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INTERIM MANAGEMENT REPORT OF THE SLOVNAFT GROUP 2015 FOURTH QUARTER 
 

SLOVNAFT Group today announced its 2015 fourth quarter interim management report. This report 
contains SLOVNAFT Group unaudited consolidated financial statements for the twelve month period 
ended at 31 December, 2015 as prepared by management in accordance with International Financial 
Reporting Standards (IFRS). 

 
Main highlights 

 Q4 2014 
restated 

Q4 2015 Change % 
Q1-Q4 2014 

restated 
Q1-Q4 2015 

Change 
% (in EUR mn) 

Net sales revenue 977  739  (24) 4,006  3,525  (12) 

Adjusted operating profit/loss(1) 13  67  418  66  357  441  

Operating profit/loss (61) 38  n.a. (25) 298  n.a. 

Adjusted net profit/loss(1) 3  64  1,751  20  273  1,265  

Net profit/loss (70) 35  n.a. (71) 214  n.a. 

Operating cash flow 91  132  45  95  417  339  

Capital expenditures 95 43 -55 242 115 (52) 
 

(1) Clean CCS-based operating profit/loss is adjusted by the current cost of supplies (CCS), net impairment on own-produced inventory 
and special items.  

 

In Q4 2015, consolidated Net profit of the SLOVNAFT Group achieved the level of EUR 35 mn. The results were 
supported by high petrochemical margin, strong demand for refined products (mainly on domestic market), 
favourable prices of purchased energy and materials and increased difference between quoted Brent Dtd. crude 
oil price and the heavier URAL oil which is purchased and processed by Slovnaft refinery. On the other hand, the 
results were negatively influenced mainly by lower diesel crack spread and inventory revaluation due to 
decreased market prices.  
In the fourth quarter of the year, the Group invested EUR 43 mn, which was a 55% decrease in comparison to 
the same period of year 2014. Investments were mainly directed to the development of the petrochemical 
industry, to increase efficiency of production, to keep the operational availability and to increase the quality of 
production process.  
 
 

     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Mr. Oszkár Világi, Chairman of the Board of Directors and CEO of SLOVNAFT, a.s. commented on the results: 
 
SLOVNAFT Group was able to capture favourable conditions on international markets with its oil products in the 
Q4 of last year. 
Segment of basic plastics and chemicals once again strongly contributed to the results. Although production of 
these products represents only 7% of the total output of Slovnaft, petrochemicals generated one third of 
company´s overall economic performance. We want to build on this trend by launching the commercial 
production at one of Europe´s most modern units for polyethylene production in the beginning of 2016. 
 
We also see the overall economic performance of 2015 outstandingly positive. Our New Downstream program 
focused on costs and revenues optimization, and thus increasing internal efficiency, contributed by more than 
USD 150 million in the last four years. Following the development on the global oil and refining market, the 
resources acquired last year will contribute to financial stability and other investment activity of SLOVNAFT Group. 
 
In coming period, we will continue to focus mainly on maintaining the high production reliability, strict cost 
discipline and the expansion and further streamlining of the sales opportunities in the domestic and export 
markets. 
 
These factors, together with the rationalization of internal organizational and decision-making processes are 
considered as crucial for long-term successful development of the company. 
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External environment 
 
Crude oil price reached the level of 43.69 USD/bbl. and compared to Q3 2015 decreased by 13%. Compared to 
Q4 2014, oil prices decreased by 43%. 
 
Reasons: Brent price fell to its lowest value since June 2004 due to worries around global oversupply. The US 
Congress voted for the abolition of export ban on crude oil which had been in effect since the oil crisis in the 
1970s, the embargo against Iran also ended while the biggest crude oil producers (Saudi Arabia, Russia and the 
US) performed historical high outputs during 2015. 
 
Premium Unleaded gasoline crack spread with sulphur content below 10 ppm in Q4 2015 reached 131.38 USD/t 
which means decrease by 10% y-o-y and compared to Q3 2015 decrease by 39%.  
 
Reasons: Weak export opportunities out of the region due to limited arbitrage to the US and stagnating buying 
from West Africa weighed on crack spreads in Northern Europe. 
 
Diesel fuel crack spread with sulphur content below 10 ppm in Q4 2015 reached 78.57 USD/t and recorded 
decrease by 35% y-o-y and compared to Q3 2015 decrease by 23%. 
 
Reasons: Still open arbitrage from the US pushed volumes to Europe, even with low regional prices and saturated 
market. Unusually warm winter weather kept buying interest low. 
 
In Q4 2015, the average value of petrochemicals margin increased by 47% compared to Q4 2014 and reached 
the level of 606 EUR/t mainly due to increased LDPE quotation prices and decreased virgin naphtha quotation 
prices. 
 

Production and Wholesale 
 

(in kt) 
Q4 2014 
restated 

Q4 2015 Change % 
Q1-Q4 2014 

restated 
Q1-Q4 2015 Change % 

Purchased crude oil 1,505 1,452 (4) 5,295 6,130 16 

Total refinery throughput 1,420 1,425 0 5,227 5,930 13 

Total production 1,433 1,383 (3) 5,153 5,596 9 

thereof motor gasoline 392 361 (8) 1,287 1,484 15 

thereof motor diesel 772 730 (5) 2,749 3,113 13 

thereof polymers 34 85 150 272 382 40 

Total domestic sales 391 414 6 1,494 1,594 7 

Total export sales 1,091 1,000 (8) 3,973 4,459 12 

Total crude oil product sales 1,482 1,414 (5) 5,467 6,053 11 

 
 

Sales revenues by division  

(in EUR mn) (1) 
Q4 2014 Q4 2015 Change % 

Q1-Q4 2014 
restated 

Q1-Q4 2015 Change % 

Refinery products 849 565 (33) 3,403 2,794 (18) 

Petrochemical products 67 87 30 370 444 20 

Total sales 916 652 (29) 3,773 3,238 (14) 
 

(1) Excluding internal transfers 

 
 
In Q4 2015, the company processed 1,425 kt of crude oil remaining at the level of Q4 2014. 
 
Motor gasoline production decreased year-on-year by 8% to 361 kt in Q4 2015, motor diesel production 
decreased in Q4 2015 by 5% y-o-y to 730 kt. 
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In Q4 2015, the polymer production increased by 150% compared to Q4 2014 and reached the level of 85 kt. 
 
In Q4 2015, total domestic sales increased by 6% year-on-year. 
 
Total export sales reached 8% decrease in Q4 2015 in y-o-y comparison.  
 
Total sales revenues decreased by 29% in Q4 2015 due to lower refinery product sales by 33%. Positive impact 
on sales revenues recorded petrochemical product sales due to increase by 30%. 
 
 

Retail 
 
After successful take-over of ENI Slovensko, s.r.o. (till December 31st, 2015 Slovnaft Retail, s.r.o.) its filling stations 
were integrated into the SLOVNAFT’s network. Slovnaft operated 253 filling stations at the end of December 
2015 (Slovnaft, a.s. together with Slovnaft Retail, s.r.o.). Fuel sales in Q4 2015 increased by 24% compared to Q4 
2014; increase was caused by ENI acquisition and higher sales on Slovnaft service stations. We recorded increase 
in gasoline sales by 20%, diesel sales increased by 27% and LPG sales decreased by 1% compared to Q4 2014. 
Sales were influenced by higher demand in line with improved economic activity, marketing activities and also 
by acquisition of ENI network. 
 
In Q4 2015, card fuel sales increased by 21% year-on-year. The share of card fuel sales on total fuel sales achieved 
the level of 30%, which was lower by 1% point compared to Q4 2014. 
 
During Q4 2015, rebranding of 33 service stations of Slovnaft Retail, s.r.o. was completed and a new car wash 
reconstruction programme was launched at 16 filling stations with expected completion in Q1 2016. In December 
2015 the shop reconstruction was finished at 2 filling stations. 
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Financial overview 

 

Capital expenditures  
 
In Q4 2015, the capital expenditures of the SLOVNAFT Group represented EUR 42.9 mn, lower by EUR 52.1 mn 
compared to the same period of 2014. The significant part of investments in the amount of EUR 18.2 mn was 
directed into efficiency increasing projects in production, improvement of operating reliability and production 
process quality.  
Investments in petrochemical segment with performance in amount EUR 13.9 mn represent construction of new 
production unit LDPE 4. 
Capital expenditures to HSE projects were higher by EUR 2.7 mn compared to the same period of the previous 
year. The impact is mainly from changed strategy and administration of fire brigade company and projects for 
BGHT7 feed storage tank reconstruction, reconstruction of rainwater reservoir, GWHP new wells and new HDS 
units’ strategy. 
 

Statement of comprehensive income 
 
In Q4 2015, sales revenues of the SLOVNAFT Group decreased by 24% year-on-year mainly as a result of 
decreased prices of finished crude oil products. Costs of raw materials and cost of goods sold decreased by 30% 
in line with crude oil price decrease. Other operating expenses were higher by 8%. 
 

Statement of financial position 
 
The value of property, plant and equipment increased by EUR 33 mn (2%). Decrease of inventory level by EUR 24 
mn (-10%) was caused by lower price of finished and semi-finished products. Trade receivables decreased by EUR 
8 mn (-3%). Trade payables decreased by EUR 65 mn (-14%). Cash and cash equivalents increased by EUR 117 mn 
(321%) reflecting optimization of working capital. Total loans were lower by EUR 19 mn (-9%) compared to the 
same period of the previous year.  
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APPENDIX I. 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR 

SLOVNAFT GROUP  

PREPARED IN ACCORDANCE WITH IFRSs 

FOR THE PERIOD ENDED 31 DECEMBER 2015 

Unaudited figures (in thousands of €) 
 

    Q4 2014 Q4 2015 

Change 

% Q1-4 2014 Q1-4 2015 

Change 

% 

Net revenue 977,082 738,828 (24) 4,005,993 3,525,179 (12) 

Other operating income (7,604) 18,447 n.a. 5,293 32,820 520 

TOTAL OPERATING INCOME 969,478 757,275 (22) 4,011,286 3,557,999 (11) 

Raw materials and consumables used 838,345 584,447 (30) 3,562,273 2,773,874 (22) 

Personnel expenses 30,436 34,046 12 114,003 119,157 5 

Depreciation, depletion, amortization and 

impairment 29,946 30,695 3 114,208 116,944 2 

Value of services used 38,958 33,204 (15) 108,953 121,835 12 

Other operating expenses 26,552 38,152 44 102,764 119,819 17 

Change in inventories of finished goods and work 

in progress 65,147 1,286 (98) 42,410 13,443 (68) 

Work performed by the enterprise and capitalized 626 (2,839) n.a. (8,317) (5,458) (34) 

TOTAL OPERATING EXPENSES 1,030,010 718,991 (30) 4,036,294 3,259,614 (19) 

PROFIT/(LOSS) FROM OPERATIONS (60,532) 38,284 n.a. (25,008) 298,385 n.a. 

Finance revenues  71 608 756 1,001 3,932 293 

Finance expenses  13,809 7,650 (45) 51,531 37,063 (28) 

FINANCE REVENUES/(EXPENSES), NET (13,738) (7,042) (49) (50,530) (33,131) (34) 

Income from associates (953) 3,441 n.a. 203 4,568 2,150 

PROFIT/(LOSS) BEFORE TAX (75,223) 34,683 n.a. (75,335) 269,822 n.a. 

Income tax expense (5,555) (304) (95) (4,638) 56,009 n.a. 

PROFIT/(LOSS) FOR THE PERIOD  (69,668) 34,987 n.a. (70,697) 213,813 n.a. 

       

OTHER COMPREHENSIVE INCOME       

Actuarial gains/(losses) on defined benefit pension 

plans (277) 297 n.a. (599) 123 n.a. 

Share of actuarial gains/(losses) on defined benefit 

pension plans of associates after tax 7 (1) n.a. 7 (1) n.a. 

Income tax relating to items that will not be 
reclassified to profit/(loss) 62 (65) n.a. 133 (27) n.a. 

Items that will not be reclassified to profit/(loss) (208) 231 n.a. (459) 95 n.a. 

Exchange differences on translating foreign 

operations (1,073) 549 n.a. (1,068) (1,122) 5 

Cash flow hedges:       

Fair value changes (1,941) (2) (100) (1,941) (393) (80) 

Reclassified to profit/(loss) - 458 n.a. - 2,432 n.a. 

Income tax relating to items that may be reclassified 
subsequently to profit/(loss) 427 (101) n.a. 427 (449) n.a. 

Items that may be reclassified subsequently to 

profit/(loss) (2,587) 904 n.a. (2,582) 468 n.a. 

OTHER COMPREHENSIVE INCOME FOR THE 

PERIOD (2,795) 1,135 n.a. (3,041) 563 n.a. 

       

TOTAL COMPREHENSIVE INCOME FOR THE 

PERIOD (72,463) 36,122 n.a. (73,738) 214,376 n.a. 

       

Profit/(loss) attributable to:       

Equity holders of the parent  (64,836) 35,829 n.a. (75,756) 210,244 n.a. 

Non-controlling interests (4,832) (842) (83) 5,059 3,569 (29) 

Total comprehensive income attributable to:       

Equity holders of the parent  (67,619) 36,958 n.a. (78,785) 210,801 n.a. 

Non-controlling interests (4,844) (836) (83) 5,047 3,575 (29) 

Basic/diluted earnings per share attributable to 

ordinary equity holders of the parent (€) (3.14) 1.74 n.a. (3.67) 10.19 n.a. 
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APPENDIX II. 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION FOR 

SLOVNAFT GROUP 

PREPARED IN ACCORDANCE WITH IFRSs 

AS OF 31 DECEMBER 2015 
Unaudited figures (in thousands of €) 

 31 December 

2014 

31 December 

2015 Change % 

ASSETS    

Non-current assets    

Intangible assets 19,402 25,885 33 

Property, plant and equipment 1,447,900 1,481,152 2 

Investments in associated companies 5,085 75,702 1,389 

Available-for-sale financial assets 120 153 28 

Deferred tax assets 922 1,496 62 

Other non-current assets 60,314 50,868 (16) 

Total non-current assets 1,533,743 1,635,256 7 

    

Current assets    

Inventories 227,702 203,801 (10) 

Trade receivables 233,599 225,875 (3) 

Income tax receivable 194 2,225 1,047 

Other current assets 113,312 51,634 (54) 

Cash and cash equivalents 36,366 153,059 321 

Total current assets 611,173 636,594 4 

    

TOTAL ASSETS 2,144,916 2,271,850 6 

    

EQUITY AND LIABILITIES    

Equity attributable to equity holders of the parent    

Share capital 684,758 684,758 - 

Share premium 121,119 121,119 - 

Retained earnings 484,853 653,929 35 

Other components of equity (13,343) (12,875) (4) 

Equity attributable to equity holders of the parent 1,277,387 1,446,931 13 

Non-controlling interests 62,039 53,484 (14) 

Total equity 1,339,426 1,500,415 12 

     

Non-current liabilities    

Long-term debt, net of current portion 122,705 172,590 41 

Provisions for liabilities and charges 52,069 49,542 (5) 

Deferred tax liabilities 27,551 38,580 40 

Other non-current liabilities 22,411 13,976 (38) 

Total non-current liabilities 224,736 274,688 22 

    

Current liabilities    

Trade payables and other current liabilities 481,214 416,092 (14) 

Provisions for liabilities and charges 8,673 16,244 87 

Short-term debt 12,074 155 (99) 

Current portion of long-term debt 78,562 21,300 (73) 

Income tax payable 231 42,956 18,496 

Total current liabilities 580,754 496,747 (14) 

    

Total liabilities 805,490 771,435 (4) 

    

TOTAL EQUITY AND LIABILITIES 2,144,916 2,271,850 

 
6 



         2015 FOURTH QUARTER PRELIMINARY RESULTS OF THE SLOVNAFT GROUP 
 

APPENDIX III. 

CONSOLIDATED STATEMENT OF CASH FLOWS  

FOR SLOVNAFT GROUP  

PREPARED IN ACCORDANCE WITH IFRSs 

FOR THE PERIOD ENDED 31 DECEMBER 2015 
Unaudited figures (in thousands of €) 

 
 Q1-4 2014 Q1-4 2015 Change % 

Profit/(loss) before tax (75,335) 269,822 n.a. 

Adjustments to reconcile profit/(loss) before tax to net cash provided by 

operating activities    

Depreciation, depletion, amortization and impairment 114,208 116,944 2 

Amortization of government grants  (654) (562) (14) 

Write-down of inventories, net 15,835 (6,137) n.a. 

Increase/(decrease) in provisions for liabilities and charges, net 5,149 5,018 (3) 

(Profit)/loss from the sale of intangible assets and property, plant and equipment (1,097) (5,682) 418 

Write-off of receivables and addition/(reversal) of impairment, net 4,478 6,116 (37) 

Foreign exchange (gain)/loss on receivables and payables, net 27,983 18,156 (35) 

Interest revenue (555) (413) (26) 

Interest expense on borrowings 2,613 2,078 (20) 

Foreign exchange (gain)/loss on borrowings, net 14,282 13,361 (6) 

Foreign exchange (gain)/loss on cash and cash equivalents, net 1,514 72 (95) 

Other financial (profit)/loss, net 3,514 (1,843) n.a. 

Share of net (profit)/loss of associate (203) (4,568) 2,150 

Dividends received (2) (6) 200 

Gain from bargain purchase - (16,653) n.a. 

Other non-cash items 371 (1,505) n.a. 

Operating cash flow before changes in working capital 112,101 394,198 252 

(Increase)/decrease in inventories 16,233 33,139 104 

(Increase)/decrease in trade receivables 137,397 3,557 (97) 

(Increase)/decrease in other assets 10,611 67,834 539 

Increase/(decrease) in trade payables (178,679) (75,403) (58) 

Increase/(decrease) in other liabilities 766 (1,587) n.a. 

Corporate income tax paid (3,188) (5,096) 60 

    
Net cash provided by/(used in) operating activities 95,241 416,642 337 

Capital expenditures (211,278) (139,346) (34) 

Proceeds from disposals of intangible assets and property, plant and equipment 2,125 5,929 179 

Business combinations 
 

- (12,998) n.a. 

Acquisition of associates - (68,350) n.a. 

Short-term loans (granted)/repaid, net 5,602 (45) n.a. 

Interest received  609 340 (44) 

Other financial income 3 4 33 

Dividends received 750 1,277 70 

Net cash provided by/(used in) investing activities (202,189) (213,189) 5 

    
Proceeds from long-term bank borrowings 197,688 342,693 73 

Repayments of long-term bank borrowings (178,567) (346,053) 94 

Proceeds from long-term non-bank borrowings 44,365 - (100) 

Repayments of long-term non-bank borrowings (23,848) (17,827) (25) 

Proceeds/(payments) from derivative transactions, net (418) 2,505 n.a. 

Proceeds from/(repayment of) short-term bank borrowings, net (11,248) (12,581) 12 

Interest paid  (8,352) (873) (90) 

Other financial costs (1,898) (1,327) (30) 

Dividends paid to shareholders (19) (41,119) 216,316 

Dividends paid to non-controlling interests (201) (12,129) 5,934 

Net cash provided by/(used in) financing activities 17,502 (86,711) n.a. 

    
Increase/(decrease) in cash and cash equivalents (89,446) 116,742 n.a. 

Cash and cash equivalents at the beginning of the period 126,679 36,366 (71) 

Effects of exchange rate changes (867) (49) (94) 

Cash and cash equivalents at the end of the period 36,366 153,059 321 



         2015 FOURTH QUARTER PRELIMINARY RESULTS OF THE SLOVNAFT GROUP 
 

APPENDIX IV 

Other information 
Shareholder structure 
 
 
 

 
 
 
 
 
No significant changes in the shareholder structure were reported during Q4 2015. 
 

Shareholder groups (in%)  31 December 2015 

MOL Nyrt. 98.41 

Other legal entities 0.40 

Individual shareholders 1.19 

Total 100.0 


