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The celebration of spring

beginning in the petroleum

refinery Slovnaft has been really

imposing... Suddenly, Slovnaft is

regarded as among the most

modern refineries in Central

Europe. This strategic intention of

modernizing... had already

appeared in 1992.

Technick˘ t˘deník, 18/2000
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The Slovnaft Group is one of the largest and most significant business enterprises in the Slovak Republic

and is recognised as the leader of the local oil and petrochemical industry. We hold the dominant position

in the domestic engine fuel market and are an important exporter of fuels to neighbouring countries.

Statement by the Chairman of the Board of Directors

and Company President

After launching the new EFPA (Envi-

ronmental Fuel Project Apollo) techno-

logical complex in 2000, we operate the

latest refinery configuration with three

cracking processes. This enables us to

convert crude oil to light products, in

particular engine fuels, at the level of

leading European refineries which,

along with our advantageous location

in the region, gives us a highly compe-

titive position.

During 2000 we processed 5.32 mil.

tons of crude oil,  representing an inc-

rease of  5 thousand tons compared to

1999. In March 2000 we launched the

key EFPA complex production unit –

heavy oil residues hydro cracking - our

greatest achievement in 2000. The year

was marked by steady operation of all

major production units, power systems

and environmental-friendly machinery. 

Compared to last year, revenues

from oil products sales by the Group

increased by more than SKK 30 billion.

The increase was a result of increased

prices but was mainly driven by additi-

onal sales of more than half a million

tons of engine fuels produced by the

new EFPA complex, manufactured from

about the same amount of crude oil as

in 1999. Most of the extra production of

engine fuels was exported, but we also

increased domestic sales  despite an

11 % decline in market volumes of en-

gine fuels in the Slovak Republic in

2000. Another achievement of 2000 was

the restructuring of our product portfo-

lio and the introduction of new pro-

ducts which confirmed our position as

the leader in the domestic fuel market.

The export strength of the Group

was demonstrated by more than 66 %

of total revenues being achieved from

export sales (SKK 49 billion). The lar-

gest volumes were exported to the

Czech Republic followed by Austria, Po-

land, Hungary and Germany. At the end

of 2000 the Group operated 362 petrol

filling stations, 45 of them abroad. In

the domestic network the level of sales

made using our own credit cards incre-

ased and the loyalty system was exten-

ded accordingly. The sales of engine fu-

els at filling stations decreased in line

with the general market development

experienced in the Slovak Republic. 

We launched four new products

and improved the environmental speci-

fications of a number of  other pro-

ducts. We achieved exceptional results

in improving our quality management,

environmental management and certifi-

cation and accreditation systems. Our

parent company was awarded the



prestigious Slovak Republic National

Quality Prize in 2000.

The Group invested nearly one billi-

on SKK into technological and capital

constructions. Several environmental

constructions were completed within

our parent company and we started a

technological construction for in-line

blending of engine fuel. Other invest-

ments included the upgrade and recon-

struction of terminals, the construction

of petrol filling stations, the develop-

ment of information technologies and

the purchase of testing and measure-

ment technology, among others.

The Group achieved a profit of SKK

2.48 billion in 2000, compared to a loss

of the same magnitude experienced in

1999. This was due to the reasons outli-

ned above, especially the improved utili-

sation of crude oil for higher-yield pro-

duction. The borrowings of the Group

were reduced and all obligations to-

wards financial institutions, government

and business partners were fully met.

On behalf of the board, I pay tribute

to all employees for their concerted ef-

fort and achievements in the fiscal year

2000, and to our shareholders, busi-

ness partners and supporters on their

support and trust.

Entry of Strategic Investor MOL, Rt.

The year 2000 witnessed a success-

ful entry of an international strategic

investor – the Hungarian oil and gas

processing company MOL - into the

Group. MOL won the international ten-

der process started by the board of the

Company in 1999 and the contracts

were signed on 31 March 2000. On 24

May 2000, an Extraordinary General

Meeting approved an increase in the

registered capital by means of a new

issue of 4 156 276 shares with 

a nominal value of SKK 1000 each. 

On 7 November 2000, MOL subscribed

for almost all these shares and acquired

20.15 % of the registered capital. MOL

then acquired additional shares from

other shareholders on the capital mar-

kets and their current interest of

36.21 % mean that they are the major

shareholder of the Company. Their to-

tal investment in the Group's registe-

red capital was USD 270 mil. In two ye-

ars MOL have an option to purchase

additional shares up to at least 50 %

plus one share, which would make it

the majority shareholder. 

On 20 December, an Extraordinary 

General Meeting approved the changes

in the Company’s bodies whereby the

two major shareholders – MOL and 

Slovintegra, have joint management.

The Slovnaft – MOL strategic partners-

hip was formed to play a crucial role in

the regional consolidation of the oil in-

dustry and to establish an excellent re-

finery and marketing group based on

its financial and operating superiority.

This will be achieved by utilising syner-

gies of MOL's experience from its own

restructuring so that both companies

would take a leading position in the

fastest developing market in Central

Europe.

The board of the Company believes

that the entry of MOL into Slovnaft will

create opportunities for the future deve-

lopment and flourishing of the Compa-

ny and will fulfil the goals of the strate-

gic partnership with the help of

executive management and employees.

Slavomír Hatina

Chairman of the Board of Directors 

and Company President
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Bodies of Slovnaft, a.s.

Board of Directors

Slavomír Hatina
Chairman of the Board of Directors 

President

Jolana Petrá‰ová
Vice Chairman of the Board of Directors

until 08 November 2000  
Member of the Board of Directors 

since 08 November 2000 
Senior Vice President, Management and Human Resources

Zoltán Áldott
Vice Chairman of the Board of Directors

since 08 November 2000

Vratko Ka‰‰ovic
Member of the Board of Directors

Senior Vice President, Strategy 

Ján Kavec
Member of the Board of Directors
Senior Vice President, Production

Du‰an Durmis
Member of the Board of Directors 

until  08 November 2000
Senior Vice President, Economics 

Heimo Tomann
Member of the Board of Directors
since 20 December 2000
Senior Vice President, Finance

Ivan Horvát
Member of the Board of Directors
until  08 November 2000
Senior Vice President, Marketing

Béla Cseh
Member of the Board of Directors
since 08 November 2000
Senior Vice President, Marketing

Daniel Krajniak
Member of the Board of Directors
until  08 November 2000
Senior Vice President, Retail Network

László Geszti
Member of the Board of Directors
since 08 November 2000

Zalán Bács
Member of the Board of Directors
since 08 November 2000,  until 20 December 2000



Norbert Vanão
Member of the Supervisory Board
Director of the Planning and Budget Department, Slovnaft, a. s. 

Miroslav ·vatarák
Member of the Supervisory Board
Director of the Plant 39 EFPA, Slovnaft, a. s.

Pavol Buday
Member of the Supervisory Board
Chairman of the Trade Union Chémia SR in Slovnaft, a. s

Milo‰ Ne‰por
Member of the Supervisory Board
Chairman of the Trade Union Chémia SR in Slovnaft, a. s

Viktor Mazúr
Member of the Supervisory Board
Head of the Department of Control Ministry of Economy of the SR

Ilona Bánhegyi
Chairman of the Supervisory Board 
Chief Legal Counsel, MOL, Rt.

Pavol Parák
Vice Chairman of the Supervisory Board
Director of Strategy and Business Activities Department, Slovnaft, a. s.

Du‰an Durmis
Member of the Supervisory Board
Director of the Internal Audit Department,  Slovnaft, a. s. 

Pavol Buday
Member of the Supervisory Board
Chairman of the Trade Union Chémia SR in Slovnaft, a. s.

Milo‰ Ne‰por
Member of the Supervisory Board 
Secretary of the Trade Union Chémia SR in Slovnaft, a. s.

Béla Váradi
Member of the Supervisory Board
Human Resources Director, MOL, Rt.

until 20th

December 2000

Supervisory Board 

since  20th

December 2000

Peter ëatel
Chairman of the Supervisory Board
Managing Director Slovnaft Benzinol, a. s.



Organisation Chart 

The following chart outlines the management  organisation which is in place since

January  1st , 2001 and outlines especially the management resources added by

the strategic investor MOL:
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Four Vice-Presidents were nominated by  MOL and  additionally 14 key management

positions have been assigned to MOL appointees. 

CEO
Slavomír Hatina

Chairman of the Board of Directors

Human Resources
Jolana Petrá‰ová
Slovnaft

Finance
Heimo Tomann
MOL

Strategy
Vratko Ka‰‰ovic
Slovnaft

Production
Ján Kavec
Slovnaft

Marketing
Béla Cseh
MOL

Retail Network
Károly Robák
MOL

Corporate Services
László Fekete
MOL



Slovnaft has invested into major

upgrading EFPA Project USD 526

million.  This facilitates to export

90% of the new  production  to

foreign markets... Slovnaft a.s.

represented by its president was

awarded the prize "The best

exporter of Slovak Republic in 1999"

by the Minister of the Economy.

Národná obroda, 28.4.2000
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Key operating data

(Slovnaft, a. s.)

The main business activity of the

Slovnaft Group is the processing of

crude oil and the distribution, mar-

keting and sale of products derived

from crude oil processing. In 2000,

revenues from the sale of products,

goods and services amounted to

SKK 73.955 billion, which represents

an increase of 68.94% compared to

1999. The increased revenues were

due to increased prices of our pro-

ducts in all target markets, especially

export markets. Other influential fac-

tors were the increase in the price of

crude oil in world markets and the

trend in the exchange rate between

the Slovak crown and the US dollar.  

Costs of sales were SKK 55.3

billion and gross profit was SKK

18.7 billion, which is SKK 6.3 billion

higher than in 1999. The most impor-

tant entity within the Group is the

parent company Slovnaft, a.s., with

sales of products, goods and servi-

ces amounting to SKK 70.0 billion.

The most important raw materi-

al, crude oil, was supplied from the

Russian Federation via the Druzhba

pipeline in 2000. Crude oil supplied

through the Druzhba pipeline is

REBCO-Russian Export Blend Crude

Oil. In the Slovak Republic, the pi-

peline is operated by Transpetrol

a. s., and Slovnaft, a. s., uses their

transportation and storage services.

Deliveries were continuous during

the year and in accordance with the

processing plan.

Supply and Wholesale Activities

2000 1999 2000/99 %

Total crude oil product sales (kt) 4,647.7 4,821.5 [3.6]

– Domestic sales (kt) 1,451.7 1,523.3 [4.7]

– Export sales (kt) 3,196.0 3,298.2 [3.1]

Total number of filling stations 362 360 0.6

– Slovakia 317 315 0.6

– Region 45 45 0

Czech Republic 40 41 [2.4]

Poland 3 2 50

Ukraine 2 2 0



Crude Oil Purchases

2000 1999
in thousand tonnes in thousand tonnes

5,253.5 5,281.4

Motor fuel sales increased by

19% relative to 1999 mainly due to

significantly higher exports to the

Czech Republic, Poland, Hungary

and Austria, and an increase in cu-

stomer numbers in the Czech

Republic, Poland and Hungary,

supported by active marketing and

efficient operation of the technolo-

gical complex EFPA. In 2000, the

quality of motor fuels surpassed

several of the specifications of the

new European standards, EN 590

and EN 228, which are valid in the

European Union countries from 

1 January 2000.

Sales of petrochemical pro-

ducts and plastics performed well

in volumes and territorially and

slightly increased compared to

1999, especially in export markets

in  the Czech Republic, Germany,

Italy, Austria and Poland.

The sales levels of MADIT lubri-

cants were also higher compared

to 1999, mainly due to exports.

Two new products were introduced

and oils and lubricating greases

were modernised to meet the requ-

irements of machinery producers

and to meet customers’ demands

regarding the technological level of

lubricants

The domestic market remains

the largest and most important ter-

ritory for our commercial activities,

though exports increased signifi-

cantly to approximately two thirds

of production. In 2000 we offered

and sold a complex product-mix of

refinery and petrochemical pro-

ducts, plastics and services. 

Sales of Products

2000 1999

SKK million % SKK million %

Sales 73,955 43,775

a) Revenues from domestic sales: 25,019 17,253

b) Exports:

Czech Republic 19,048 38.92 11,726 44.21

Austria 8,869 18.12 4,884 18.41

Hungary 5,048 10.32 2,151 8.11

Germany 4,460 9.11 1,703 6.42

Poland 7,352 15.02 2,325 8.77

Other countries 4,159 8.51 3,733 14.08

Total exports 48,936 100.00 26,522 100.00
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Our service stations account for app-

roximately 47 % of the total number of

service stations in the Slovak Republic.

A significant portion of total sales, 25 %,

took place using our own debit cards,

which are accepted at all service stations

in our network and at 250 service stati-

ons operated by competitors. In addition

the service stations provided non-fuel

products and complementary services.

Another important product of Slovnaft

Benzinol is its loyalty program, Club

Bonus, with approximately 100,000

members. 

Foreign subsidiaries of the Slovnaft

Group controlled and operated service

stations in the following territories (as of

31 December 2000): 

In the Czech Republic - Slovnaft CS,

a. s., - operates  40 service stations under

the Slovnaft brand of which 11 were

company owned and 29 leased. This re-

presents a 2 % share in the Czech service

stations market. Almost all service stati-

ons are situated in the territory of Mora-

via where they account for approximate-

ly 4 to 5 % of the total number of service

stations. The Company's main advanta-

ges in the retail market are the quality

motor fuels (mainly unleaded petrol)

produced by the parent refinery offered

at competitive prices  and the confidence

motorists have in the brand. The loyalty

relationship between the company and

its customers was further strengthened

by accepting Slovnaft Benzinol debit

cards at 33 service stations operated by

Slovnaft CS, a. s., as well as at 326 servi-

ce stations operated by another compa-

ny, Benzina, a. s.   

Poland - Slovnaft Polska, a. s., owns 

3 service stations situated in the region

of Katowice – Kraków, South Poland.

These service stations were constructed

in 1999 and 2000 and have been used to

launch the Slovnaft brand in Poland. Alt-

hough the Slovnaft brand is not yet well

known in the overall Polish market the

sales volume growth experienced  in

2000 proved that there is a growing

acceptance by motorists.   

Ukraine - Ukrslovnaft, s.r.o., owns 

2 service stations situated in the town of

Ivano-Frankovsk. Although this is a negli-

gible number in relation to the size of the

Ukrainian retail trade market, it neverthe-

less accounted for approximately 10 % of

the total number of "European type" ser-

vice stations in the region of West-Ukrai-

ne.  During their short existence, they

have won the same motoring public trust

as the service stations operated by re-

nowned multi-national networks through

delivering  high quality motor fuels and

a stable availability of products even in

critical times.

Slovnaft  sells motor fuels, oils and selected lubricants through its Retail network in  the Slovak Republic,

Czech Republic, Poland and Ukraine.  At year end 2000 we operated 127 Slovnaft service stations and 

190 Benzinol service stations in the domestic market. The network was controlled by a subsidiary, 

Slovnaft Benzinol, and except for one exception the network was operated by leaseholders . 

Retail Network Activities 



The effectiveness of investment

consists in the refining of heavy

petroleum fractions from previous

production... with the same

capacity of processed petroleum,

Slovnaft will be able to produce 

60 per cent more fuel, especially,

high octane petrol.

Hospodársky denník, 6. 4.2000
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Refining and Petrochemical Processing

EFPA (Environmental Fuel Project Apollo) -

the most important technological and

ecological investment of the Group - was put

into operation in 2000, after a considerable

period of preparation and implementation.

After this modernisation the Group ranks

among the top refineries in Europe in respect

of volumes converted and the quality of crude

oil processing. The Group is therefore well

prepared to respond to market demands and

to compete with other refining companies.

Crude oil processing was kept in

the optimum range of 5-6 million

tons and actually achieved 

5.32 million t, which is 5,000 tons

higher compared to 1999. Crude

oil was imported only from the

Russian Federation. 

In 2000 the entire motor fuel

production of the Group, comply-

ing with the latest European Stan-

dards for gasoline (EN 229/99) and

diesel (EN 590/99), was delivered

to the Group’s distribution net-

work. During the year, the Group

started to produce low sulphur 

heavy fuel oils (sulphur content

up to 1 % wt.).

The Group had a significantly

improved split of light and heavy

refinery products compared to

1999, production of gasoline being

35.4 % higher, diesel 11.3 % higher,

kerosene 13.2 % higher, aromatics

22.7 % higher and lubes 12.0 %

higher. At the same time, the pro-

duction of heavy fuel oils decrea-

sed by 58.3 % and bitumen 

Raw materials processing (thousand tons)

2000 1999 1998

Total raw materials processed 5,682 5,535 5,616

from that crude oil 5,320 5,315 5,344

Toll processing 31 19 12



and oxidising mixture by 69.45 %.

The increase of sulphur production

by 117.0 %, compared to 1999 

(23 683 t versus 51 396 t ) confirms

the ecological impact of EFPA.

In 2000, diesel fuel production 

exceeded the limit of 2,0 million t 

(2 023 881 t) which represents

38.0 % of the processed crude oil.

Production of other products was

1,372,916 t of gasoline, 414,703 t of

heavy fuel oil, 154,359 t of polyet-

hylene and 95,158 t of aromatics.

The permanent production

range was improved by 4 new and

several innovated products such

as greases, lubricating oils and

improved types of gasoline and

diesel fuels.

Structure of production (thousand tons)

2000 1999 1998

Refinery products 4,149.9 4,306.6 4,352.3

Gasoline 1,372.9 1,013.9 909.2

Diesel 2,023.9 1,818.5 1,863.2

Kerosene 46.8 41.3 82.6

Aromatics 95.2 77.5 81.5

Heavy fuel oil 414.7 1,010.7 1,067.2

Lubes 39.2 34.9 38.1

Bitumen and oxidising mixture 78.9 258.2 228.4

Sulphur 51.4 23.7 21.3

Petrochemical products 263.2 276.3 317.8

Plastics 234.0 231.4 249.1
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The Group had 74 projects in

progress, 22 of which were com-

pleted during 2000. The most sig-

nificant construction projects star-

ted in 2000 were the gasoline blen-

ding line and the reconstruction of

tanks. Additionally nearly SKK 170

million was invested in projects 

for the improvement of ecological

production and protection 

of the environment. SKK 169 million

was invested in smaller machinery

with the aim of modernising 

Slovnaft Group machinery. 

Investment in information techno-

logy development and computers

totalled SKK 66 million.

The most important invest-

ment in Slovnaft subsidiaries rela-

ted to Slovnaft Benzinol, a. s., whe-

re SKK 299 million was invested in

new service stations and the re-

construction and modernisation of

the headquarters.

Slovnaft Moravia, s.r.o., and

Slovnaft CS, a. s.,  invested SKK

132 million, mainly to purchase

systems and technology installed

at 18 service stations in the Czech

Republic.

Slovnaft Polska, a. s., spent 

SKK 69 million for the construction

of service stations. 

Investment Activities

Year 2000 was one of the most significant years in the

history of Slovnaft, despite the fact that only SKK 479

million was invested. The year was extraordinary due to

the completion, commissioning and successful launch of

the EFPA project. Several other projects were completed,

such as the reconstruction of Boilers and the construction

of Nox burners and fuels tanks in the heat plant.



At the present time, Slovnaft is pro-

bably the most modern refinery in

Europe. The extent of its export re-

presents 67,1 per cent of its sales...

this positive result has behind it a

great work of marketing. However,

also capable marketing would only

hardly promote the products if they

did not offer also high quality. 

Hospodársky denník, 20.12.2000
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In 2000, the Group employed 7,020 staff,

of which 3,972 worked in the company

Slovnaft, a. s. With rationalisation of opera-

tions, use of reengineering and the intro-

duction of new technologies the number of

employees is gradually decreasing: in 1998

the number of Group employees was 8,088,

while in 1999 it was only 7,540. In the Com-

pany Slovnaft, a. s., there were 4,250 em-

ployees in 1998 and only 4,076 employees

in 1999.

Our endeavour to make remuneration of

employees more objective based on their

performance and their contribution towards

the achievement of company objectives led

to the extension of the Hay remuneration-

system to all positions in the company inc-

luding regular job evaluations. In  2000 furt-

her modules - Personnel Management,

Jobs and Wages - of the personnel informa-

tion management system were introduced.

The level of employees qualifications

improved with more than two thirds of em-

ployees having completed secondary and

University education.

Through the Educational Institute the

company further educates employees not

only in the areas of professional develop-

ment, managerial and language training,

but it also pays attention to imparting the

corporate culture and the areas of quality

management and environmental protection.

The successful activity of the Institute is

supported by the new system of education

adopted in 2000.

The preparation of young qualified 

employees for all organisations within the

Group is ensured by the Chemical 

apprentice training school which is part of

Slovnaft, a.s.

The companies of the Slovnaft Group

implement a social policy that surpasses

the standard in many aspects – we use the

social fund and social expenses to provide

means for boarding, accommodation, recre-

ational care, pre-school establishments, lo-

ans, social support of employees in difficult

domestic circumstances, for bonuses to ce-

lebrate professional and private anniversari-

es of employees etc..

The social policy is supported by two

subsidiary companies: Slovnaft Rekreacent-

rum, a. s. provides recreational care stays in

its own and agreed recreation facilities whi-

le Priemyselné zdravotnícke centrum Slov-

naft, a. s. provides complete health care,

including preventive programs and operati-

on of health clinics. Our Program of Health

guides these activities and for the years

2000 to 2002 is focused on the areas of pre-

ventative health care, educational activity

for adults, and also on the improvement of

working, living and social conditions.

Pensioners who are former employees

of the company join the Association of Pen-

sioners active in cultural, interest, social

and educational areas. The Group supports

these activities in the framework of its soci-

al policy and creates the conditions neces-

sary for quality post-productive life of its

former employees.

The Group makes financial contribu-

tions, as far as possible, to health care, scien-

ce and education, culture, physical training

and sports, and also makes contributions 

for humanitarian and charitable purposes.

The companies within the Slovnaft Group closely monitor

human resources management covering care of employees

and their professional and personal development. At the

beginning of the year a new Group personnel strategy, stating

the vital importance of employees in attaining the strategic

objectives of the Group, was adopted. This is also supported

by the Group's corporate culture of attitudes, characteristics

and behaviour of employees of the Group.

Human Resources Activities



In connection with building of EFPA

in the neighbourhood of the compa-

ny a local emission monitoring net-

work was built up. Results of the

monitoring are utilized also in the

statistical assessment of emission

density of the territory... in the neigh-

bourhood of  Slovnaft a.s. it has not

indicated higher level of air pollution.

XXI. storoãie, 2/2000
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We also managed to reduce

surface pollutants and waste pro-

ducts and increase the amount of

waste recycled.

Health

Health care was provided to

company employees by a subsidia-

ry company, Slovnaft Industrial He-

alth Centre which is one of the gua-

rantors of the Health Programme.

Slovnaft, a.s., provides preventative

medical examinations of a superior

level, health guidance, and training

on occupational safety and health

protection.

During the year we made important progress in the area of

environmental protection, in particular in the protection of local air

quality. The combustion of low-sulphur liquid fuel helped us to reduce

sulphurous oxide emissions by more than a third compared to 1999

and resulted in a significant reduction in the total volume of air

emissions. 

Health, Safety and Environment  

Environmental Impact 2000 1999 1998

Emissions of air pollutants Slovnaft, a. s. 19,222 26,423 26,480

(tons per year) S-Benzinol, a. s. 37 85 93

Discharge of surface pollutants Slovnaft, a. s. 2,843 3,176 4,066

(tons per year) S-Benzinol, a. s. 22.2 34.2 64.5

Waste (tons per year) Slovnaft, a. s. 52,976 62,049 56,944

Air quality around Slovnaft, a. s.,  slight to slight to moderate

expressed in accordance with   moderate moderate pollution

with the air pollution index - IZOr pollution pollution

(IZOr (IZOr (IZOr

0.77-0.99) 0.90-1.17) 1.10-1.42)

Environment 



The last production unit of the EFPA

complex, playing a key role in environmen-

tal protection, was put into operation in

March 2000. It supplies the ecological fuel

needed in individual units of Slovnaft, a. s.,

and burn liquid fuel with a sulphur content

less than 1 % wt.. Low-sulphuric refining ga-

ses produced in the EFPA production units

led to a 36 % decrease in the oxide sulphite

emissions, compared to 1999.

In 2000, we managed to keep pace with

the trend of permanently decreasing the en-

vironmental burden. In comparison to 1999,

the overall amount of emissions released

into the air reduced by 21.8 %. This signifi-

cant ecological contribution was mainly due

to the new, ecologically efficient production

units of the EFPA complex but also to other

Slovnaft operations becoming more ecologi-

cal. This included conditioning of ovens,

new low-NOx burners, a reduction of the

number of burners on various equipment

and completion of the introduction of boilers

in the corporate heating plant.

Safety   

The company has provided for regular professional inspections, auditing fire protection and

occupational health and safety. Plans for training and further education of staff in these areas

have been developed. Employees involved in these activities are subject to regular special trai-

ning followed by tests conducted by state authorities.

Our established procedure for determining fire, safety and the possibility of security require-

ments for higher risk jobs; the system to reduce emergency situations and subsequent inspecti-

on of the measures taken are in complete compliance with applicable legal regulations.

Average Annual Air - Borne Pollution 

Concentration in the Vicinity of Slovnaft, a. s.
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Emissions of volatile organic compounds

Emissions of sulphur dioxide                The remarkable decrease in the

emissions also impacted on the

quality of air in the Slovnaft region,

which was recorded by the emissi-

on monitoring stations. According

to the Act on Air effective in the

Slovak Republic, air pollution in the

Slovnaft region can be characteri-

sed as low to mild.

In 2000, we managed to conti-

nue the trend of lowering con-

sumption of drinking water and

also water processed from the Da-

nube. Demand for processed water

was reduced by 11.7 million cubic

meters (13.8%) and for drinking

water by 4%.

Overall waste production was

reduced by almost 15% compared

to 1999 and the portion of recycled

waste increased by 28%. Overall,

52,976 tons of waste was produced,

of which hazardous waste repre-

sented 51%, special waste 7% and

other waste 42%. Separate scrap-

ping of wastes was introduced,

where it took less than 6 months to

collect and carry out 22,540 kg of

scrap paper and 8,460 kg of glass.
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...practically, three level control of

produced fuel, regular controls and

sampling exclude possibility of

delivering a product of poor quality

to motorists. Euro Super plus 98

natural has been awarded with the

prize "Gold Incheba" at the

chemical trade fair this year. 

Národná obroda, 10. 6.1999
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Slovnaft, a. s.

• Renewal of the ISO 9001 and ISO

14001 certificates, after audits from

the accredited certification bodies of

SKQS Slovakia and DQS Germany.  

• Winner of the First National Quality

Award 2000 in the category of Large

Manufacturing Enterprises.  

• Slovnaft President Quality Prize com-

petition for all units of the Slovnaft

Group, following the introduction of

the self-assessment methodology of

the EFQM European Excellence Mo-

del.  

• A Slovnaft Group Quality Day took

place.

• A system of monitoring complaints

and comments „Ideas proposed for

the QMS" was introduced on the Inter-

net and Intranet (company network).

Other companies within 

the Group (subsidiaries):

Slovnaft VÚRUP, a. s.

• Obtained a state laboratory SKTC 143

certificate for licensing petroleum

products.

• An extended certificate for accredita-

tion under STN ISO 45 001, for tech-

nical qualification to conduct tests of

crude oil and petroleum products.

• A successful audit of laboratory prac-

tice/GLP at the Department of Toxico-

logy by the SNAS/Slovak National

Accreditation Service

• Participation in the National Quality

Award 2000 (category D2)

• Second place in President Quality

Prize of the Slovnaft Group.

Slovnaft SOMEA, a. s.

• Finalist in the National Quality Award

2000 (category D2 - organisations

providing services with up to 51 em-

ployees) 

• Winner of the  President Quality Prize

competition in the Slovnaft Group

Integrated Internal Audits

Through our gradual application of

the ISO 9001, ISO 14001 and BS 8800

standards, a request for integrating

these systems into comparative sys-

tems of measurement and assessment

arose. Therefore, a combined manual

describing the principles of these sys-

tems, a combined plan of internal au-

dits and an education plan were deve-

loped in 2000 

Customer Audits

To improve customer relations we

give them the opportunity to perform

so-called customer audits, for any cu-

stomers showing interest in our quali-

ty management system, in connection

with the products supplied. Approxi-

mately 5 audits are performed each

year. In 2000, we underwent four cu-

stomer audits focused on the quality

management system, and also, 

partially, on the environmental 

management system implemented in

Slovnaft. The customer audits were

performed by representatives of 

Chemické závody, a. s., Sokolov, 

Chemosvit, a. s., Svit, NCHZ, a. s., 

Nováky, and Granitol, a. s., Moravsk˘

Beroun. 

Quality Management

The highlights 
in year 2000



Strong refining margins achie-

ved in 2000 as well as improved

marketing and sales activities in all

business units had a further positi-

ve impact on profitability as shown

in the income statement below

(consolidated group statement in

accordance with IAS).   

The increase in crude oil prices

is reflected in higher cost of sales

but is matched by substantially inc-

reased sales revenues. The depre-

ciation of the SKK against USD ex-

change rate had a negative impact

on Group results, reported as net

foreign exchange losses of 2,863

million SKK. Borrowing costs

amounted to SKK 2,290 million in

aggregate in 2000. 

Asset Structure

The increase in current assets

to SKK 22,743 million was caused

by increased receivables due to

higher sales revenues and product

prices, (SKK 8,038 million), and

mainly because of an exceptional

level of cash and cash equivalents

of SKK 9,235 million caused by

the capital injection from the stra-

tegic investor close to year end.

Cash Flow and Financing 

During 2000 significant impro-

vements in the cash flow and fi-

nancing area could be noted. The

increase in revenues resulted from

higher product  prices, improved

business profitability and the capi-

tal injection by the strategic part-

ner. The Group achieved net cash

flows from operations of SKK

9,945 million. SKK 967 million

were used to acquire tangible and

intangible investment assets.

Long-term loans decreased by

SKK 4,133 million and short-term

loans by SKK 4,220 million. 

Gearing [net debt / (net debt +

equity)] was reduced at year end

to a value well below the target

range of 30-40 % due to prepay-

ment of the majority of short-term

loans from the capital injection re-

ceived from MOL. 

Acquisitions

In March 2000 the company

Slovnaft Stavos, a.s., was  merged

with  Slovnaft MontáÏe a opravy,

a. s., The Slovnaft Polska, a.s. extra-

ordinary general meeting decided

to increase share capital by issuing

In 2000 the Group achieved a profit of SKK 2,489 million. The financial results of the Group were

influenced by several external and internal factors with the most important event being the completion of

the new EFPA technology complex. The complex was a significant driver for increased added value and

improved revenues, profits and exports. It also has a positive influence on the cash flows of the Group. 

Financial results



24 | 25

new shares. Slovnaft SAT, a. s., was

merged with Slovnaft SOMEA, a.s.,

as of 1st July 2000.

Taxation

The income tax rate is 29 % of

taxable profit of the individual

Group companies. The Group ta-

xation in 2000 consists of the cur-

rent tax charge of SKK 1,251 milli-

on, deferred tax of SKK 968

million and of the share of tax of

subsidiaries and associates of SKK

31 million. 

Dividends

Dividends are not booked until

approval from the individual com-

panies general meetings is obtai-

ned. The Slovnaft, a. s., general

meeting held on 31st May 2000 did

not approve any dividends for

1999. The parent company ex-

pects dividends for 2000 from

Slovnaft Trade of SKK 149 million. 

Slovnaft, a. s., 
on the Stock Market

Shares of Slovnaft a. s., are qu-

oted on the securities markets of

the Bratislava Stock exchange

(BCPB), RM-System Slovakia 

(RM-S) and on the Luxembourg

Stock Exchange.

The total value of traded sha-

res on the BCPB was SKK 255,509

million during 242 business days

in 2000. Of this volume SKK 5,060

million was related to  open and

direct trading of first issue Slov-

naft, a. s., shares. The Company's

shares accounted for 1.98 % of the

total trading volume of the BCPB.

Our shares were traded during 

84 business days and the average

price of first issue shares was

SKK 531.50. The closing price on

22nd December 2000, the last tra-

ding day in 2000, was SKK 525.

Second issue shares were not tra-

ded on the  open market in 2000,

and the volume of direct trades

was SKK 685 million.

Slovnaft a. s. shares were also

traded on the RM-S totalling SKK

6.4 million, and reaching an avera-

ge price of SKK 540.56. The clo-

sing price of December 22, 2000,

was SKK 480. 
Shareholders structure of Slovnaft, a. s., Number
as of December 31, 2000 of Shares            %

MOL Hungarian Oil and Gas Public Ltd. 7,469,518 36

Slovintegra, a. s. 5,913,660 29

The Bank of New York 1,730,000 8

Fond národného majetku SR 1,646,773 8

Slovensk˘ plynárensk˘ priemysel, ‰. p. 935,050 5

Chase Nominees Limited 774,266 4

Slovbena, a. s. 607,031 3

State Street Bank and Trust Company 303,087 1

Re‰tituãn˘ investiãn˘ fond, a. s. 210,695 1

Other legal entities 672,518 3

Individual shareholders 362,631 2

Total 20,625,229 100



... In this year profit of 2 milliards

SKK before tax is expected, that

is result also of the modernization

of technological equipment. 

Due to good ecomomic results

Slovnaft has succeeded in reducing

the  company_s debt; it is now 

110 millions USD less.

Práca, 21.12.2000
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The comparative consolidated

balance sheet at 31 December

1999 and related consolidated sta-

tements of income, changes in

equity and cash flows for the year

then ended were audited by the

Company’s auditors. Their report

dated 31 March 2000 expressed

an unqualified opinion on the con-

solidated financial statements

from which these comparatives

were derived. 

Slovnaft, a. s. was incorporated

in Slovakia as a joint stock compa-

ny on 1 May 1992.  Prior to that

date it was a state owned enterpri-

se.  The Company is limited by

shares and was set up in accor-

dance with Slovak regulations.

The company has its primary lis-

ting on the Bratislava stock ex-

change, with further listings in 

Luxembourg.

Principal activity

The Group's principal activity

is the processing of crude oil and

distribution and sale of refined

products. 

Employees

The average number of emplo-

yees of the Group during the year

ended 31 December 2000 was

5,725 (31 December 1999: 6,142). 

Reporting currency

These consolidated financial 

statements have been presented

in millions of Slovak Crowns ("SKK

million").

Registered address

Vlãie hrdlo

824 12  Bratislava 23

Slovak Republic

These consolidated financial statements have been prepared in accordance with International Accounting

Standards ("IAS") for the year ended 31 December 2000 for Slovnaft, a. s. ("the Company") and its subsidiary

undertakings, together "the Group".

Consolidated financial statements

for the year ended 31 December 2000
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(in SKK million ) Notes 2000 1999
Assets
Non-current assets
Equity investments 1, 2, 3 1,353 1,346 
Other investments 4 70 100 
Deferred income tax assets 13 899 — 
Accounts receivable 72 87 
Property, plant and equipment 5 39,524 42,614 
Negative goodwill 6 (126) (133)

Total non-current assets 41,792 44,014 

Current assets
Inventories 7 5,440 5,653 
Receivables and prepayments 8 8,038 6,552 
Marketable securities 9 30 270 
Cash and cash equivalents 10 9,235 1,160 

Total current assets 22,743 13,635  

Total assets 64,535 57,649  

Equity and Liabilities
Capital and reserves
Ordinary shares 15 20,625 16,469 
Share premium 3,649 -
Reserves 16 9,156 6,664 

Total capital and reserves 33,430 23,133  

Minority interest 17 792 736 

Non-current  liabilities
Borrowings 11 9,406 14,917 
Provisions for liabilities and charges 93 30 
Deferred income 12 750 673 
Deferred income tax liabilities 13 - 103 
Accounts payable 18 55 

Total non-current  liabilities 10,267 15,778  

Current liabilities
Trade and other payables 14 11,286 8,768 
Borrowings 11 8,760 9,234 

Total current liabilities 20,046 18,002 

Total liabilities 30,313 33,780  

Total equity and liabilities 64,535 57,649 

The accounting policies and the notes form an integral part of these consolidated financial statements.

Consolidated balance sheet at 31 December



Consolidated income statement at 31 December

(in SKK million ) Notes 2000 1999
Sales 18 73,955 43,775 
Cost of sales 19 (55,274) (31,357)

Gross profit 18,681   12,418

Distribution costs 19 (1,407) (1,158)
Other expenses 19 (9,151) (8,154)

Operating profit 27 8,123 3,106

Income / (Loss) from investments 21 36 (22)
Net foreign exchange losses 22 (2,863) (2,684)
Borrowing costs 23 (2,290) (2,609)

Profit / (Loss) before taxation 3,006 (2,209)

Taxation 24 (314) (188)

Profit / (Loss) after taxation 2,692 (2,397)

Minority interest 17 (203) (87)

Net (loss) / profit 25 2,489 (2,484)

Earnings per share (SKK per share) 25 SKK 145.7 SKK (150.8)

The accounting policies and the notes form an integral part of these consolidated financial statements.
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The share premium is shown after a deduction of SKK 81 million for incremental external costs directly attributable to the capital transaction net
of any related income tax benefit.

The accounting policies and the notes form an integral part of these consolidated financial statements.

Share  Share Legal  Other Translation  Retained Total 
capital premium reserve funds reserve earnings 

(in SKK million ) fund 

At 1 January 1999 16,469 1,703 6,711 8 839 25,730
Net loss for the year — — — — — (2,484) (2,484)
Transaction under common control — — — — — 31 31 
Translation differences — — — — (23) — (23)
Minority interest adjustment (Note 17) — — — — — (121) (121)
Allocations — — 1 5 — (6) — 

At 31 December 1999 16,469 — 1,704 6,716 (15) (1,741) 23,133 
Net profit for the year — — — — — 2,489 2,489
Share capital increase 4,156 3,649 — — — — 7,805
Translation differences — — — — 3 — 3
Allocations — — — (2,759) — 2,759 —

At 31 December 2000 20,625 3,649 1,704 3,957 (12) 3,507 33,430

Consolidated statement of changes in equity



The accounting policies and the notes form an integral part of these consolidated financial statements.

Consolidated cash-flow statement at 31 december

(in SKK million ) Notes 2000 1999
Operating activities
Cash generated from operations 27 12,528 6,911
Interest paid (2,274) (3,007)
Interest received 254 165
Option premium paid 30 - (843)
Income tax (paid) refund (563) 22

Net cash inflow from operating activities 9,945 3,248

Investing activities
Acquisition of  
subsidiaries,  
net of cash acquired — 369
Cash received from subsidiary  
previously accounted   
on equity basis 2 11 —
Purchase of investments   
in equity accounted   
subsidiaries and associates 2 (11) (21)
Dividends received from equity   
accounted subsidiaries and associates 2 15 55
Proceeds from sales of other investments 4 — 7
Purchase of property, plant and equipment 5 (967) (3,251)
Proceeds from disposals of marketable securities 
(redeemed bonds) 9 230 60
Proceeds from the sale of property, plant and equipment 5 118 105
Income from investments 1 6
Government grants received  12 109 93

Net cash outflow from investing activities (494) (2,577)

Financing activities
Proceeds from long-term borrowings 129 441
Repayments of long-term borrowings (4,262) (4,035)
Proceeds from short-term borrowings 17,780 15,518
Repayments of short-term borrowings (22,000) (13,084)
Proceeds from issue of share capital 
net of transaction costs paid 15 7,783 —
Dividends paid to minority interest 17 (147) —
Dividends prepaid 
to minority shareholders 8 (144) —
Net cash flow from foreign exchange losses (515) (20)

Net cash inflow from financing activities (1,376) (1,180)

Net increase in cash and cash equivalents 8,075 (509)

Cash and cash equivalents at the beginning of the year 1,160 1,669

Cash and cash equivalents at the end of the year 10 9,235 1,160



32 | 33

(a) Basis of preparation

These consolidated financial

statements have been prepared for

Slovnaft, a. s. ("the Company") and

its subsidiary undertakings, toget-

her "the Group", in accordance and

comply with International Accoun-

ting Standards ("IAS"). The consoli-

dated financial statements are pre-

pared under the historical cost con-

vention.

(b) Principles of consolidation

The consolidated financial state-

ments include the financial state-

ments of the parent company ("the

Company") and its subsidiaries. A

subsidiary is an entity that is con-

trolled by the Company, usually

evidenced by ownership directly or

indirectly of more than 50% of the

voting share capital. Subsidiaries

with significant impact on Group

results are fully consolidated.

Subsidiaries are accounted for

under the equity method only

when their impact in aggregate is

not significant. Such subsidiaries if

fully consolidated would not chan-

ge consolidated total assets by

more than 4%. (Notes 1, 2 and 3). 

Associated entities in which the

Company has a significant but not

a controlling influence are accoun-

ted for using the equity method

(Note 2). Significant influence is

usually evidenced by the Company

owning directly or indirectly betwe-

en 20% and 50% of the voting sha-

re capital.

Equity accounting is disconti-

nued when the carrying amount of

the investment in an equity conso-

lidated subsidiary or an associated

undertaking reaches zero, unless

the Group has incurred obligations

or guaranteed obligations in res-

pect of the equity consolidated

subsidiary or the associated under-

taking.

Joint ventures in which the

Company has a joint controlling in-

fluence are accounted for using the

equity method due to their minor

impact on the consolidated financi-

al statements (Note 3).

Acquisitions are recorded by

use of the purchase method of

accounting.  The Company's inter-

est in the individual assets and lia-

bilities acquired is recognised se-

parately at the date of acquisition,

and measured at their fair value at

that date.

The effects of transactions bet-

ween fully consolidated entities wit-

hin the Group are eliminated.

A listing of the Group’s subsidi-

aries, associates and joint ventures

is set out in Note 1. The financial

effect of acquisition of subsidiaries

and associates is shown in Note 2.

(c) Investments

Investments held for the long

term, other than subsidiaries, asso-

ciates and joint ventures, are stated

at cost and provision is recognised

only where, in the opinion of the

Directors, there is a permanent 

The principal accounting policies adopted in the preparation of these

consolidated financial statements, which have been applied 

consistently, are as follows:

Accounting policies



diminution in value. Where there

has been a permanent diminution

in the value of an investment, it is

recognised as an expense in the

period in which the diminution is

identified.

(d) Negative goodwill

Negative goodwill arises on

the acquisition of subsidiary and

associated undertakings. It repre-

sents the shortfall of the purchase

consideration over the acquirer's

interest in the fair value of the net

assets acquired. Negative goodwill

is presented as a deduction from

the assets of the Group. 

In accordance with the transiti-

onal provisions of IAS 22 (Revised

1998) the carrying amount of the

negative goodwill was not restated

for any difference between accu-

mulated negative goodwill recog-

nised as income in prior years and

that calculated under the revised

Standard. The carrying amount of

the negative goodwill is recogni-

sed as income over the remaining

weighted average useful life of the

identifiable depreciable non-mone-

tary assets acquired. 

If an undertaking is subsequ-

ently divested, the appropriate ne-

gative goodwill is accounted for

through the income statement in

the period of disposal, as part of

the calculation of gain or loss on

divestment.

(e) Property, plant and equipment

Property, plant and equipment

other than land are carried at cost

less accumulated depreciation and

any impairment losses. Cost inclu-

des all costs directly attributable to

bringing the asset to working con-

dition for its intended use, and

borrowing costs directly attributable

to the construction of that as-

set, to the extent that they accrue

in respect of the period of con-

struction.

Land has been stated at the va-

lues attributed to it in the legislati-

on which transferred ownership to

the Group. These values are trea-

ted as cost.

Items of property, plant and

equipment that are retired or ot-

herwise disposed of are eliminated

from the balance sheet, along with

any corresponding accumulated

depreciation. Any gain or loss re-

sulting from such retirement or

disposal is included in the income

statement.

Depreciation is recorded by a

charge to income computed on a

straight line basis so as to reduce

the cost of the assets to their esti-

mated residual values over their

remaining useful economic lives. 

The economic lives 
used are as follows: Years 

Buildings 30 - 40
Plant and machinery 8 - 15
Other fixed assets 4 - 8 

Land is not depreciated as it is deemed to have an infinite life.

Where the carrying amount of an asset is greater than its estimated recoverable

amount, it is written down immediately to its recoverable amount.



34 | 35

(f) Inventories

Inventories are stated at the lo-

wer of cost and net realisable va-

lue.  Cost is calculated on a first in,

first out (FIFO) basis.  Cost of work

in progress and finished goods in-

ventories includes materials, direct

labour and an appropriate proporti-

on of variable and fixed overhead

expenditure, the latter being alloca-

ted on the basis of normal opera-

ting capacity. Appropriate provision

is made against obsolete and slow-

moving inventories.

(g) Trade receivables

Trade receivables are valued at

expected realisable value, including

provisions for bad and doubtful

accounts.

(h) Cash and cash equivalents

Cash and cash equivalents con-

sist of cash on hand and balances

with banks, and highly liquid in-

vestments with insignificant risk of

changes in value and original ma-

turities of three months or less at

the date of acquisition.

(i) Marketable securities

Marketable securities held for

the short term are stated at the lo-

wer of cost and market value deter-

mined on an individual investment

basis.

(j) Deferred income tax

Deferred income tax is provi-

ded, using the liability method, for

all temporary differences arising

between the tax bases of assets

and liabilities and their carrying

values for financial reporting pur-

poses. Currently enacted tax rates

are used to determine deferred in-

come tax.

The principal temporary diffe-

rences arise from different tax and

carrying values of property, plant

and equipment, and unrealised 

foreign exchange differences which

are not tax deductible under the

Slovak legislation. Deferred tax as-

sets are recognised to the extent

that it is probable that future ta-

xable profit will be available aga-

inst which the deductible tempo-

rary differences can be utilised. 

Deferred income tax is provi-

ded on temporary differences ari-

sing on investments in subsidiari-

es, associates and joint ventures,

except where the timing of the re-

versal of the temporary difference

can be controlled and it is probab-

le that the temporary difference

will not reverse in the foreseeable

future.

(k) Foreign currencies

On consolidation, assets and li-

abilities of foreign subsidiary un-

dertakings are translated at closing

rates of exchange.  Income and

cash flow statements are translated

at average rates of exchange.

Exchange differences arising

from the re-translation of net in-

vestments in foreign subsidiary

and associated undertakings at clo-

sing rates, together with differen-

ces between income statements

translated at average rates and clo-

sing rates, are taken to the transla-

tion reserve.

All other exchange gains and

losses on settlement or translation,

at closing rates of exchange, of

monetary assets and liabilities are

included in the income statement.

(l) Revenue recognition

Sales, which exclude value ad-

ded tax and excise tax and which

comprise the value of goods and

services provided excluding those

between Group undertakings inclu-

ded by full consolidation, are re-

cognised when the goods and ser-

vice are delivered.



(m) Research and development

Research and development

costs are charged to income as in-

curred.

(n) Borrowing costs

Costs incurred on borrowings

to finance significant capital pro-

jects are capitalised, to the extent

that they accrue in respect of the

period of construction.  All other

borrowing costs are charged to in-

come as incurred.

(o) Provisions for liabilities and

charges

Provisions are recognised when

the Group has a present legal or

constructive obligation as a result

of a past event, it is probable that

an outflow of resources embodying

economic benefits will be required

to settle the obligation and a reliab-

le estimate of the amount of the

obligation can be made.

Environmental liabilities are re-

cognised in respect of obligating

events, i.e. settlement of the obli-

gation can be enforced by law; or

the event creates valid expectati-

ons in other parties that the en-

terprise will discharge the obligati-

on and the outcome can reasona-

bly be estimated.

(p) Employee benefits

Contributions are made to the

Government's health, retirement

benefit and unemployment sche-

mes at the statutory rates in force

during the year, based on gross sa-

lary payments.  The cost of social

security payments is charged to in-

come in the same period as the re-

lated salary cost. The Group has no

obligation to contribute to these

schemes beyond the statutory rates

in force.

(q) Government grants

Government grants provided

for construction of fixed assets are

recorded as deferred income and

recognised in the income state-

ment on a systematic basis over

the economic useful lives of the re-

lated assets.

(r) Financial instruments

Financial instruments carried on

the balance sheet include cash and

bank balances, investments, recei-

vables, trade creditors and borro-

wings. The particular recognition

methods adopted are disclosed in

the individual policy statements as-

sociated with each item.

The Group uses derivative fi-

nancial instruments (derivatives) to

hedge against some exposures to

fluctuations in foreign currency ex-

change rates, interest rates and

changes in crude oil prices.

The Group entered into a  crude

oil  put option  contract in  order to

hedge the interest rate risk related

to crude oil market prices on certa-

in loans. The derivate is valued at

cost and amortised over the con-

tract period.
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(1) shareholding held directly by Slovnaft Moravia (68%) and Slovnaft Benzinol (32.0%)
(2) shareholding held directly by Slovnaft, a. s.
(3) shareholding held directly by Slovnaft Trade, a. s. (66.0%)
(4) 100% shareholding held directly by Slovnaft Benzinol, a. s.
(5) shareholding held directly by Slovnaft MontáÏe a opravy, a. s.
(6) shareholding held directly by Slovnaft, a. s. (80.5%) and Slovnaft Benzinol, a. s. (19.5%)
(7) shareholding held directly by Slovnaft, a. s. (46.2%) and Slovnaft Benzinol, a. s. (2.8%)

Name Country of Effective Method of  Principal  
incorporation ownership % consolidation activity

Subsidiaries consolidated 
by full method
Slovnaft Benzinol, a. s. Slovakia 85.2 Full Retail
Slovnaft Moravia, s.r.o. Czech Republic 100.0 Full Wholesale
Slovnaft CS, a. s. (1) Czech Republic 95.3 Full Retail
Slovnaft MontáÏe a opravy, a.s. Slovakia 100.0 Full Repairs & maintenance
Apollo Oil Rohstoffhandels GmbH Austria 67.0 Full Crude oil trading
Slovnaft Trade, a.s. (2) Slovakia 51.0 Full Trading
Godts International Trade (GIT) (3) The Netherlands 33.7 Full Trading
Slovnaft Polska, a. s. Poland 100.0 Full Wholesale and retail

Subsidiaries consolidated 
using equity method
Benatech, a. s.(4) Slovakia 85.2 Equity Repairs & maintenance
Slovnaftprojekt, s.r.o.(5) Slovakia 92.1 Equity Project evaluation
Slovnaft Elektroservis, a. s. Slovakia 100.0 Equity Telephone & 

electric services
Slovnaft Somea, a. s. Slovakia 100.0 Equity Digital devices
Slovfin o.c.p., a. s. Slovakia 100.0 Equity Securities trading
SWS, s.r.o. Slovakia 51.2 Equity Transport support 

services
Slovnaft Reprografia, s.r.o. Slovakia 95.3 Equity Printing
Slovnaft Servis Slovakia 83.6 Equity Repairs & maintenance
nev˘robn˘ch sluÏieb, s.r.o.
Slovnaft Trans, a. s. Slovakia 100.0 Equity Transport
Priemyselné zdravotnícke centrum Slovakia 100.0 Equity Health care
Slovnaft, a. s.
Slovnaft Ukrajina Ukraine 89.0 Equity Construction
Ukrslovnaft, s.r.o. Ukraine 84.6 Equity Retail
Slovnaft VÚRUP, a. s. Slovakia 100.0 Equity Research & development
Slovnaft Rekreacentrum, a. s.(6) Slovakia 97.1 Equity Recreation facility
Slovnaft SAT, a. s. Slovakia 100.0 Equity Maintenance
Slovnaft Supply & Trading, s.r.o. Slovakia 100.0 Equity Trading 
CHZP Apollo Slovakia 51.0 Not consolidated Health insurance

Joint venture
Slovpack, s.r.o. Slovakia 50.0 Equity Packing

Associates
MG Slovnaft, s.r.o. Slovakia 49.0 Equity Production of gases
Chémia, a. s.(7) Slovakia 48.6 Equity Services
Bratislavská komoditná burza Slovakia 33.3 Equity Commodity Stock Exchange
Petrimex, a. s. (in liquidation) Slovakia 33.2 Not consolidated Trading

1| Group structure

Principal subsidiaries, joint ventures and associates at 31 December 2000 were as follows:



The activities of the underta-

kings shown above are for the

most part connected with the prin-

cipal activity of the Group. 

All of Slovnaft’s subsidiary, as-

sociate and joint venture underta-

kings are unlisted. 

All holdings are in the ordinary

share capital of the undertaking

concerned and are unchanged from

1999, except for the movements

described in Note 2.

CHZP Apollo - Health Insurance

Company is not included by full

consolidation but is presented wit-

hin Other Investments at nil value,

because it is a non-profit making

organisation from which no return

is expected and to which there are

no ongoing obligations.

Slovnaft holds a 33.2% interest

in Petrimex, a.s., a company incor-

porated in Slovakia. Petrimex is in

liquidation.   The cost of invest-

ment, Sk 10 million and all recei-

vables have been fully written off in

previous accounting periods. 

Slovnaft has no further liabilities to-

wards Petrimex, a.s. and does not

exercise any control over it. Accor-

dingly Petrimex, a.s. has not been

equity accounted for. 

Subsidiary   Joint Associated Total Total
Under- venture Under- 31.12. 31.12.
takings Under- takings 2000 1999

takings (SKK million) (SKK million)
Opening net book value 909 71 366 1,346 1,611

Additions 13 - - 13 74   
Reclassifications - - - - 3
Changes in scope of consolidation (40) - - (40) (288)
Foreign exchange gains 5 - - 5    11
Dividends paid - - (15) (15) (55)
Group share of profit (Note 21) 11 25 39 75 46
Group share on income tax (8) (7) (16) (31) (56)
(Note 24)

Closing net book value 890 89 374 1,353 1,346

The Group's principal subsidiary, joint venture and associate undertakings are

set out in Note 1.

Slovnaft Stavos, a. s. previously consolidated using equity method, is fully con-

solidated at 31 December 2000 due to  assimilation with Slovnaft MontáÏe

a Opravy, a. s.

2| Equity investments
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(at 31 December in SKK million) Shares Bonds 2000 1999
Opening net book value 70 30 100 211
Disposals — — — (10)
Reclassifications (Note 9) — (30) (30) (49)
Provisions against impairment in value  — — — (52)

Closing net book value 70 — 70 100

Cost at the end of period 126 — 126 156
Impairment in value (56) — (56) (56)

Closing net book value 70 — 70 100

4| Other investments

(at 31 December in SKK million) 2000 1999
Non current assets 58 51
Current assets 47 34                    
Total assets 105 85

Current liabilities (16) (14)   
Net Assets 89 71

Sales 169 118
Profit before tax 25 17
Income tax (7) (8)
Profit after tax 18 9

3| Joint ventures
The Group  has a 50% interest in a joint venture, Slovpack, s.r.o. which provides pro-

ducts and services in the packaging industry. The Group’s share of assets and liabilities

and revenues and expenses as at 31 December 2000 of the joint venture is as follows:

(SKK million)

Non current assets 15
Current assets 22
Cash 11               

Total assets 48

Share capital 7
Retained profits 33
Total capital and reserves 40

Current liabilities 8
Total equity and liabilities 48

The assets and liabilities of Slovnaft Stavos, a.s. at the time it was fully consolidated

for the first time were as follows:



(in SKK million) Land Buildings Plant Other Capital Total
and fixed work in 

machinery assets progress
Year ended 31 December 2000  
Net book value 1 January 2000 4,791 15,003 20,940 909 971 42,614
Opening NBV  
(new subsidiaries) — 2 13 — — 15
Additions — — — — 786 786
State grants for the year (Note 12) — — — — 109 109
Taken into use 17 365 552 130 (1,064) —
Transfers — 279 (296) 17 — —
Disposals (42) (75) (60) (4) (20) (201)
Depreciation charge (Note 19, 27) — (548) (2,724) (299) — (3,571)
Impairment loss (Note 27) (89) (207) (10) (1) (16) (323)
Foreign exchange effect 17 62 12 4 — 95

Closing net book value 
At  31. 12. 2000 4,694 14,881 18,427 756 766 39,524

At 31. 12. 2000
Costs 4,783 20,461 34,547 1,804 782 62,377
Accumulated depreciation 
and impairment loss (89) (5,580) (16,120) (1,048) (16) (22,853)

Net book value 
At 31. 12. 2000 4,694 14,881 18,427 756 766 39,524

Year ended 31 December 1999  
Opening net book value 4,687 11,906 9,050 774 16,090 42,507
Opening NBV 
(new subsidiaries) 57 10 73 9 90 239
Additions 4 — 133 3 2,592 2,732
State grants for the year — — — — 93 93
Taken into use 72 3,726 13,583 450 (17,831) —
Disposals (25) (108) (62) (4) (63) (262)
Depreciation charge (Note 19, 27) - (495) (1,824) (321) — (2,640)
Foreign exchange effect (4) (36) (13) (2) — (55)

Closing net book value 
At 31. 12.1999 4,791 15,003 20,940 909 971 42,614

At 31. 12. 1999
Costs 4,791 19,997 34,459 1,626 971 61,844
Accumulated depreciation — (4,994) (13,519) (717) — (19,230)

Net book value at 31. 12. 1999 4,791 15,003 20,940 909 971 42,614

5| Property, plant and equipment
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Impairment losses

Impairment loss was recogni-

sed in respect of certain property,

plant and equipment on terminals

in Pozdi‰ovce, Raãa and Holíã. The-

se will be disposed of because they

are no longer required for the pur-

pose for which they were originally

acquired. The recoverable amount

(the higher of the value in use or

net selling price) was determined at

the individual assets level and re-

presents the net selling price, deter-

mined by reference to market pri-

ces for equivalent assets. 

Contingent liabilities

The legal environmental stan-

dards expected of service stations

in the Slovak Republic include con-

tainment of evaporative losses on

filling of the station tanks, treat-

ment of effluent, and protection of

soil and groundwater. The soil and

groundwater protection measures

should include double walled un-

derground tanks, high level alarms

on tanks and impermeable surfaces

in loading areas. If a station under-

goes reconstruction or closure soil

remediation is required if contami-

nation exceeds national guidelines.

The deadlines to meet these envi-

ronmental requirements are:

– 30 September 2002 for effluents

to water (Act No 238/93  Coll.) 

– 30 June 2004 for impermeable

surfaces in loading areas  (Decree

of the Interior Ministry No 86/99

Coll.)

– 31 December 2009 for emissions

to air  (Government decree No.

92/96 Coll.)

The  Group has 315 service sta-

tions in the Slovak Republic  of

which approximately  190 are  not

fully compliant with the above cur-

rent environmental requirements.

Reconstruction and remediation

will be needed for service stations

that continue to operate. Moderni-

sation of service  station costs bet-

ween SKK 20 to 40 million. Some

smaller stations may be closed for

commercial reasons, removal and

clean up would cost approximately

SKK 3 million per station. 

In case of reconstruction the

costs incurred on remediation are

capitalised,  in case of closure they

are expensed. 

Following the recent introducti-

on of the strategic investor the

Group is reviewing its strategy in

respect of service stations. This re-

view is expected to be completed

during the first half of the year 2001

at which time it will be possible to

determine an estimate of the costs

to be incurred in connection with

ensuring compliance with these

environmental requirements. This

review is also considering the ti-

ming requirements indicated above

and management is confident that

if it is not possible to ensure full

compliance in line with these requi-

rements  that appropriate  agree-

ments will be made with the autho-

rities and that no financial penalties

will be incurred.

At 31 December 2000 the Group

has no commitments in this respect

other than those capital commit-

ments disclosed in Note 29.



The negative goodwill arose on the acquisition of shares in Slovnaft Benzinol, a.s. in

April 1995 and November 1997 and on capital transactions in November 1998. 

The carrying amount of the negative goodwill is recognised as income over the remai-

ning weighted average useful life of 19 to 21 years as at 1 January 2000 of the identifiable

depreciable non-monetary assets acquired. 

(at 31 December in SKK million) 2000 1999
Opening net book value 133 189
Amortisation for the year (Notes 19 and 27) (7) (56)

Closing net book value  126 133

(at 31 December in SKK million) 2000 1999
Negative goodwill
At cost 283 283
Accumulated amortisation (157) (150)

Net book value 126 133 

6| Negative goodwill

(at 31 December in SKK million) 2000 1999
Raw materials 2,453 2,932
Work in progress and semi-finished products 1,235 1,145
Finished goods 1,752 1,576

5,440 5,653

7| Inventories 

Raw materials inventories are shown after provisions for obsolete and slow-moving

items of SKK 120 million (31 December 1999: SKK 76 million).
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8| Receivables and prepayments

(at 31 December in SKK million) 2000 1999
Trade receivables 5,001 3,815
Amounts due from group undertakings
accounted for on an equity basis (Note 31) 68 88

Income tax prepayment 41 105        
Other tax receivables 1,472 950
Other receivables 617 537
Crude oil put option premium (Note 30) — 284
Prepaid dividends to minority shareholders 144 —
Prepayments 695 773

8,038 6,552

Trade receivables are shown af-

ter provisions for bad and doubtful

accounts of SKK 3,095 million (31

December 1999: SKK 3,052 million).

Prepayments include prepaid

expenses for catalysts consumed in

the production process within one

year of SKK 559 million (31 Decem-

ber 1999: SKK 524 million).

An extraordinary General Mee-

ting of Slovnaft Trade, a.s., sharehol-

ders held on 21 December 2000 

approved a prepayment of dividends

for the year 2000 of SKK 293 million

of which SKK 144 million is attribu-

table to minority shareholders. The

receivable of SKK 144 million will 

be set off with minority  of Slovnaft 

Trade, a.s. after the final amount to

be distributed in respect of the year

2000 has been approved  by  annual

General Meeting of shareholders.

All amounts are receivable wit-

hin one year. 

(at 31 December in SKK million) 2000 1999
Opening net book value 270 288
Redeemed bonds (230) (60)
Reclassifications (Note 4) 30 49
Other — 12
Decrease in market value (Note 21) (40) (19)

Closing net book value 30 270

9| Marketable securities

10| Cash and cash equivalents

(at 31 December in SKK million) 2000 1999
Cash at bank and in hand 9,235 1,160



At 31 December 2000 the portion of long-term 

borrowings repayable within one year was SKK 5,882 

million (31 December 1999: SKK 3,173 million).

A bank loan of SKK 785 million (31 December 1999:

SKK 735 million) was secured by 877,881 shares in 

Slovnaft Benzinol, a. s. Bank loans of SKK 442 million

(31 December 1999: SKK 501 million) due within one

year are secured with trade and other receivables

of the same amount.

11| Borrowings

(at 31 December in SKK million) 2000 2000 2000 1999
Unsecured Secured Total Total

Bank overdrafts 33 345 378 726
Bank loans 15,926 882 16,808 22,445
Debentures 980 - 980 980

Total borrowings 16,939 1,227 18,166 24,151

Analysis by currency

Slovak crowns 
– fixed rate 1,122 86 1,208 980
– floating rate — — — 364

US dollars
– floating rate 13,789 — 13,789 19,150

DEM  
– floating rate 1,664 — 1,664 2,017

Swiss francs  
– floating rate — — — 158

Czech crowns
– fixed rate 45 — 45 —
– floating rate 319 785 1,104 1,048

Euro 
– floating rate — 207 207 421

NLG
– fixed rate — 48 48 13

PLN
– floating rate — 101 101 —

Total borrowinngs 16,939 1,227 18,166 24,151

Repayments fall due as follows
Within 1 year 8,318 442 8,760 9,234
Between 1 and 2 years 3,318 — 3,318 5,132
Between 2 and 5 years 4,671 785 5,456 8,658
After more than 5 years 632 — 632 1,127

16,939 1,227 18,166 24,151
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(at 31 December in %) 2000 1999
Fixed interest rate loans
Slovak crown loans 10.2 – 12.0 22.0 – 23.0 
Czech crown loans 10.0 13.5 - 15.0
Dutch guilder loans — 7.3
Debentures 11.9 11.9

Floating interest rate loans
Slovak crown loans BRIBOR + 4.5%
Czech crown loans 1M PRIBOR + 0.75 to PRIBOR + 2.1 PRIBOR + 4.0 

6M PRIBOR + 1.85 to +6.0
US$ loans 3M LIBOR+ 0.95 to LIBOR + 3.0 LIBOR –0.25 to +4.0

6M LIBOR + 1.35 to LIBOR + 2.0
Eurocurrency loans 6M LIBOR + 1.85 to LIBOR + 3.0 EURIBOR +0.85 to EURIBOR +2.3
Polska zloty loans WIBOR + 0.9 —
Swiss franks loans — LIBOR + 0.97%

Weighted average effective interest rates are:

(at 31 December in %) 2000 1999
Bank overdraft 7.2 10.8
Bank loans 8.3 8.1
Debentures 11.9 11.9

On loans totalling USD 100 million,

the Group’s interest rate is linked to the

market price of crude oil, if the market

price falls below a certain level. In 2000

this linkage did not raise any additional

interest charge (year ended 31 Decem-

ber 1999: SKK 642 million).

The above loans require compliance

with a number of covenants. At  31 De-

cember 2000 the Group has complied

with the new covenants. In July 1999

the covenant levels for 1999 were revi-

sed following a breach of covenant le-

vels at the beginning of the year.  At 31

December 1999 the Group has compli-

ed with these.  However, in January

2000 the covenant levels reverted to the

1998 levels, which the Group breached. 

The Group has entered into an agre-

ement with a strategic investor for the

introduction of new equity to the

Group.  The Group’s lenders remained

supportive of the Group and the wai-

vers and the changes to the loan agree-

ments were obtained.  These became

effective after notification that USD

157.9 million had been subscribed (see

note 15).  The Group continues to be

funded primarily in accordance with its

existing agreements and loan repay-

ment timetable subject to some amend-

ments in respect of interest charges and

loan repayments.   

The Group prepaid a DEM 50.0

million loan to ING and intends to make

further prepayments of CZK 626 million

and USD 75.0 million loans. These lo-

ans are included in non-current borro-

wings as the Group did not commit it-

self for early repayment of these loans

by year-end.

Debentures are repayable by a sub-

sidiary undertaking at face value on 

4 July 2001.

Interest is payable on borrowings at the following rates:



The carrying amounts and fair values of non-current 

borrowings are as follows:

(at 31 December in SKK million) 2000 1999

Carrying Fair Carrying Fair 
amounts values amounts values

Debentures — — 980 944
Long term loans 9,406 9,492 13,937 13,634

9,406 9,492 14,917 14,578

The fair values are based on discounted cash flows using a discount

rate based upon the borrowing rate, which the Directors expect would be

available to the Group at the balance sheet date. The carrying amounts of

short-term borrowings approximate their fair value. The debentures are

classified as current liabilities at 31 December 2000 and are due for repay-

ment on 4 July 2001.

12| Deferred income

(at 31 December in SKK million) 2000 1999
Opening net book value 673 608
Government grants received 109 93
Amortisation for the period (Notes 19 and 27) (32) (28)

Closing net book value  750 673

Government grants are provided for the construction of fixed assets, most

of which are included in capital work in progress (Note 5).

13| Deferred income tax

Deferred income tax is calculated on temporary differences under the liability met-

hod using a principal tax rate of 29% effective from 1 January 2000 (1999: 29%).

(at 31 December in SKK million) 2000 1999
Deferred tax assets 1,142 63 
Deferred tax liability (243) (166)
Total 899 (103)
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Deferred tax assets and liabilities and the deferred tax charge in the income

statement (Note 24) are attributable to the following items:

(in SKK million) 31. 12.1999 Credited/ Deducted 31. 12.2000
(charged) to from share 

income premium
Deferred income tax assets
Unrealised foreign exchange losses 63 959 — 1,022
Impairment 
loss — 88 — 88
Share capital increase transaction costs — (2) 34 32

Deferred income tax liabilities
Difference between tax and carrying
values of property, plant and equipment (166) (77) — (243)

Net deferred income tax assets/(liabilities) (103) 968 34 899

Deferred income tax assets and

liabilities are offset when the inco-

me taxes relate to the same fiscal

authority.

Unrecognised deferred tax as-

sets exist, which primarily arise in

the Group from bad debt provisi-

ons of SKK 2,458 million (31 De-

cember 1999: Sk 2,451 million) and

inventory provisions of SKK 120

million (31 December 1999: SKK 76

million) which are not yet tax de-

ductible. These deferred tax assets

have not been recognised because

the amount, which could be reco-

vered against future taxable profits

can not be measured reliably.

Tax losses of certain subsidiari-

es to be carried forward of Sk 407

million did not qualify for deferred

tax asset recognition because sig-

nificant uncertainties exist in res-

pect of availability of future taxab-

le profits of those subsidiaries aga-

inst which these losses could be

utilised. Potential deferred tax as-

sets on unrealised foreign exchan-

ge losses of SKK 2,763 million at 

31 December 1999 were recogni-

sed in 2000. 

Deferred tax assets of SKK 447

million will be recovered within 

12 months.

14| Trade and other payables

(at 31 December in SKK million) 2000 1999
Trade payables 7,296 6,606
Amounts due to group undertakings 
accounted for on the equity basis (Note 31) 105 130
Income tax payable 835 —
Social security and other taxes 1,657 943
Accrued expenses 252 270
Other payables 1,141 819

11,286 8,768



15| Ordinary shares  

Number of shares held by Ordinary Shares
Group shareholders (Thousands) (million Sk)

At 31 December 1999 16,469 16,469

At 31 December 2000 20,625 20,625

The Company’s authorised share capital is 20,625,229 ordinary shares

(31 December 1999: 16,468,953 shares) with a par value of SKK 1,000 each.

All of these shares are issued and fully paid.

Increase in share capital 

On 31 March 2000 Slovnaft, a. s., entered into an agreement with

a strategic investor, MOL Hungarian Oil and Gas Public Limited Compa-

ny ("MOL"), which has agreed to acquire a stake estimated to be 36.2 %

in Slovnaft, a. s. The stake was achieved through the acquisition of exis-

ting shares from Slovintegra, a. s., Slovbena, a. s., and certain other sha-

reholders and by subscribing USD 157.9 million for new equity. 

MOL subscribed for 4,156,203 of a total number of 4,156,276 bearer

shares with a par value of SKK 1000 each issued in a public call on 

7 November 2000 at a price of USD 38.00 (SKK 1,897) each.  At year-end

the nominal value and the share premium of these new shares was fully

paid for. 

16| Reserves

The Legal Reserve Fund is set up in accordance with Slovak law and

is not distributable. It is created from retained earnings to cover possible

future losses.  

Other Funds are funded from retained profits. Funding and distributi-

on of Other Funds must be ratified at the Annual General Meeting.

The translation reserve arises from the translation of net investments

in foreign subsidiary and associated undertakings at closing rates, toget-

her with differences between income statements translated at average

and closing rates.
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17| Minority interest

(at 31 December in SKK million) 2000 1999
Opening net book value 736 494
Acquisition of 
a new subsidiary — 34
Minority share of net profit of subsidiaries 203 87
Minority interest adjustment — 121
Dividend paid (147) —

Closing net book value 792 736

Minority share of net profit of subsidiaries includes SKK 44 million being the  share of net

income for the year 1999 assigned to minority shareholders of Slovnaft Trade, a.s., at a Gene-

ral Meeting of shareholders held on 21 December 2000. The meeting approved a distribution

of the 1999 net income of the subsidiary on a pro rata basis weighted the length of ownership

of the shares during 1999. 

The adjustment of SKK 121 million made in 1999 relates to the restructuring within the

Group in previous periods not recognised in minority interest. 

18| Segment reporting 

Primary reporting segment: business segment

The Group is organised as one business segment – the processing and distribution of pro-

ducts derived from crude oil – and operates in three main product groups: refined products,

petrochemicals and plastics.  All the Group's products are produced during an integrated pro-

duction process through intermediate steps from the principal raw material, crude oil.  The

specific products of each group are as follows:

(a) The refined products group includes diesel fuel and gasoline, and a variety of transportation,

industrial and household heating oils such as diesel oils, aviation fuel, heavy oils and 

liquified petroleum gases.  The crude oil distillation facilities also produce vacuum 

and atmospheric gas oils used in the Group’s other processing facilities.

(b) The petrochemicals group comprises primarily ethylene and propylene.

(c) The plastics group comprises primarily polyethylene and polypropylene for use in the con-

struction, chemicals and printing industries.

(at 31 December in SKK million) 2000 1999
Refined products 57,663 32,629
Petrochemicals 6,054 3,842
Plastics 8,798 6,111
Other 1,440 1,193

73,955 43,775

An analysis of revenues by product group is provided below:



Slovak Republic is the home country of the parent company Slovnaft,

a. s., which is also the main operating company. Most of the Group assets

are located in the Slovak Republic.

Segment revenue (at 31 December in SKK million) 2000 1999
Slovak Republic 25,019 17,253
Czech Republic 19,048 11,726
Austria 8,869 4,884
Hungary 5,048 2,151
Germany 4,460 1,703
Poland 7,352 2,325
Other 4,159 3,733

73,955 43,775

Assets (at 31 December in SKK million) 2000 1999
Slovak Republic 60,310 54,150
Czech Republic 3,098 2,917
Poland 828 401
Austria 31 31
Other 268 150

64,535 57,649

Capital expenditure (at 31 December in SKK million) 2000 1999
Slovak Republic 853 2,881
Czech Republic 39 307
Austria 5 —
Poland 70 63
Other — —

967 3,251

Secondary reporting segments: geographical segments
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19| Operating expenses

(at 31 December in SKK million) 2000 1999
Wages, salaries and bonuses 1,393 1,348
Social security costs (Note 28) 551 512

Total staff costs (Note 19) 1,944 1,860

Crude oil supplies
Slovnaft, a.s. purchases crude oil under supply agreements with its

subsidiary Apollo Oil Rohstoffhandels GmbH ("Apollo Oil"). Apollo Oil

sources 100% of its supply of crude oil under a supply agreement with

Apollo Interoil.   Apollo Interoil is wholly owned by J & S Services and

Investment Ltd, which holds the remaining 33% stake in Apollo Oil.

Transactions between Slovnaft, a.s., and Apollo Oil, and between Apollo Oil

and Apollo Interoil, are conducted on normal commercial terms. 

20| Staff costs

(at 31 December in SKK million) 2000 1999
Change in inventories of finished  
goods and work in progress (106) (779)
Raw materials and consumables used 54,456 31,808
Staff costs (Note 20) 1,944 1,860
Depreciation of property, plant and equipment (Note 5 ) 3,571 2,640
Impairment provisions for property, 
plant and equipment (Note 5 ) 323 —
Amortisation of deferred income (Note 12) (32) (28)
Amortisation of negative goodwill (Note 6) (7) (56)
Repair and maintenance costs 1,194 852
Distribution costs 1,407 1,158
Movement in provisions for bad 
debts and obsolete stock 19 510
Other operating costs 3,820 2,968
Other operating income (757) (264)

Total operating expenses 65,832 40,669

Included in cost of sales:
Change in inventories of finished 
goods and working progress (106) (779)
Raw materials used 54,456 31,150
Other operating costs 924 986

55,274 31,357



21| Income / (Loss) from investments

22| Net foreign exchange losses

23| Borrowing costs

24| Taxation 

The income tax charge comprises the following:

(at 31 December in SKK million) 2000 1999
Dividends received 1 1
Release/(creation) of provisions (Note 9) (40) (71)
Loss on disposal of investments — (3)
Share of profit of equity 
accounted subsidiaries 
and associates (Note 2) 75 46
Other income from investments — 5

36 (22)

(at 31 December in SKK million) 2000 1999
Net foreign exchange losses related to loans 2,345 2,581
Net foreign exchange losses from capital 
transactions with shareholders 70 —
Net foreign exchange losses from trading operations 448 103

Net foreign exchange losses 2,863 2,684

(at 31 December in SKK million) 2000 1999
Interest costs 2,233 2,636
Other borrowing costs 17 15
Crude oil put options amortisation 284 559
Interest costs capitalised — (429)

Total borrowing costs 2,534 2,781

Interest income (244) (172)

Net borrowing costs 2,290 2,609

(at 31 December in SKK million) 2000 1999
Current tax charge 1,251 74
Deferred tax charge (Note 13) (968) 58
Share of tax of subsidiaries 
and associates (Note 2) 31 56

314 188
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The reconciliation between the reported income tax expense and the theoretical

amount that would arise using the standard tax rates is as follows:

(at 31 December in SKK million) 2000 1999
Loss/(profit) before taxation 3,006 (2,209)

Income tax at 29% 
(Year 1999: 40%) 872 (884)

Effect of different tax rates in other countries 2 —
Effect of temporary differences not recognised
in the balance sheet (668) 612
Effect of tax loss not assessable for tax relief 118 82

Effect of other differences:
– income not assessable to tax (295) (116)
– expenses not deductible for tax purposes 232 476
– other differences * (15) (40)
– share of taxes 

of associated companies 31 56

Underprovisions in respect of prior years 37 2

Income tax charge for the year 314 188

*Other differences arise mainly from consolidation adjustments and differences between IAS and Slovak statutory accounting.

The financial year 2000 is open to inspection by the Tax Authorities. 

25| Earnings per share

(at 31 December) 2000 1999
Net (loss)/profit attributable to ordinary shareholders SKK 2,489 million SKK (2,484) million

Weighted average number of ordinary shares 17,082,174 16,468,953

Earnings per share SKK 145.7 SKK (150.8)

Basic earnings per share is calculated by dividing the profit attributable to ordinary shareholders by

the weighted average number of ordinary shares in issue during the year.

There are no potential ordinary shares and therefore the diluted earnings per share is the same as the

basic earnings per share.

26| Dividends

Dividends payable are not recorded until they have been ratified at the Annual General Meeting. 

The Annual General Meeting held on 31 May 2000 did not approve any dividends in respect of the finan-

cial year 1999.



Non cash transactions

The principal non cash transactions are: 

•  The inclusion of the assets and liabilities of Slovnaft Stavos, a.s., into full

consolidation at 30 April 2000 (Note 2);

•  Unrealised foreign exchange rate difference arising on the translation of

loans (Note 22);

•  Amortisation of crude oil put option purchased in May 1999 (Note 23);

•  Off-set of income tax prepayments made in 1999 with excise tax liability

arising in 2000.

The Group is required to make contributions, amounting to 25% and

13% of monthly gross salaries, up to a maximum salary of SKK 32,000 per

employee and SKK 24,000 per employee respectively, to obligatory Go-

vernment health, retirement benefit and unemployment schemes together

with contributions by employees of a further 7.3% and 4.7% up to the abo-

ve salary ceilings.  The Group has no obligation to contribute to these

schemes beyond the statutory rates in force.

(at 31 December in SKK million) 2000 1999
Operating profit 8,123 3,106

Adjustments for:
Depreciation of property, plant and equipment (Note 5 and 19) 3,571 2,640
Impairment loss on property, plant and equipment (Note 5 and 19) 323 -
Amortisation of deferred income (Note 12) (32) (28)
Amortisation of negative goodwill (Note 6) (7) (56)
Loss on disposal of property, plant and equipment 81 104
(Decrease) / increase in provisions for liabilities and charges 63 (146)
Decrease / (increase) in receivables and prepayments (1,745) 69
Decrease / (increase) in inventories 223 (1,896)
(Decrease) / increase in trade and other payables 1,928 3,118

Cash generated from operations 12,528 6,911

27| Cash generated from operations

28| Government social security and pension schemes   
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29| Commitments and contingencies

Operating leases

The Group has no significant operating lease commitments.

Capital commitments

At 31 December 2000 capital expenditure of SKK 367 million (31 December 1999:

SKK 350 million) had been committed under contractual arrangements.

Contingent liabilities

Guarantees have been provided as follows:

(at 31 December in SKK million) 2000 1999
Guarantees provided to third parties 36 47

Litigations

Mende-Rossi

Slovnaft, a.s., is the respondent to a

decision made in the International Com-

mercial Arbitration Tribunal at the

Chamber of Commerce and Industry of

the Russian Federation. Mende-Rossi, a

Soviet-Czechoslovak company, made a

claim for payment of crude oil that was

allegedly supplied by them to Slovnaft,

a.s. The tribunal originally found in fa-

vour of Mende-Rossi and the amount of

the award was approximately USD 25

million. 

The Supreme Court of the Slovak

Republic has decided that the Decision

of the Court of Arbitration in Moscow is

ineffective in the territory of the Slovak

Republic.  However, the plaintiff filed an

extraordinary remedy against the decisi-

on. The Supreme Court of the Slovak

Republic has now accepted that  they do

not have the authority to cancel the De-

cision of the Court of Arbitration in Mos-

cow accordingly the case has been re-

turned to the District Court in Bratislava. 

Mende-Rossi has also applied to the

court in Austria to freeze an amount that

OMV, A.G.  owes Slovnaft. OMV has sta-

ted (in its third party declaration to the

court) that at 14 June 1999 (the date 

of the order) it owes Slovnaft USD 418

thousand, but that at the same date

Slovnaft owes them DM 622 thousand. 

It is not possible at present to predict

whether and when the Austrian Courts

will consider the proceedings. The next

Austrian court session originally schedu-

led for 1 March 2001 was postponed.

The new date of the hearing has not

been set yet.

Based on legal opinion the Directors

are confident that no losses will be in-

curred in respect of this litigation, there

will be no material legal costs and thus

no provision should be recognised.

Fluor Daniel B.V./ Mitsubishi Heavy

Industries 

Fluor Daniel / MHI is one of the

contractors engaged in the delivery of

part of a complex capital project HPRU

(EFPA). As a result of the contractors’

failure to complete the contract by the

due date, the Company issued an invo-

ice for the payment of liquidated da-

mages in the sum of DM 19.3 million.

The contractor failed in its obligation to

pay within 30 days stating that the

completion of the plant was delayed

for reasons outside their responsibility.

The Group has formally rejected the

contractor’s statement. 



As part of the contractual arrangements that were made in 1996, The Sumito-

mo Trust and Banking Co. Limited issued a performance bond to support the con-

tractors’ obligations including their obligation to pay liquidated damages to the

Company from time to time on one or more amounts up to DM 18.4 million. The

Bank was unable to sustain a defence against a claim for payment under the per-

formance bond and the Group received DEM 18.4 million on 12 July 2000. 

Income of Sk 399 million was recognised in Other operating income. 

Following the payment of the liquidated damages the contractor has initiated

negotiations with the Group relating to these damages.  The Directors are confi-

dent that the situation will be resolved however a provision has been raised.  

30| Derivative financial instruments

The Group has exposure to interest rate, foreign exchange and commodity price

risks, arising principally from foreign currency borrowings (Note 11) and from normal

trading transactions.

Management seeks actively to manage part of these risks, through the use of de-

rivative financial instruments (derivatives) to hedge against some of the effects of

changing prices. The types of derivatives most commonly used are options and for-

wards. In April 1999 the Group purchased crude oil put options for Sk 843 million ex-

piring in May 2000 as a hedge against the interest rate risk related to crude oil market

prices on loans of USD 100 million. 

The Group’s position in respect of options at 31 December 2000 is given below:

The Group hedges foreign currency risks by use of forward contracts to buy US

dollars. There were no contractual commitments in respect of these derivatives at

31 December 2000 and 31 December 1999.

31| Related party transactions

Major shareholders of Slovnaft, a.s. are:

(at 31 December in SKK million) 2000 1999
Carrying amount of crude oil put options (Note 8) — 284
Fair value of crude oil put options — 5

(percentage shareholding) 2000 1999
MOL Hungarian Oil and Gas Plc. (Note 15) 36.2 —
Slovintegra, a.s. 28.7 50.7
Bank of New York 8.4 10.6
Fond národného majetku SR 8.0 —   
Burmerange Holding S. A. — 7.1
Slovbena, a.s. 2.9 5.8
Others 15.8 25.8

100.0 100.0
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In April 2000 Slovintegra, a.s. returned a 10% share in Slovnaft, a.s.

which was acquired in 1995 and 1998 to the Fond národného majetku SR.

Transactions during the year and balances outstanding at the end of the

period with related parties comprise:

(at 31 December in SKK million) 2000 1999

Sales
Proxar Slovakia Internationale Spedition, a.s. 129 —
Coinco, a.s. 222 —
Slovnaft Trade, a.s. (1) — 2,077
Godts International Trading BV (1) — 2,165
Wigrochem, a.s. — 13
Cointegra, a.s — 52
Integrin, a.s. — 37

351 4,344

Purchases
Proxar Slovakia Internationale Spedition, a.s. 651 456
Coinco, a.s. 28 —

679 456

Directors
Remuneration for services as Directors 19 18

Receivables
Slovbena, a.s 6 29
Loan to Benatrade 
(12% shareholder of Slovnaft Benzinol, a.s.) — 25
Coinco, a.s. 19 —
Proxar Slovakia Internationale Spedition, a.s. — 41
HTH Benelux BV 88 98
Amounts due from Group undertakings 
accounted for on an equity basis (Note 8) 68 88

181 281

Payables
Coinco, a.s 2 —
Proxar Slovakia Internationale Spedition, a.s. 53 25
Amounts due to Group undertakings accounted 
for on an equity basis (Note 14) 105 130

160 155

(1) Slovnaft Trade and GIT were acquired by the Group in May 1999. The comparatives represent sales for 5 months ended 31 May 1999



Slovnaft, a.s. management believe that the trading terms with these

companies are/were not substantially different from normal commercial

terms provided by/to other companies. 

Proxar Slovakia Internationale Spedition, a.s. ("Proxar") acts as an exclu-

sive sales agent for heavy fuel oil. Total sales contracted by Proxar were

SKK 948 million in the year ended 31 December 2000. The remuneration of

Proxar was 3% of the above sales. 

During 1999 Slovnaft Trade, a.s. assigned a debt of SKK 110 million dis-

counted by SKK 12 million to HTH. The debt was considered doubtful. GIT

provided HTH with the finance of SKK 98 million to meet its liability to Slov-

naft Trade, a.s. The receivable from HTH fully provided against the assigned

receivable at 31 December 2000 and 31 December 1999. 

The breakdown of the group undertakings accounted for on an equity

basis is shown in Note 1.

No loans have been provided to the Directors.

32| Post balance sheet events

In January 2001 Slovnaft, a.s. purchased 612 shares of Slovnaft Trade,

a.s from Slovintegra, a.s. and others for SKK 49 million and became a

100.0% shareholder of the subsidiary. 

33| New accounting developments  

For the consolidated financial statements for 2001, a new International

Accounting Standard IAS 39 'Financial Instruments: Recognition and Mea-

surement' will come into effect.  The Standard requires all financial assets

and financial liabilities to be recognised on the balance sheet, including all

derivatives. The Group's activities that will be most affected by the new

Standard are currently under the review.

34| Comparatives

Certain comparatives have been reclassified to conform with current

year presentation.
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Supervisory Board’s  Report on Slovnaft, a. s., 

for the period since the ordinary General Meeting

on May 31st 2000

The present report of the Superviso-

ry Board on the business year 2000 has

been prepared based on the Board of

Directors’ report, report of the auditor

as to the financial statements and com-

pany activities regular assessment.

The year 2000 was very successful

for the company from the strategic po-

int of view. On March 31st 2000 the

company and its major shareholders

signed an agreement with MOL, Rt.,

on its strategic investment. Upon the

approval of the Austrian, Hungarian

and Slovakian competition authorities

the transaction was closed in the last

quarter of the year. Upon closing of

the transaction the representatives of

MOL, Rt., were elected into the mana-

ging bodies of the company and seni-

or managers delegated to Slovnaft,

a. s., MOL, Rt., investment in Slovnaft,

a. s., represents a major step towards

the increase of the company’s compe-

titiveness with other European oil

companies.  Among the other major

strategic developments was that the

onset of EFPA complex was finished

and the production of highly effective

ecological products has been started.

The onset of the EFPA project assured

a change of the production structure

and the sale structure as well which re-

sulted in an increase of the revenues

and margins. 

Although the company manufactu-

red the same crude oil volume as in the

previous year, it reached total sale hig-

her by more than 30 milliard SKK, that

means an increase by 69%, and gross

margin higher by 66,5% than in 1999. 

The international crude oil price

movement and SKK depreciation aga-

inst USD were influencing the operati-

on results too. Despite of higher loss

as to financial operations against plan,

the company exceeded profit by 12,7%

and achieved profit after taxation

amounting to 2,489 milliard SKK.    

Further development of the inte-

grated managerial and information

systems has been started in order to

provide for transparency and proactive

communication with employees and

investors.

The Supervisory Board supported

the company’s long term strategy to

integrate Slovnaft Benzinol into Slov-

naft, a.s. In compliance with this the

company’s Board of Directors submit-

ted to the Supervisory Board  the pro-

posal on the amendment of the Artic-

les of Association regarding the chan-

ges  of the business activities scope.

The Supervisory Board recommends

the General Meeting to approve the

proposal on the modification of the Ar-

ticles of Association.

The Supervisory Board has discus-

sed audit of consolidated financial sta-

tements of 2000, that was carried out

by company Pricewaterhouse Coopers

Slovensko, s. r. o. The auditor carried

out the audit of Slovnaft Group conso-

lidated financial statements at Decem-

ber 31st 2000 in compliance with Inter-

national Standards on Auditing. Accor-

ding to the auditor’s report  the

consolidated financial statements pre-

sent truly with regard to all important

respects the financial situation of Slov-

naft, a. s., at December 31st 2000 and

its business results, changes in share-

holders’ equity and cash flow for 2000

as well, in compliance with Internatio-

nal Accounting Standards.

The Supervisory Board states that

the activity of Slovnaft, a. s. Board of

Directors was in compliance with app-

roved business plan for 2000, on be-

half of the company shareholders, by

keeping secretiveness about confiden-

tial information and facts, by keeping

articles of § 196 about the competition

ban, Act 513/1991Zb.

Mrs. Ilona Bánhegyi

Bratislava, May 16th 2001

Supervisory Board Chair  



Slovnaft, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/5859 1111
fax: +421/2/4524 3750

Slovnaft Trade, a. s.

Dr. Vl. Clementisa 10, 820 09 Bratislava, SR
tel.: +421/2/4828 2564
fax: +421/2/4828 2496

Slovnaft Benzinol, a. s.

Mlynské Nivy 48, 813 19 Bratislava, SR 
tel.:  +421/2/5823 9111
fax:  +421/2/5823 9590

Slovnaft Moravia, s.r.o.

Pfiíkop 8, 602 00 Brno, âR
tel.: +420/5/4517 5603
fax: +420/5/4521 5928

Slovnaft CS, a. s.

Pfiíkop 8, 602 00 Brno, âR
tel.: +420/5/4517 5602
fax: +420/5/4521 5927

Slovnaft MontáÏe a opravy, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4055 8952
fax: +421/2/4524 4191

Slovnaft Elektroservis, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4524 3575
fax: +421/2/4524 7530

Slovnaft Somea, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4524 3630
fax: +421/2/5859 7420

Slovnaft Reprografia, s.r.o.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4524 7463
fax: +421/2/4524 7463

Slovnaft Senes, s.r.o.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4524 4904
fax: +421/2/4524 3041

Slovnaft Trans, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4055 2730
fax: +421/2/4524 3041

Priemyselné zdravotnícke 
centrum Slovnaft, a. s.

Vlãie hrdlo 49, 821 10 Bratislava 23, SR
tel.: +421/2/5859 7501
fax: +421/2/4524 4580

Slovnaft VÚRUP, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4055 8950
fax: +421/2/4524 6276

Slovnaft Rekreacentrum, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/5859 7610
fax: +421/2/5859 7222

Slovnaft Polska, a. s.

Piastowska 44c, 30 070 Krakow, Poºsko
tel.: +48/12/638 9020
fax: +48/12/638 9021

Slovnaft Ukrajina, s.r.o.

Sacharova 23a, Ivanofrankovsk 
284000 Ukrajina
tel.: +38/03422/22 060
fax: +38/03422/59 068

Slovnaft SAT, a. s.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/4524 5109
fax: +421/2/4524 5109
since July 1, 2000 the company was
consolidated with Slovnaft Somea, a. s.

Slovnaft Supply 
and Trading, s.r.o.

Vlãie hrdlo, 824 12 Bratislava 23, SR
tel.: +421/2/5859 7451
fax: +421/2/5859 7452

Ukrslovnaft, s.r.o.

Stepana Bandery 1, 
Ivanofrankovsk 284000 Ukrajina
tel.: +38/03422/59 061
fax: +38/03422/59 061

Benatech, a. s.

Kragujevská 12, 011 61 Îilina, SR
tel.: +421/41/5640 614
fax: +421/41/5640 529

Slovfin, o.c.p., s.r.o.

Trnavská cesta 3, 831 04 Bratislava, SR
tel.: +421/2/5557 1409
fax: +421/2/5557 4329

CHZP Apollo

Vlãie hrdlo, 820 03 Bratislava 23, SR
P.O.BOX 24
tel.: +421/2/5859 7377
fax: +421/2/5859 7217

SWS, s. r. o.

závod Slovnaft, 076 72 Vojany, SR
tel.: +421/56/6395 334
fax: +421/56/6395 364

Slovnaftprojekt, s. r. o.

Vlãie hrdlo, 824 12 Bratislava, SR
tel.: +421/2/4524 7571
fax: +421/2/4524 4925

Apollo Oil Rohstoffhandels, Ges.m.b.H

Reisnerstrasse 5, Top III., 1030 Wien, Austria
tel.: +43/1/712 6720
fax: +43/1/7126700

Subsidiaries
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