLOVNAFT, a.s., eff ecti ve from 
1st Janury 2013. The last Annual General Meeti ng of the Company 
also reviewed the annual report of the Company, approved the 
ordinary separate fi nancial statement and consolidated fi nancial 
statements for 2012 of the Company; approved the proposal on 
the distributi on of profi t; approved amendments to the Company 
Arti cles of Associati on;  elected new Board of Directors’ members 
and Supervisory Board members and approved the auditor of the 
company for the year 2013. 

Detailed informati on on resoluti ons adopted by the ordinary 
Annual General Meeti ng may be found at the following link: 
www.slovnaft .sk/en/about_slovnaft /for_investors/

The supreme body of the Company is the Board of Directors, which 
is collecti vely responsible for Company issues, unless reserved by 
Company Statutes or by legislati on to other Company bodies. 
The Board of Directors performs its acti viti es in the interests of 
all shareholders with due care that they are in accordance with 
legal regulati ons.

The professional backgrounds of Board of Directors’ members 
cover the most important areas of the Company’s business and 
operati ons and underpin the expert performance of Board of 
Directors’ duti es.

In compliance with Company Statutes, the Board of Directors is 
the Company’s statutory body. It is enti tled to act on behalf of the 

the stock exchange and deciding on the terminati on of the 
Company as a public joint stock company 

i)  Deciding on other issues that the Statutes and/or 
legislati on entrust to the Annual General Meeti ng’s area of 
competence

The Board of Directors calls an Annual General Meeti ng by 
publishing a noti ce of the Annual General Meeti ng which must 
be delivered to Company shareholders in a “to the bearer” form 
at least 30 days before the Annual General Meeti ng takes place. 
Publicati on of the noti ce must appear in daily nati onwide media, 
in the Stock Exchange News, on the Company website and in 
any other medium as permitt ed or required by relevant legal 
regulati ons. Materials regarding the Annual General Meeti ng are 
also to be found on the Company website.

The ordinary Annual General Meeti ng of the Company takes place 
at least once a year. It is summoned by the Board of Directors and 
must take place within fi ve months of the end of the previous 
calendar year. The Annual General Meeti ng is usually held on 
Company premises, but, based on a Board of Directors’ decision, 
may take place elsewhere.

Applicati on for the right to parti cipate in the Annual General 
Meeti ng, to vote, to request informati on and explanati ons and 
to submit proposals must be made three days before the Annual 
General Meeti ng date specifi ed in the noti ce, pursuant to the 
updated Commercial Code. This day can be the third day preceding 
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INFORMATION 

DISCLOSURE AND 

TRANSPARENCY 

The Company reports its economic results and signifi cant events 
and acti viti es at regular intervals.

Pursuant to legal regulati ons and stock exchange rules, 
SLOVNAFT, a.s., regularly publishes its annual report, semi-annual 
fi nancial report and quarterly reports of results achieved.

Shareholders and other interest groups may obtain informati on 
on the Company through various media, the Company website - 
www.slovnaft .sk - the Brati slava Stock Exchange website or from 
the Nati onal Bank of Slovakia.

SLOVNAFT, a.s., also communicates with its shareholders through 
its Annual General Meeti ngs.

To ensure transparency of operati ons, Company management is 
obliged to inform the Company of areas that could be possibly 
perceived as being confl icts of interest on the part of managers in 
the performance of their duti es.

The Company maintains records of members of Company bodies 
as well as employees potenti ally handling confi denti al regulated 
informati on (insiders).

to ask for return of their contributi ons to the Company, either 
during the Company’s existence or in the case of its liquidati on 
but are enti tled to a share of the liquidati on balance in case of 
Company liquidati on. 

Amendments to Company Statutes are approved by the 
Company’s Annual General Meeti ng. In compliance with 
Commercial Code provisions, where amendments to the Statutes 
are approved, a two-thirds majority of shareholder votes present 
in the Annual General Meeti ng is required and a notary record 
must be drawn up. 

The complete wording of the Company Statutes is available at 
Company Headquarters and in a Collecti on of Documents at the 
relevant Court of Registrati on. 

Company shares are booked as ordinary bearer shares and are 
accepted for dealing on the Brati slava Stock Exchange (Burza 
cenných papierov v Brati slave, a.s.). The Company does not issue 
employee shares. The voti ng rights connected with the Company’s 
own shares are not limited. Owners of securiti es issued by the 
Company do not have special control rights.

The Company does not recognise any agreements between the 
owners of securiti es issued by the Company that can lead to the 
limitati on of transferability of securiti es or limitati on of voti ng 
rights.

The Company has concluded several loan agreements with banks 
that contain provisions related to a change of control in the 
Company as is standard in all such contracts. 

No agreements are concluded with the Company and its 
Subsidiaries or employees based on which they must be 
remunerated if their positi ons or employment relati onships are 
terminated by resignati on on the part of the employee, noti ce 
given on the part of the employer without stati ng a reason or if 
the positi on or employment relati onship is terminated due to a 
takeover bid. 

SLOVNAFT, a.s., does not have a branch offi  ce abroad. 

BOARD OF DIRECTORS

OSZKÁR VILÁGI

Chairman of the Board of Directors and CEO

ILEANA-SORINA BALTATU

Member of the Board of Directors
(up to 19th April, 2013)

VLADIMÍR KESTLER

Member of the Board of Directors

GABRIEL SZABÓ 

Member of the Board of Directors

FERENC HORVÁTH

Deputy Chairman of the Board of Directors

PETER CHMURČIAK 

Member of the Board of Directors
(up to 19th April, 2013)

BÉLA KELEMEN

Member of the Board of Directors
(up to 28th May, 2013)

MIHÁLY KUPA 

Member of the Board of Directors

ÁBEL GALÁCZ

Member of the Board of Directors
(since 20th April, 2013)

TIMEA REICHER

Member of the Board of Directors
(since 20th April, 2013)

MIIKA EEROLA

Member of the Board of Directors
(since 29th May, 2013)

SUPERVISORY BOARD

GYÖRGY MOSONYI

Chairman of the Supervisory Board

LÁSZLÓ SZABÓ

Member of the Supervisory Board
(up to 19th April, 2013)

KRISZTÍNA DOROGHÁZI

Member of the Supervisory Board
(up to 19th April, 2013)

FERENC ISTVÁN SZABOLCS

Member of the Supervisory Board

TIBOR KACZOR

Member of the Supervisory Board
elected by employees

JÁN SÝKORA

Member of the Supervisory Board
elected by employees

RICHARD AUSTEN

Member of the Supervisory Board
(since 20th April, 2013)

LÁSZLÓ PÁLFALVI

Member of the Supervisory Board
(since 20th April, 2013)
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OSZKÁR VILÁGI
Chairman of the Board of Directors since April 2009, CEO of SLOVNAFT, a.s., since 
March 2006
Mr. Világi graduated from the Commenius University Faculty of Law, Brati slava, in 1985 
and received his Doctorate in Law (JUDr.) in 1991. In 1992, he was co-founder of the 
Csekes, Világi, Drgonec & Partners law practi ce. In 1990-1992, he was a Member of 
the Czechoslovakian Parliament. From 1996, he was a member of the supervisory 
and governing bodies of several leading Slovakian companies, including Poľnobanka, 
Slovenská poisťovň
foreign investors in major Slovakian industrial restructuring projects (U.S. Steel; France 
Telecom; OTP Bank; MOL Group). Before becoming a Member of the Board of Directors 
at Slovnaft  in 2005, he was a Member of its Supervisory Board. In March 2006, Mr. Világi 
was appointed CEO of Slovnaft . In April 2009, Mr. Világi was appointed Chairman of the 

Board of Directors of Slovnaft  and in April 2010, he became a Member of MOL Group’s Executi ve 
Board. In additi on, he has been a Member of the Board of Directors of MOL Plc. since 1st May, 2011 
and a Member of the Supervisory Board of INA d.d.

FERENC HORVÁTH
Deputy Chairman of the Board of Directors since May 2007
Mr. Horváth, from 1984 unti l 1991, worked for Mineralimpex, the Hungarian Foreign 
Trade Company for Oil & Mining Products, in the fi elds of crude oil and natural gas imports 
and crude oil product exports. Between 1991 and 1997, he was Managing Director of 
Allcom Trading Co., the Hungarian Mineralimpex-Phibro Energy joint-venture, dealing 
with the European trading of crude oil and crude oil products. He joined MOL Plc in 1998 
as Director - LPG Business Unit and worked from January 2001 onwards as Sales Director, 
being responsible for the sales of MOL’s enti re product range. Between 2002 and 2003 
he was Commercial Director and his acti viti es broadened to include purchase of crude oil 
and raw materials necessary for the refi ning of crude oil.
Mr. Horváth has been Executi ve Vice President - MOL Group Refi ning & Marketi ng Division 
since November 2003, Executi ve Vice President - MOL Downstream since 1st May, 2011 

and a member of the Board of Directors of TVK since 1st May 2011. He has been Chairman of the 
Board of Directors of IES Mantova since November, 2007 and a member of the Board of Directors 
of SLOVNAFT, a.s., since May, 2003. Since 2012, he has been a member of the Supervisory Board of 
INA d.d.

VLADIMÍR KESTLER
Member of the Board of Directors since April 2010
Mr. Kestler graduated from the University of Economics, Brati slava, in 1986. From 1987 
onwards he worked for the OMNIA export trading group. In 1989, he became Assistant 
Manager of Trading Group 2, OMNIA and in 1990 became Trading Group Manager. From 
1994 he was a Member of the OMNIA, a.s. Board of Directors and later was appointed 
Vice-Chairman. From 1997, he was a member of the internati onal “Young Presidents’ 
Organisati on” (YPO). From 2000, he was Managing Director and Chairman of the Board 
of Directors of OMNIA, a.s. From 2004, he was a Member of the Slovakian Chamber of 
Commerce & Industry’s Foreign Committ ee and Chairman of the Slovak-Taiwan Trade 
Committ ee. In 2007, he became Chairman of the Board of Directors of OMNIA HOLDING, 
SE and a Member of the Brati slava University of Economics Faculty of Management’s 
Scienti fi c Board. In 2010, he was appointed Honorary Consul-General of Sweden and, 

since April 2010, has been Vice President of the Slovakian Industry Associati on. In 2011, he was 
awarded a PhD degree by the Company Management department of the University of Economics, 
Brati slava. 

GABRIEL SZABÓ
Member of the Board of Directors since April 2010
Mr. Szabó graduated at the University of Economics, Brati slava, Faculty of Economy 
& Business, Košice, in 1999. His career started in 2000 at Kovohuty, a.s. He joined 
SLOVNAFT, a.s., in 2001, working as an economist in Resource Allocati on. In 2002, he 
became Director - Finance & Accounti ng at Slovnaft
A OPRAVY, a.s. In 2006, he became Manager - Slovnaft  Corporate Services. In 2009, he 
worked for INA in Croati a as Director - Procurement Services and since January 2010 he 
has been Vice-President - MOL Group Corporate Services. Since July 2012, he has been 
Director - Slovnaft  Downstream and is responsible for Refi ning, Logisti cs, Wholesale, 
SCM, Technological development and Retail.
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MIHÁLY KUPA
Member of the Board of Directors since May 2011
Mr. Kupa was chairman of the MOL Plc. Supervisory Board from 11th October, 2002 to 
30th April, 2010. As Chairman of the Control Committ ee, he was also acti ve in running 
the Board and the Finance & Risk Control Department . From 1969 to 1975 he occupied 
various management positi ons at the Insti tute of Stati sti cs and later, from 1975 to 1984, 
he was acti ve at the Financial Research Insti tute and then, from 1984 to 1990, at the 
Ministry of Finance. He was, moreover,  Minister of Finance 1990-1993 and from 1992 to 
1993, he was the Chairman of the Board of Governors and Representati ve Director of the 
World Bank and IMF for Hungary.  

ÁBEL GALÁCZ
Member of the Board of Directors since April 2013 
Since October 2012, Mr. Galácz has been Senior Vice President - MOL Group Supply & 
Sales. He joined MOL in 2000 and held various positi ons in MOL’s Strategy Department 
between 2000 and 2004, working on internati onal mergers and acquisiti ons and 
corporate project management. Later, he became Head of the MOL Group Executi ve 
Advisory Team and Professional Secretary to the Chairman of MOL Group. From June 
2008, he was Vice President - Corporate Business Development and from June 2011, he 
was appointed Senior Vice President - MOL Group Commercial. Previously, he worked in 
the Investment Banking division of Morgan Stanley Internati onal in London. He graduated 
at the Budapest University of Economics and holds an MBA degree from the University 
of California at Berkeley.

TIMEA REICHER
Member of the Board of Directors since April 2013, she is Director - Corporate 
Services SLOVNAFT, a.s. 
Ms. Reicher graduated at the Brati slava University of Economics, Faculty of Economy 
& Business in 1998. Her professional career started at EUROMILK, a.s., in the positi on 
of Financial Controller. From 2003 she worked as a Project Manager in Regional 
Development Agency Ister and between 2004-2006 she became a Controlling Manager of 
B.C.INVEST, a.s. She has been with MOL Group since 2006. In March 2006, she was 
appointed Manager - Corporate Centre SLOVNAFT, a.s. Between 2009-2011 worked as 
a Manager - Asset & Service Management and from 2011 has been Director - Corporate 
Services. In May 2012, she was appointed Member of the Board of Directors of SLOVNAFT 

Minnesota – Carlson School of Management and the Wirtschaft suniversität, Wien. 

MIIKA EEROLA
Member of the Board of Directors since May 2013, Mr. Eerola is Senior Vice 
President - MOL Group Refi ning 
Mr. Eerola graduated at the Pori Insti tute of Technology and has an Executi ve 
MBA from the Helsinki School of Economics. He started his career as an Operati ng 
Engineer at the Porvoo Refi nery for Neste Oil, then worked as a Plant Engineer 
for Borealis Polymers Oy steam cracker in Porvoo and then, as Plant Manager and 
Technical Manager, for the industrial gas company Messer, in Finland. Between 
2000-2003, he worked as Plant Manager at the Tampere paper chemical plant for 
the Hercules company and then returned to Neste Oil, fi rst as Producti on Manager 
at the Porvoo Refi nery, then as Vice President - Refi ning at the Naantali Refi nery.  
Between 2009-2011 he was Vice President - Refi ning at the Porvoo refi nery.
He joined Česká rafi nérská in 2011, fi rstly as Director - Executi ve Technology & Investment 

and Member of the BoD and then was appointed Director - Executi ve Producti on & Maintenance. 
He became Senior Vice President - MOL Group Refi ning in February, 2013. 
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The Supervisory Board’s Report, submitt ed for fi scal year 2013, is based on the Board of Directors’ reports and company auditor reports 
regarding the separate and consolidated fi nancial statements for 2013 and regular evaluati on of the Company’s business acti viti es.

The Supervisory Board has been regularly informed on the business performance of the Company by the Chief Executi ve Offi  cer. 
The Supervisory Board has reviewed reports on acti viti es performed by the Internal Audit department and by the HSE department 
(Sustainable Development, Occupati onal Health & Safety and Environmental Protecti on).

The Supervisory Board has acti vely pursued informati on as to whether Company operati ons are in compliance with relevant laws, 
statutes and the resoluti ons of prior Annual General Meeti ngs.

Employee representati ves on the Supervisory Board have parti cipated at each meeti ng of the Supervisory Board.

The Supervisory Board has reviewed and verifi ed the independent auditor’s report on the ordinary separate fi nancial statement and 
consolidated fi nancial statements for 2013 of SLOVNAFT, a.s., which are prepared according to EU Internati onal Financial Reporti ng 
Standards and on the basis of an audit performed by Ernst & Young Slovakia, spol. s r.o., in compliance with internati onal audit 
standards.

According to the Supervisory Board, the ordinary separate fi nancial statement and consolidated fi nancial statements of 
SLOVNAFT, a.s., express the fi nancial situati on of SLOVNAFT, a.s., as of 31st December, 2013 in all important respects including its 
business income and cash fl ow for 2013.

Aft er reviewing and discussing the Board of Directors’ report on company operati ons in 2013, the Supervisory Board recommends the 
General Meeti ng approve the ordinary separate fi nancial statement and consolidated fi nancial statements of SLOVNAFT, a.s., for the 
year 2013. 

Moreover, according to a proposal of the Board of Directors, the Supervisory Board recommends the General Meeti ng approve transfer 
of the net profi t of SLOVNAFT, a.s., reported for the year 2013 to retained earnings of the previous periods.

György Mosonyi
Chairman of the Supervisory Board

In accordance with applicable legislati on and the Arti cles of Associati on of SLOVNAFT, a.s., the Board of Directors of SLOVNAFT, a.s., 
hereby proposes the Annual General Meeti ng on 10th April 2013 approve the following statement:

“The Annual General Meeti ng of the shareholders of SLOVNAFT, a.s., Vlčie hrdlo 1, 824 12 Brati slava, IČO: 31 322 832, approves the 
ordinary separate fi nancial statements for the year 2013 and consolidated fi nancial statements for the year 2013”.
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In accordance with applicable legislati on and the Arti cles of Associati on of SLOVNAFT, a.s., the Board of Directors of SLOVNAFT, a.s., 
hereby proposes the Annual General Meeti ng on 10th April 2014 approve the following statement:

“The Annual General Meeti ng of shareholders of SLOVNAFT, a.s., Vlčie hrdlo 1, 824 12 Brati slava, ID no: 31 322 832 approves:

• the sett lement of net profi ts amounti ng to EUR 8,173,115.63 of SLOVNAFT, a.s., Vlčie hrdlo 1, 824 12 Brati slava, ID: 31 322 832 
reported for the year 2013 by transfer to retained earnings.”

The Board of Directors is not submitti  ng a proposal on payment of dividends and the rules for payment of dividends since the Board of 
Directors did not adopt a resoluti on on this proposal.

SLOVNAFT, a.s., is an issuer of 20 625 299 shares accepted to be traded on the Brati slava Stock Exchange (Burza cenných papierov v 
Brati slave, a.s.) with the following structure: 

 ISSUE 1 – ISIN CS0009004452

 Type, form and version of a security:  Ordinary shares - bearer, dematerialised
 Number of shares:   13 168 953
 Nominal value of a share:    EUR 33.20 
 Percentage share of capital:    63.85% 
 Limited transferability of securiti es: none

 
 ISSUE 2 – ISIN SK1120001369

 Type, form and version of a security:  Ordinary shares - bearer, dematerialised
 Number of shares:    3 300 000
 Nominal value of a share:     EUR 33.20 
 Percentage share of capital:    16.00% 
 Limited transferability of securiti es: none

 ISSUE 3 – ISIN SK1120005949

 Type, form and version of a security:  Ordinary shares - bearer, dematerialised 
 Number of shares:    4 156 276
 Nominal value of a share:     EUR 33.20 
 Percentage share of capital:    20.15% 
 Limited transferability of securiti es: none

• As of 31st December, 2013, the Company did not acquire its own shares, temporary notes, business shares, shares, temporary 
notes and business shares of a parent accounti ng enti ty.

• Neither bonds nor employee shares were issued by the Company as of 31st December, 2013.

• No signifi cant event occurred aft er the end of the accounti ng period.

Shareholders’ structure:  
MOL Nyrt.  98.4% 
Other shareholders    1.6% 

More shareholder informati on can be found at the following link: htt p://www.slovnaft .sk/en/about_slovnaft /for_investors/ 
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CONTACTS FOR 
SHAREHOLDERS

CORPORATE ADDRESS

SLOVNAFT, a.s.
Vlčie hrdlo 1
824 12 Brati slava
Slovak Republic
E-mail: info@slovnaft .sk
Tel.: + 421 2 - 4055 1111, - 5859 1111

BRATISLAVA STOCK EXCHANGE

Burza cenných papierov v Brati slave, a.s.
P.O. Box 151
Vysoká 17
814 99 Brati slava 1
E-mail: info@bsse.sk
Tel.: + 421 2 - 4923 6111 (Switchboard)
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